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Record Produced 
Of Federal Loans 
To Cotton Broker 


Counsel for Anderson, Clay- 
ton & Co., Asserts Total | 
Was Not in Excess of 
$10,000,000. 


Hearings Continued 
On Futures Trading 




















Exchange Charges War Fi- 
nance Corporation With 
Aiding Manipulations. 








War Finance \ Corporation loans to 
Anderson, Clayton & Company, cotton 
brokers, of Houston, Tex., did not ex- 
ceed $4,000,000 at any one time and the 
total of all such leans did not exceed 
$10,000,000, it was stated March 22, by 
the attorney, David H. Miller, of the 
Houston brokers, testifying before the 
Senate Committee on Agriculture and 
Forestry in its investigation of the cot- 
ton trade. | 

Mr. Miller opened his first day of 
cross-examining Arthur R. Marsh, a 
former president of the New York Cot- 
ton Exchange, who has charged Ander- 
son, Clayton & Co., with illegal manipu- | 
lation of the New York futures market. | 
Mr. Miller submitted testimony to re- 
fute statements by Mr. Marsh, to the 
effect that his clients had borrowed $70,- 
000,000 from the Government. 


Loans Mads to Brokers. 


Mr. Miller read a report from the 
Finance Corporation showing that the 
first loan made for foreign exportation 
of cotton amounted to $7,922,117.27, 
which was shared in equally by Hubbell, 
Slack & Co., and Anderson, Clayton & 
Co., making the advance to the Houston 
firm less than $4,000,000. 

Mr. Marsh said he would accept this 
statement “if the assumption that the | 
loan was equally divided is correct, 
which I do not accept.” Mr. Miller said | 
he, would prove it to be correct. 

The only other loan madein the year 
ended November 30, 1920, according to 
Mr. Miller’s testimony, was to George 
H. McFadden & Bro., of Philadelphia, 
who borrowed $1,400,000. Both these 
advances, he said, were used for ship- 
ment of cotton to Czechoslovakia. 

Senator Caraway (Dem.), of Arkan- 
sas, a member of the Committee, who 
has introduced a bill to limit trading on 
cotton and grain futures exchanges to 
those intending to receive and deliver 
the actual commodities as called for in 
futures contracts, questioned Mr. Miller 
as to whether Government loans were 
all made directly to Anderson, Clayton 
& Co. or to other subsidiary companies 
as well. 





Guarantors for Loans. 


Mr. Miller listed other firms which 
had guaranteed the loan to the Export 
Banking Corporation, a company formed 
by Anderson, Clayton & Co. and Hubbell, 
Slack & Co., with a capital of $2,000,- 
000, explaining that one firm could not 
borrow money simply on its own guar- 
antee. He said this loan in particular 
was also guaranteed by the Czechoslo- 
vakian Government. 

Questioned by Senator Smith (Dem.), 
of South Carolina, as to the total re- 
ceived from the Government by Ander- 
son, Clayton & Co., Mr. Miller stated, 
according to the best information he | 
could obtain, that after the first loan 
had been repaid, there were further ad- 
vances to his clients and a concern known | 
as Wethersford, Crump & Co., which had 
succeeded Hubbell, Slack & Co., approxi- 
mating $6,472,640.19, with about 60 per 
cent of this going to Anderson, Clayton | 
& Co. This sum, he said, was repaid by 
April, 1922. 

Except in the transactions outlined, 
there were no other business connections 
between Anderson, Clayton & Co. and 
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Cape Cod Canal Title 
Tentatively Approved 


Inquiry Into Legal Phases of | 
Purchase Is Completed | 





Announcement was made March 22 by | 
the Department of Justice that it had | 
forwarded to the Department of War its | 
preliminary approval of the title to the 
Cape Cod Canal, the purchase of which | 
was authorized by Congress several years 
ago. 

The Department said in its announce- 
ment, however, that’many details remain 
to be worked out even after the title is 
found to be good and it will be some 
months before the transaction is finally 
completed. Fcllowing is the full text of 
the announcement: 

There has been forwarded from the 
Department of Justice to the War De- 
partment the preliminary approval given 
by the Attorney General of the title to 
the Cape Cod Canal and adjoining lands, 
which are to pass to the Government 
when the conditions of purchase -have 
been effected. The property to be ac- 
quired wiii be derived from two sources, 
namely, the Canal proper from the New 
York and Cape Cod Canal Company, a | 
corporation chartered by the Common- 
wealth of Massachusetts, and the Cape | 
Cod Construction Company, a subsidiary 
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Plan of Cooperative Marketing 


President Is Told by William S. Bennet That Bituminous 


Discussed at Hearing. 


The bituminous coal situation, -with 
special reference to proposed legislation 
affecting that industry, was discussed at 
a conference at the White House on 
March 22 between President Coolidge and 
William S. Bennet, of Chicago, IIll., a 
director in the Continental Coal Com- 
pany, of Fairmont, W. Va., and formerly 
a member of Congress from New York. 

After his conference, Mr. Bennet stated 
orally that he had told the President 
that the soft coal industry generally. was 
in accord with his views regarding what 


| is needed to relieve the present difficulty 


in the industry. 


Marketing Agreements Favored. 

It was stated officially on March 13 
that the President favored legislation 
which would permit agreements by coal 
operators for the distribution of coal 
after it had been produced. The Presi- 
dent was said to feel if that such legisla- 
tion could be obtained it would help out 
in the present situation in the industry. 
Mr. Bennet said that he told the Presi- 
dent that Congress should not at this 
time go further in enacting legislation 





| 
| 
Industry Shares His Views; Eviction of Miners 
| 
| 


than to provide for cooperative market- 
ing of coal along the lines of the Agri- 
cultural Marketing Act. He believes, he 
said, that such legislation would go a 
long ways in soiving the difficulties of | 
the situation which was mainly one of | 
overproduction. i 

Production of bituminous coal now 
amounts, Mr. Bennet said, to about 500,- 
000,000 tons annually, which is just about 
the maximum consumption of the coun- | 
try. The mines are capable, he said, 
of producing 900,000,000 tons per year. | 

During the March 22 session of the | 
hearings before the Senate Committee on 
Interstate Commerce, which is_ invest-i 
gating conditions in the bituminous coal 
fields of Pennslyvania, West Virginia and 
Ohio, the Chairman of the Board of the | 
Pittsburgh Coal Company, W. G. War- 
den, declared that his company would not 
be willing to meet with the Committee 
and other operators and union represen- 
tatives to discuss the coal industry. 

“We are running open shop. We’ve got 
nothing to discuss,’ Mr. Warden replied 
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Rate Changes Granted | 


In Part to Central 
And Western Lines 


I. C. C. Renders Decision on 
Proposal to Cancel All 
Less-Than-Carload and 
Some Carload Tariffs. 


Changes proposed by the railroads in 
freight rates in and between Central, 
Illinois and Western Trunk Line terri- 
tories by the general cancellation of all 
less-than-carload commodity rates and of 
certain carioad) commodity .rates are 
found justified only in part in a deci- 
sion made public by the Interstate Com- 
merce Commissjon made public on March 
22 in Investigation and Suspension 
Docket No. 2821 and related cases. 


Rates Allowed in Part. 
As to certain of the schedules pro- 


posed the proceeding was discontinued 
and the rates were allowed to go into 
effect, but others were ordered canceled 
without prejudice to the filing of new 
schedules in accordance with the find- 
ings of the report of Division 2 of the 
Commission, Commissioners Aitchison, 
Esch and Campbell. The full text of the 
report by Commissioner Esch, dated 
March 14, follows: ; 
By schdules filed to become effective 
January 1, 1927, and later dates, re- 
spondents propose the general cancella- 
tion of less-than-carload commodity 
rates, and the cancellation of certain car- 
load commodity rates, applicable intra- 
territorially and interritorially, in Illinois 
Freight Association, Western Trunk Line, 
and Central Freight Association terri- 
tories. Upon protests filed by many 
shippers and receivers of the articles af- 
fected, the operation of the schedules on 
interstate traffic was suspended until 
May 1, 1927, and their application has 
been further voluntarily postponed by 
defendants until April 12, 1928. 


Other Schedules Suspended. 


Certain other schedules later filed by 
respondents to become effective July 12, 
1927, were upon protest and upon stipu- 
lation of respondents suspended until 
February 12, 1928, in Investigation and 
Suspension Docket No. 2935, to abide 
our disposition of No. 2821, and the ef- 
fective date of those schedules has like- 
wise been voluntarily postponed to April 


| 12, 1928. 


In Docket No. 18671, complainant cor- 
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Deferring of New Quotas 
For Immigration Favored | 

The House Committee on Immigration | 
and Naturalization on March 22 voted 
a favorable report on the Shipstead reso- | 
lution (S. J. Res. 113) to delay for an- | 
other year the operation of the so-called | 
national origin provisions of the Immi- | 
gration Act. The resolution passed the | 
Senate on March 20. 

Under the provisions of the resolu- 
tion effectiveness of the national origins | 
provision would be postponed from July 
1, 1928, to July 1, 1929. Application of 
the provisions under existing law re- 
quires a presidential proclamation on | 
April 1, 1928. This date would be ad- | 
vanced to April 1, 1929, by the terms of | 
the resolution. 





Government to Grade | 


Stored Canned Foods 


Hearings to Be Held on Selec- 
tion of Official Standards 
Of Quality. 


Government receipts issued on canned 
goods stored in licensed warehouses are, 
under present plans of the Department 
of Agriculture, to bear certification of 
the grade of such products, according to 
selected Government standards of qual- 
‘ity, it was stated orally, March 22, by the 
Chief of the Warehouse Division of the 
Bureau of Agricultural Economics, H. §. | 
Yohe. The use of established grades on 
warehouse receipts for canned goods, as 





1 
provided in the United States Warehouse | 
Act, is now pending the selection of offi- 
cial standards of quality. 
Grades for canned peas and corn, Mr. | 
Yohe said, while not finally decided on, 
will be promulgated as official standards 
by the opening of the respective can- 
ning seasons in June and August. The 
three grades of fancy, extra standard, 
and standard will be defined as provided 
in section 19 of the Warehouse Act, stat- 
ing “That the Secretary of Agriculture 
is authorized, from time to time, to 
establish and promulgate standards for 
agricultural products by which their 
quality or value may be judged or de- | 
termined.” Following the selection and | 
application of standards for canned peas | 
and corn, similar grades will be defined | 
for canned tomatoes and spinach. | 
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Contracts for Transportation of Mail 
In Foreign Countries Not Authorized 


_ Comptroller General Declines Approval for Agreement to 
Provide Airplane Service in Colombia. 


| 
The official grading of these stored 
foods is expected to be a valuable aid | 


The Post Office Department is not the senders by affixing to the mail Co- | 


authorized to enter into contracts with 
private individuals or corporations in a 
foreign country for the transportation 
of mail originating in the United States, 
the Comptroller General of the United 
States, J. R. McCarl, has advised the 
Postmaster General, Harry S. New, in 
a letter just made public. 

The Department had planned to ex- 
tend its air mail service into Columbia 
with an air mail company which has 
been utilized by the postal administra- 
tions of Great Britain, Germany and 
France. Mr. McCarl, however, told Mr. 
New that there was no law under which 
a foreign contract could be made. The 
full text of Mr. McCarl’s letter follows: 

I have your letter of February 28, 1928, 
as follows: 

“For several years this Department 


_has extended to the patrons of the United 


States postal service the privilege of 
having their correspondence for Colom- 
bia carried from Barranquilla to interior 
points in that country by means of an 
airplane service maintained by the ‘Cor- 
reo Aero Scadta,’ a foreign corporation, 
this air mail service being paid for by 











| 
| 





| 
| 


| 





lombian air mail stamps which are on | 
sale at various places in this country. | 
These stamps are not handled by this 
Department and there is, therefore, no 
accounting for the proceeds of their sale. 
This airplane service from Barranquilla 
greatly expedites delivery of the mail 
and is now used to a considerable extent 
by citizens of the United States. 

“Under the present arrangement, the 
use -of the airplane service in question 
produces no revenue for the Post Of- 
fice Department of the United States 
other than that derived from the ordi- 
nary postage, and it is accordingly de- 
sired to enter into a contract or arrange- 
ment with the airplane carriers, whereby 
payment will be made to the company 
on the basis of the weights of the mail 
carried and the air mail fees paid by 
means of United States postage stamps. 

“Such a contract or arrangement was 
made with the company in 1926 by the 
Postal Administration of Great Britain 
and recently by Germany and France, 





i 
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Lake States Agree 


Cooperate With Federal 
Service in Health Work 


A Great Lakes Drainage Basin Sani- 
tation Agreement, providing for coop- 
eration between the United States Pub- 
lic Health Service and the eight States 
drawing their public water supplies from 
the Great Lakes, has been entered into 
according to a statement received by the 


To 


| Public Health Service, made public on 


March 22, The full text of the statement 


follows: 

The United States Public Health Serv- 
ice has received the following statement 
from the Ohio State Department of 
Health: 

“At a meeting of executive health of- 
ficers of Minnesota, Michigan, Wiscon- 
sin, Illinois, Indiana, Ohio, Pennsylvania 
and New York held March 7 at Gary, 
Ind., these officials drafted and signed 
the Great Lakes Drainage Basin Sanita- 
tion Agreement, the purpose of which 
is defined in the following resolution: 

“Resolved, That the Departments of 
Health of the States of Minnesota, Wis- 
consin, Illinois, Indiana, Michigan, Ohio, 
Pennsylvania and New York, represented 
by the executive health officers of said 
departments of health, do hereby agree 


| to cooperate with each other and with 
| the United States Public Health Service 


in carrying out.a policy for the improve- 
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Hearings Concluded 


On Bill to Restrict 
Injunction Powers 


| Representative of Federation 


Of Labor Says Rights of 


Workers Are Being 
Abrogated. 
The Senate Committee on the Judi- 


ciary on March 22 concluded its hearings 
on the bill (S. 1482) introduced by Sena- 


; tor Shipstead (Farmer-Labor), of Minne- 
| sota, to restrict: the powers of equity 


courts in the issuance of-injunctions. 
Senator Norris (Rep.), of Nebraska, 


| chairman of the Committee, announced 


that the Committee had heard all wit- 
nesses who had asked to be heard and 


that unless some additional requests are 
received later there will be no further 
hearings. The bill is now in the hands 
of a subcommittee headed by Senator 
Norris, which will ‘take it under consid- 
eration with a view to formulating a re- 
port to the full Committee. 


Views of Unions Presented. 


Winter S. Martin, an attorney, of 
Seattle, Wash., representing the Ameri- 
can Federation of Labor, was the final 
witness. 

Mr. Martin asserted that the use of 
Federal court injunctions in labor disputes 
results in depriving citizens of the right 
to resort to the laws and courts of their 
own States for their protection. 

He declared that the so-called “‘yellow 
dog” or individual employment contracts 


| used in several States, and the employ- 


ment of injunctions to enforce these con- 
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Secretary of Interior Seeks 
Cooperation in Dam Surveys 


The Secretary of Interior, Dr. Hubert 
Work, announced March 22 that he 
has written to the Secretary of War 
and the Federal Power Commission ask- 
ing each of them to appoint engineers 
to take part in the precautionary in- 
spection and survey being made of cer- 
tain of the Bureau of Reclamation dams 
in the West. The announcement follows 
in full text: 

Secretary Work has already appointed 
two western consulting engineers to co- 
operate with members of the regular 
engineering staff of the Department. 
They are A. J. Wiley, of Boise, Idaho, 
and D. C. Henny, of Portland, Oreg. 

The 29 projects in the Bureau of Rec- 
lamation and seven under the Indian 
Office are as follows: 

Reclamation projects, Roosevelt dam, 
Salt River project, Arizona; Morman 
Flat dam, Salt River project, Arizona; 
Horse Mesa dam, Salt River project, 
Arizona; Cave Creek dam, Salt River 
project, Arizona; East Park dam, Orland 
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Against Heavy | 
Crop Increases 


Department of Agriculture | 
Declares Intentions to 


| the international uses of radio, by rea- 





Plant May Result in 
Losses. 


Shift Not Favored 
In Wheat Plantings 


Unfavorable Market Is Said to 
Be Probable for Com- 
bined Acreage of 
Feed Grains. 


Farmers are advised not to make too 
marked a shift from plantings of hard 
spring wheat to other grains at the cost 
of losing the maximum possible returns, 
the Department of Agriculture stated 
March 22. The statement by the De- | 
partment represents an analysis of the 
agriculturali outlook of January 1, in- | 
terpreted in terms of the intentions-to- | 
plant report issued by the Crop Report- | 
ing Board March 16. 

Not only do reports indicate that | 
farmers are planning too large a shift 
from last year’s hard spring wheat acre- 
age, but the areas to be planted in the 
four principal feed grains, corn, oats, 
barley and grain sorghums, will, if car- | 

| 
| 
! 


ried out as intended, result in a less fa- | 
vorable market than obtained in 1927, 

the Department says. The official sum- | 
mary of the Department’s statement | 
suggesting care in planning acreages for | 
this season’s crops, follows in full text: | 


Chaiges Advised. | 

Farmers should guard against exces- , 
sive planting of acreages of certain im- | 
portant crops this season. 

Reports to the Department from 50,- | 
000 tarmers indicate intentions to grow ! 
an acreage of the main crops (excepting 
cotton, for which reports are not avail- | 
able) 3 per cent larger than that har- | 
vested last year. With average yields, | 
says the Department, the total produc- | 
tion from this acreage would he about 
the same as last year, when yields ay- | 
eraged better than usual. | 

Farmers apparently are planning a 
cropping program for 1928 which cor- 
responds in general to the Department’s ; 
January outlook report, but the Depart-- 
ment believes that changes from present 
intentions appear desirable for some 
crops. Farmers are planning a marked 
shitt from hard spring wheat to other 
grains, but such a shif, may be some- | 
what too great for maximum returns. | 


Increase In Tobacco. 


The combined acreage of the four prin- 
cipal feed grains; corn, oats, barley, and 
grain sorghums now planned is slightiy 
higher than last year’s acreage, and if 
these intentions are carried out and 
average yields obtained, the farmers who 
grow these crops for sale are likely to 
meet a less favorable market than that 
which has prevailed to date for the 1927 
crops. 

Some reduction in the acreage of tame 
hay in the North Atlantic and North 
Central States is planned, but it appears 
doubtful, if the proposed reduction would 
be sufficient to improve materially the 
present unsatisfactory market hay sit- 
uation. 

Potato growers are planning to plant | 
an acreage almost 12 per cent larger 
than harvested last year despite warning 
in the January outlook report that any {| 
increase would probably result in lower 
returns. An intended increase in the |! 
acreage of all important types of tobacco 
is reported. The intended increase in | 
the cigar types appears warranted, but 
for most other types it would probably 
result in excessive supplies. 


Investigation Asked 
Of ‘Pacifist’ Activities 





Organizations Declared to " 
pose Adequate Defense | 
| 
| 
| 


Congressional investigation of alleged 
“pacifist” organizations and their efforts 
to influence national defense legislation 
is asked in a resolution introduced in 
the House March 22 by Representative 
Maas (Rep.), of St. Paul, Minn. 


“Practically all members of the Con- 
gress have been bombarded by hundreds 
of thousands of letters against the House 
Naval Affairs Committee’s program,” 
said Mr. Maas in addressing the House. ; 
“The character of these letters and the 
circumstances surrounding this cam- 
paign are too significant to be ignored. 
These letters have been no coincidence. 
It is evidently the result of a well or- 
ganized, well financed, and well directed 
campaign. 

“The United States is not a militaristic 
nation, it is committed against any policy 
of a great standing army or navy. It 
is, however, committed to adequate na- 
tional defense, Organized attacks against 
purely national defense measures, at-‘! 
tacks that are misleading, that misrep- 
resent both the people and Congress, 
and that directly or indirectly threaten 
members of Congress with political pun- 
ishment, cannot go unchallenged, 

“I hold no brief for the naval pro- 
gram. It should be judged on its merits, 
but it must be given exactly that oppor- 
tunity. I do not charge that those op- 
posed to it are insincere, or even that | 
such a program is necessary. I delib- | 
erately withheld the introduction of this | 
resolution until after the present naval | 
program was disposed of. How, how- 
ever, we come to the time of looking 
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| definition of the wave bands which may 
| be employed for different uses of radio. 


; during the morning hour, the resolution 


Convention on Radio | 
Is Ratified by Senate 





Agreement to Be in Effect Until | 
Revision in 1932 


The United States will become a party 
to the International Radjotelegraph Con- 
vention and its regulations relating to 


son of the Senate’s ratification of the 
treaty in an executive session March 21. 
The treaty goes into effect January 1, 
1929, for each of the signatory countries 
whose legislatures ratify it. 

The Senate had under consideration | 
English translations of the convention 
and regulations, which were signed in | 
the original in French, the official lan- | 
guage of the conference of about 80 
nations held in Washington last October 
and November to draw up the treaty. 
The English text was an authenticated 
copy submitted to the President by the 
Secretary of State, and then sent to the 
Senate Committee on Foreign Relations. 

The treaty governs international radio 
until technical changes can be effected 
at a revision conference to be held in | 
Madrid in 1932. It is largely technical, | 
its most important feature being the | 





Practically every country in the world 
using radio extensively, with the excep- 
tion of Russia, participated in the Wash- 
ington conference under the chairman- 
ship of the Secretary of Commerce, Her- 
bert Hoover. 

The convention was signed November 
25, 1927, the closing date of the con- 
ference, which lasted more than six 
weeks. As announced March 22 by the | 


4.] 
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Resolution to Request. 


Mr. Mellon to Resign 
Is Debated in Senate 


Secretary of Treasury Criti- 
cized by Mr. Couzens and 


Defended by Mr. Reed 
Of Pennsylvania. 





The resolution ($, Res. 173) of Senator 
Couzens (Rep.), of Michigan, calling for 
the resignation of the Secretary of the 
Treasury, Andrew W. Mellon, was de- 
bated by the Senate for two hours on | 
March 22 without coming to a vote. 

Coming up under the Senate rules 


4 
| 
| 
| 


went back to the Senate calendar when 
it was automatically displaced by the 
migratory bird bill at 2 o’clock. 

Just before the resolution was dis- | 
placed Senator Reed (Rep.), of Pennsyl- 
vania, moved to refer it to the Senate 
Committee on Finance but this motion | 
was not voted upon. Senator Norris | 

| 
| 


(Rep.), of Nebraska, asked unanimous 
consent to have the resolution passed 
over without prejudice until March 23. 
Senator Reed, of Pennsylvania, objected | 
and the resolution went to the calendar. | 
Believes Vote Will Be Taken. 

Senator Norris announced that in his 
opinion, it will not be possible for the 
Senate to avoid a final vote on the reso- 
lution merely because of objections in- 
terposed by individual Senators to pro- ! 
posed unanimous consent agreements de- 
signed to bring about a vote. 
Senator Couzens opened the debate | 
on his. resolution. He recounted what | 
he termed convincing proof of Secretary | 
Mellon’s incompetency to hold the office | 
of Secretary of the Treasury. j 
Four years agd, said the Michigan | 
Senator, a resolution similar to the one | 
| 

| 

| 


| 
| 


| he has introduced came before the Sen- 


ate. This resolution, he said, was in- 
troduced by Senator McKellar (Dem.), | 
of Tennessee. 

“Later developments,” said 
Couzens, “suggested the introduction of | 
his_ resolution.” 

Senator Couzens called attention to | 
the “kind of government Pennsylvania 
is getting under the Mellon-Fisher ad- 
ministration.” Revelations before the | 
subcommittee of the Senate Committee | 
on Interstate Commerce investigating | 
conditions in Pennsylvania coal fields, | 
he said, are an example of this. 

The Couzens resolution charges thse | 


Senator ; 


Secretary Mellon “has been familiar 
with the relationship of Harry F. Sin- 
clair to the Republican National Com- } 
mittee.” He enumerated Secretary ; 


ao 
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Restriction Sought 


On Philippine Sugar 
Imports Are Said to Threaten 
Domestic Industries 








relationship between the 
United States and the Philippine Islands 


The tariff 


‘was discussed in the House on March 22 


by Reperesentative Timberlake (Rep.), 


| 
| 
of Sterling, Colo., and the ae, 
Resident Commissioner to the United | 
States, Pedro Guevara. 

Mr. Timberlake proposed to place a 
limitation of 509,000 long tons on duty | 
free sugar from the Islands, but Com- 
missioner Guevara argued that such a 
step would be “unfair” to the Islanders, 
in view of the free trade policy between 
the two countries. Representative Tim- 
berlake suggested diversified farming for 
the Filippinos, since recent unpostaniens 

the 
sugar | 
t 


are affecting 
of American 


Philippine sugar 
stability 


of 
economic 
producers. 

“Continuation of the flood of duty- 
free Philippine sugar, sent to the United 
States in bottoms not subject to our 
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Provisions Made 
For Insurance in 


Farm Relief Bill 


House Committee Approves 
Section of McNary Bill for 
Adoption Into Measure 
Now Being Drafted. 


Board Is Provided 
To Enter Contracts 


| Authority Would Be Given for 


Non-Premium Agreements 
With Cooperative As- 
sociations. 


The House Committee on Agriculture, 
which is perfecting farm relief legisla- 
tion based on the Haugen bill (H. R. 
7940), on March 22, approved for 
adoption in the measure the insurance 
provisions of the McNary bill (S. 3555). 

This section, according to the report 
on the Senate bill, which describes the 
insurance contract the Board to be set 
up by the measure is authorized to enter 
into with a cooperative association, pro- 
vides “that such an insurance contract 
can be applied only to a staple agri- 


| cultural commodity which is regularly 


traded in upon an exchange of sufficient 
volume to establish a recognized basic 
price, for the commodity and then only 
when such exchange has accurate price 
records for the commodity covering a 
sufficient period to give the Board a 
sound basis upon which to calculate the 
risks of the insurance.” 


Clarifies Nature of Agreement. 

According to the report this limitation 
helps to clear the exact nature of the 
Insurance agreement. The section refers 
to insurance as “insurance against price 
decline” but the insurance does not cover 
the actual price which the cooperative 
association secures on the sales. The 
association is simply to be insured that 
the average price for the basic grade of 
the commodity in an exchange or market 
designated in the contract during the pe- 
riod in. which.the sales by the-association. 
takes place, will not be less than the 


| average price for the same grade in the 


same market during the period in which 
the deliveries of the commodity to the 
association by its members took place. 


On the insurance feature the report 
says: 


Insurance Fund Authorized. 


In connection with a premium insur- 
ance agreement the Board is authorized 
to set up out of the revolving fund an 


| insurance fund for the commodity into 


which the premiums are to be paid and 
out of which the payments resulting 
from the insurance agreement are to be 


| made, 


It is recognized that in time the co- 
operative association or associations han- 
dling a staple agricultural commodity 
would be able to extend their member- 
ship greatly with the assistance of insur- 


| ance agreements that would enable them 


to make advance payments to members 
fairly reflecting the current market value 
of the commodity. 

To the extent that such association or 
associations would thus be enabled to 


| handle in orderly fashion the surplus for 


the entire crop of such commodity, they 
would be rendering a substantial service 
to nonmembers as well as members, 

In recognition of this, the board is au- 
thorized, during the continuance of any 
marketing veriod for a commodity pro- 
vided in section 7, to enter into a non- 
premium insurance agreement with a co- 


; operative association handling the com- 


modity, whenever in the judgment of the 
board the cooperative association would 


| thereby be enabled to stabilize the mar- 
| ket substantially in the interests of the 
| producers of the commodity whether or 
| not members of the cooperative associ- 


ation. The insurance payments in such 
case would be made out of the stabiliza- 
on fund, financed by the equalization 
ees. 

_ The board is authorized to make such 
insurance agreements only for 12-month 
periods commencing with the delivery 
season for the commodity. It is intended 
that such contracts may be entered into 
for successive 12-month periods and, in 
¢ insurance, the 
premiums would be calculated in the first 
place on the basis of past price records 
in the established markets for the com- 
modity, and would then be adjusted for 
each successive period in order to com- 
pensate the insurance fund for the risks 
involved. 


Refusal to Furnish 


Building Plans Upheld 


Comptroller General Sustains 
Action of Treasury Department 


The Comptroller General of the United 
States, J. R. McCarl, has sustained the 
action of the Acting Supervising Archi- 
tect of the Treasury in refusing to fur- 
nish plans and specifications for the 


superstructure of the new Department 
of Agriculture building, to a contractor 
who did not comply with a request for 
satisfactory proof of his qualifications to 
execute the contract. 

Mr. McCarl said, however, in his rul- 
ing which was made public by the Treas- 
ury Department on March 22, that “there 
is no absolute right to make invitations 
to bids dependent on the proposition of a 
showing as to the financial status of the 
bidders, technical ability, equipment and 
organization.” 

The Comptroller General did not rule 


[Continued on Page 3, Column-1.] 
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Par 2 Cia" 


Ira C. Copley Denies 


_, Newspaper Alliance 
~— With Public Utilities 


Owner of Chain Cables Sena- 
tor Norris Charges Made 
On Floor of Senate Are 
Unfounded. 


Senator Norris (Rep.), of Nebraska, 
read into the record of the Senate pro- 
eeedings, March 22, a cablegram which 
he had received from Ira C. Copley, re- 
lating to the recent request of Senator 
Norris that the Federal Trade Commis- 
sion investigate the possible relationship 
between Mr. Copley’s purchase of news- 
papers and his alleged connection with 
the public utilities industry. The cable- 
gram reads in full text: 

“Your resolution regarding me has 
been cabled. I know you are honest and 
fair. 

“I sold by utility holdings in January 
two years ago, to Rollins and Fitkins, 
retaining the only underlying interest. 
One year ago Fitkins sold to Rollins, and 
two months ago Rollins sold to Insull. 

Inactive as PresiGent. 

“After my sale, I retained the presi- 
dency solely as a guarantee to thousands 
of local investors. However, I per- 
formed no executive act. 

“Since purchase by Insull, I have not 
been officer or director, and could not 
elect myself a director without his con- 
sent. I don’t own any interest in any 
other utility. 

“IT have owned good newspapers for 
25 years. I retained these while sell- 
ing this. utility as they never had any 
relation. 

“After resting a year and a half, it 
became evident to me that I must work. 
So I looked over the field and bought 
several more newspapers, the total about 
one-fifth of the Chicago Tribune or New 
York Times. 

“I have no alliance with or agree- 
ment with or understanding with any 
utility man or any utility interest in 
the world. You have been deceived by 
some man who does not know; I sus- 
pect, by some enthusiastic municipal 
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ownership believer, who does not appre- } 


ciate the necessity for fair treatment 
to some one which he may 
whether guilty or not. 
Reparation Is Demanded. 

“If this statement is true, you owe 
me reparation for the wrong you have 
inadvertently done to me. If this state- 
ment is false, I amply deserve the con- 
tempt of all honest men.” 

Mr. Copley’s cablegram refers to state- 
ments made by Senator Norris on the 


floor of the Senate, March 16, during } 


which he read into the record a letter 
detailing Mr. Copley’s activities, and 
then asked that the Federal Trade Com- 
mission conduct an investigation of the 
allegations in the letter in connection 
with the investigation which the Com- 
mission is now making of public utilites 
corporations. 


Investigation Asked For. 


Among documents which have been 
inserted in the record of the Senate by 
Senator Johnson (Rep.), of California, 
was a letter written by John Callan 
O’Laughin, vice president of the Copley 
Press, Inc., to William E. Humphrey, 
chairman of the Federal Trade Commis- 
sion, in which Mr. O’Laughlin asked 
that the Commission adopt the sugges- 
tion made by Senator Norris (Rep.), of 
Nebraska, several days before, and in- 
vestigate Mr. Copley’s acquisition 
several newspapers in the West. 

He joined in asking for this investi- 
gation, Mr. O’Laughlin said, on the 
theory that “‘the slander, to be crushed, 
must be dealt with instantly,” Mr. 
O’Laughin’s letter reads in full text: 

Dear Sir: I beg to call your attention 
to the remarks in the United States 
Senate of Senator Norris, as printed in 
the Congressional Record on pages 3001 
and 3002 of the issue of Friday, March 
16, 1928, and pages 5146, 5147 and 5148 
of the issue of Monday, March 19, 1928. 

Mr. Norris, on page 5002 of the said 
Record, read a letter from an unnamed 
person, whom he described as “superin- 
tendent of the Municipal Waterworks at 
Springfield, Ill.,” wherein slanderous 
statements are made relative to Ira C. 
Copley and his purchases of various 
newspapers and to alleged contemplated 
purchases by him. The letter concludes: 

“How far this newspaper monopoly 
will go nobody knows; but it is, indeed. 


suspect ! 
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Letters in Negotiations for Supervision 
Nicaraguan Elections Are Made Public 





Decree Just Issued by President Diaz Said to Place Por- 
tions of Dodds’ Electoral Law Into Effect. 





The letters exchange last spring be- 
tween President Coolidge and President 
Diaz, ratifying the Stimson agreement 
for the supervision of the coming Nica- 
raguan elections, were made public by 
the Department of State on March 22. 

Copies of these letters, though not 
previously made public, have been sent 
to the Foreign Affairs Committee of the 
Senate and the House and to certain 
Senators, according to an oral statement 
by the Department. 

(The full text of the letters are given 
below.) 

The decree by which the United States 
has full authority to supervise the Nica- 
raguan elections was issued by Presi- 
dent Diaz on March 21, and notification 
of that fact was received by the Depart- 
ment of State from the American 
Minister in Managua, Charles E. Eber- 
hardt, on March 22, The decree was is- 
sued following the failure of the Nica- 
raguan House of Representatives to 
pass the proposed McCoy Electoral Law. 


Decree in Accord 
With Constitution 


A copy of the decree has i.ot yet been 
received by the Department of State, it 
was stated, but the substance of it was 
communicated to the Department in ad- 
vance, 


araguan Constitution, it was stated by 
the Department, since the President has 
the authority to issue decrees putting 
laws into effect. It places into effect 
parts of the Dodds electcf:al law passed 
by the Nicaraguan Congress in 1923. 

The Dodds law goes far enough, it 
was stated, to allow Brig. Gen, Frank 
R. McCoy, to become chairman of the 
electoral board and to give the board 
supervision over the sub-boards of the 
various precincts. 

The letters exchanged between Presi- 
dent Coolidge and President Diaz, as 
made public by the Department of State, 
follows in full text: 


Letter Requesting 


Assistance in Elections 


Text of letter from the President of 
Nicaragua to the President of the Unit: 
States, May 15, 1927: 
His Excellency, The 


a 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


| 


The decree is in accord with the Nic- | #*ter 


to Congress for its certification and 
declaration of the result of the election. 

(b) This Commission shall consist of 
three members to be suggested by the 
President of the United States, one such 
member being a Conservative, one a 
Liberal, recommended by the respective 
party organizations to which they be- 
long, and the third, the Chairman, being 
an American. <A majority of the Com- 
mission shall be (sufficient) to consti- 
tute a quorum and to take action on any 
matter, but no such action or resolution 
of the Commission shall be valid or ef- 
fective unless concurred in by the Amer- 
ican Chairman. 

(c) There shall be in each Depart- 
ment a Department Eiection Commis- 
sion composed of three members, one 
Conservative, one Liberal, and the 
chairman, the latter being an American. 
These members shall be appointed by 
the National Electoral Commission, the 
liberal and conservative members being 
appointed after consultation with the 
local organizations of the respective 
parties. 

(d) In each polling place, there shall 
be a Local Election Board composed of 
three members, one Conservative, one 
Liberal and the chairman, the latter 
being an American. These members 
shall be appointed by the National Elec- 
toral Commission, the Liberal and Con- 
servative members being appointed 
consultation with the local or- 
ganizations of the respective parties. 

(e) In the Departmental Commis- 
sions and local boards, a majority of 


i the members shall be sufficient to con- 


President of the ; 


United States of America, The White | 


House, Washington, D. C.: 

In order that the elections which under 
the constitution of Nicaragua are to be 
held in October, 1928, for the purpose 
of electing a President of the Republic 
and members of its National Congress 
shall be free, fair and impartial and not 
open to fraud or intimidation practiced 
by any of the parties contending at such 
election upon each other, the Govern- 
ment of Nicaragua requests the Presi- 
dent of the United States to lend to it 
its assistance and good offices in insuring 
such an election. To this end, the Gov- 
ernment of Nicaragua requests the 
friendly assistance of the President of 
the United States in preparing a proper 
election law in Nicaragua, in securing 
supervision by impartial Americans over 
the actual conduct of the elections, in 
securing American assistance to train 
and direct an impartial and nonpartisan 


, force of constabulary to secure law and 


of ; 


a. menace, and an investigation which : 


would show the actual financial support 
behind this venture would undoubtedly 
reveal a direct utility connection, and 
would be a splendid and far reaching 
contribution toward the protection of the 
public.” 


Request Concurred In. 

Mr. Norris concluded his remarks by 
referring the matter in respect of Mr. 
Copley to the Federal Trade Commission 
“for proper investigation.” 

On March 19, Mr. Norris sought to 
explain his reference to the Los Angeles 


Express, and quoted a letter to him trom ! 


the undersigned demanding that the in- 
vestigation as to Mr. Copley’s acquisi- 
tion be pushed to the fullest extent and 
insisting that he present all the evidence 
or information in his possession which 
might directly indiréctly relate to 
such connections (i. e. between Mr. Cop- 
ley’s newspaper acquisition and the fi- 
nancing of public utility corporations.) 

The additional “evidence” 


order and prevent intimidation of voters 
and to in other ways secure American 
assistance in tranquilizing the sorely 
disturbed condition of the country so 
that such election can be fairly held. 

I have the honor to submit a memo- 
randum showing the steps which my Gov- 
ernment suggests may be desirable or 
appropriate to be taken in order that 
the President of the United States may 
be able adequately to perform this great 
service to the Republic of Nicaragua, 
should he be willing to do so. The Gov- 
ernment of Nicaragua will gladly con- 
sider the taking of any other steps on 
its part which may be suggested by the 
President of the United States as es- 
sential or desirable for the accomplish- 
ment of that purpose. 

Believe me with great respect, 

Yours very truly, 
ADOLFO DIAZ, 
President. 
Managua, May 15, 1927: 


Memorandum Suggests Steps 


Toward Impartial Elections 


Memorandum as to’ suggested steps 
to be taken looking towards the holding 
of a free, fair, and impartial election in 
Nicaragua in October, 1928, with the 


} assistance of the President of the United 


States and under the supervision of 
American officials suggested by him. 

I—Enactment of an adequate election 
law: 

(1) The President of the United States 
may select an expert in matters of elec- 
tion law to advise him as well as the 
Nicaraguan Congress as to a proper elec- 
toral law to be enacted by said Con- 
gress in order to provide the means and 
method by which the assistance of im- 
partial American advice and supervision 
can be rendered for holding Nicaraguan 
elections. The salary and expenses of 
this expert shall be borne by the Nicara- 
guan Government. 

(2) While reserving to the President 


. of the United States, through this ex- 


presented ! 


by Mr. Norris comprised a public ad- ' 


vertisement dated March 7, 1928, for a 
bond issue for Copley Press, Inc., at- 
tached hereto, which set forth the details 
of the offering and the purpose of em- 
ployment of the proceeds thereof; and ex- 
tracts from a copy of a newspaper pub- 
lished in Los Angeles, known as the 
Open Forum. That paper is published 
by the Southern California Branch of 
the American Civil Liberties Union and 
is extremely radical. It has openly ex- 
pressed sympathy with anarchists, social- 
ists and the Soviet Government. 

Its editors are Upton Sinclair, whose 
record is well known, and other pro- 
nounced socialists. Undoubtedly, Mr. 
Norris did not realize the characters of 
the sources of the emanations which he 
spread upon the record of the Senate. 

Mr. Norris repeated loose and false 
statements reflecting upon the honor 

-and integrity of Mr. Copley and his pur- 
pose in acquiring papers in addition to 
those he has owned for many years, 


Immediate Consideration Asked. 

In view of these statements and the 
objectionable and unfounded insinuations 
made, Conley Press, Inc., respectfully re- 

. quests the Federal Trade Commission to 
give immediate consideration to the sub- 


ject matter of the remarks of the said j 


Senator Norris. The Commission un- 
questionably will realize, as do all fair- 
minded men, that slander to be crushed 


pert or otherwise, to suggest modifica- 
tions and changes in the electoral plan 
to be prescribed by this law, the follow- 
ing outline of the electoral system is sug- 
gested as appropriate: 

(a) Under the electoral law there 
shall be created a National Electoral 
Commission which shall have full and 


; general power to supervise the election 


and to prescribe regulations having the | 


force of law for the registration of 
voters, the casting of their ballots, and 
all other matters pertaining to the elec- 
tion that are not covered by the electoral 
law. Among other powers, the National 
Electoral Commission shall have the ex- 
clusive right to canvass the number of 
votes cast at the election and to deter- 
mine all questions and contests as to 
the regularity and legality of such votes, 
and their determination as to the num- 
ber and legality of the votes cast shall 
be final and shall be reported directly 


must be dealt with instantly; and it is 
in the firm conviction that this is the 
attitude of the Commission that Copley 
Press, Inc., urges disposition of the mat- 
ter at once. 

Copley Press, Inc., will be glad, if the 
Commission so please, to furnish all its 
records and correspondence, files of the 
papers since Mr. Copley purchased them, 
to produce witnesses, and, in short, to 
give the utmost cooperation to any in- 
quiry it deems it desirable to make, 


stitute a quorum and to take action by 
resolution or otherwise, but no such 
action or resolution shall be valid 
effective unless concurred in by 
American chairman. 


Provisions for Preservation 
Of Law and Order in Country 


Il.—Preservation of law and order 
for the purpose of the conduct of the 
election. 

(1) The National Army shall be dis- 
banded and mustered out of service 
contemporaneously with the disband- 
ment of the opposing forces and the 
function of preserving law and order 
throughout the country shall be assumed 
by a National Constabulary to be or- 
ganized under the instruction and, so 


| bridge from Telegraph Hill to Goat Is- 
land, thence to Key Route Fill. 


far as possible, the direction and com- | 


mand of American officers now in active 


| service and detailed to this duty by the 


President of the United States. 

(2) The National Electoral Commis- 
sion, through its chairman, shall have 
the right to command the services of 
the National Constabulary and to is- 
sue orders thereto for the purpose of 
preventing intimidation. and fraud in 
the election and of preserving law and 
order during the various acts of regis- 
tration and voting. It shall also have 
the right by regulation to prescribe the 
method under which the Departmental 
Election Commissions and the Local 
Election Boards shall each have the 
right to command the services of mem- 
bers of the National Constabulary lo- 
cated within their jurisdiction for the 
similar purpose of preventing intimi- 
dation and fraud and preserving law 
and order for the election. 

(3) In view of the disturbed con- 
dition of the country after the recent 
civil war and of the fact that a very 
considerable time will be required for 
the organization, instruction, and dis- 
cipline of the National Constabulary, 
the Government of Nicaragua requests 
that the President of the United States 
will permit a sufficient force of Ameri- 
can marines to remain in the country 
pending the organization and instruc- 
tion of the Constabulary and during 
the election to reinforce the work of 
the Constabulary in securing an abso- 
lutely impartial election between both 
parties. 

Letter of President Coolidge 
Offering to Aid Nicaragua 

Text of letter from the President of 
the United States to the President of 
Nicaragua, June 10, 1927: 

His Excellency, Adolfo Diaz, President 
of Nicaragua: 


Excellency: I have received Your Ex- | 


cellency’s letter dated May 15, 1927, re- 
questing the friendly assistance of the 


President of the United States in pre- | 


paring a proper election law in Nicara- 
gua, in securing supervision by impartial 
Americans of the actual conduct of the 
elections, in securing American assist- 
ance to train and direct an impartial 
and non-partisan force of constabulary 
to secure law and order and prevent in- 
timidation of voters, and in other ways 
to secure American assistance in tran- 
quillizing the sorely disturbed condition 
of the country so that elections can be 
fairly held. Your Excellency submitted 
with this letter a memorandum showing 
the steps which your government sug- 
gests may be desirable or appropriate to 
be taken in order that the President of 
the United States may be able adequately 
to perform this great service to the Re- 
public of Nicaragua. Your Excellency 
adds that the Government of Nicaragua 
will gladly consider the taking of any 


| other steps on its part which may be 


| 
| 
| 
| 
| 
| 
| 
| 
| 





4tion. 


suggested by the President of the United 
States as essential or desirable for the 
accomplishment of that’ purpose. 

In reply I am pleased to inform Your 
Excellency that I shall welcome this op- 
portunity to assist the Government of 
Nicaragua to hold free and fair elections 
at the time appointed by the Constitu- 
I have been much gratified at the 
recent settlement of the difficulties in 
Nicaragua brought about through the 
good offices of my personal representa- 
tive, Colonel Stimson, and the wisdom 
and patriotism shown by the Nicaraguan 
Government and the Nicaraguan people 
of all factions. It is my earnest desire 
that the peace which has now been ar- 
ranged may be a permanent one, and to 
this end it is my desire to be of all pos- 
sible assistance in the future. I am in- 
structing the American Minister at 
Managua to discuss with Your Excel- 
lency the manner in which the aid and 
assistance of the United States can be 
best extended both for supervising the 
elections in Nicaragua and for maintain- 
ing order in the country until that time. 
Mr. Eberhardt has my entire confidence 
and will, I know, welcome this opportu- 
nity to be of service to the Nicaraguan 
people. 

Accept, Excellency, the assurance of 
my most distinguished consideration.— 

CALVIN COOLIDGE. 

The White House, Washington, June 

10, 1927, 








| 7467, by Representative Welch (Rep.), 


or |! 


the | 


Objection Is Made 
To Bridge Building 


At San Francisco | 








Structure North of Hunters 
Point Would Hamper Na- 
tional Defense, It Is 
Declared. 


Construction of a bridge across San | 
Francisco Harbor at any place north of | 
Hunters Point was opposed as being | 
detrimental to the Interests of the Navy 
by Admiral Charles F. Hughes, Chief of 
Naval Operations, at a continuation of a 
hearing March 22 before the House Com- 
mittee on Interstate and Foreign Com- 
merce, on San Francisco bridge bills. 

Admiral Hughes said that the Navy 
Department has considered thoroughly 
the San Francisco bridge problem and 
always has reached the conclusion that 
the safety of the United States fleet 
might be jeopardized in time of war by 
the construction of a bridge above 
Hunter’s Point. 

In answer to questions by Representa- 
tive Burtness (Rep.), of Grand Forks, 
N. Dak., Admiral Hughes said that the 
Department of the Navy would approve 
the construction of a bridge across the 
Golden Gate. The water there was 300 
feet deep, he said, and in the event the 
bridge fell, it would sink far enough so | 
as not to obstruct shipping. 

Says Port Is Natural. | 

The bills before the Committee are: | 
H. R. 8712, by Representative Morin 
(Rep.), of Pittsburgh, Pa., to grant the 
consent of Congress to Frank E. Webb 
to construct a bridge across San Fran- 
cisco Bay at or near the extension of 
Oakdale Avenue near Shag Rock, at or 
near Hunters Point, on the north, and 
Visitation Point on the south, H. R. 


of San Francisco, to allow the City and 
County of San Francisco to construct 
a bridge from Rincon Hill to a point 
near the south mole of San Antonio 
estuary, and H. R. 11760, by Represen- 
tative Maas (Rep.), of St. Paul, Minn., 
to authorize the Telegraph Hill-Goat 
Island Bridge Corporation to build a 


San Francisco Bay is the principal 
harbor on the Pacific Coast; it belongs 
to the Nation rather than to California 
or San Francisco, Admiral Hughes said, 
and would be the major base for the 
fleet in time of war. In case of a mobili- ! 
zation, he_ said, the fleet would occupy 
all available anchorage space in the bay 
and a bridge anywhere north of Hunters 
Point, as advocated specifically in H. R. 
7467, would cut across the portion of 
the harbor most suitable for anchorage. 
Dangers would arise in passing the piers 
and under the bridge, while if the bridge 
were bombed, or wrecked by earthquake, 
the fleet might not be able to get either 
in or out, he declared, 





Tunnel Is Practicable. 


The Chief of the Bureau of Yards and 
Docks, Department of the Navy, Rear 
Admiral Luther E. Gregory, told the 
Committee that he had given six years 
of detailed study to the San Fransisco | 
harbor, and that he concurred in the | 
statement of Admiral Hughes regarding 
construction of a bridge north of Hun- 
ters Point. 

A bridge can be built, as specified in 
H. R. 8712, by Mr. Morin, he said, that 
will meet all the needs of both the local 
residents and the Government. In an- 
swer to a question by Representative 
Denison (Rep.), of Marion, IIl., Admiral 
Gregory said that a tunnel under the 
bay would be practicable from an engi- 
neering point of view. 

Victor K. Knutson, of Chicago, ap- 
peared before the Committee in advo- 
cacy of H. R. 11760, representing the 
Telegraph Hill-Goat Island Bridge Cor- 
poration. He said that a four-year limit 
was set for his company to construct 
the bridge as proposed in the bill. The 
oustanding point in favor of the pro- 
posed location, he pointed out, is the 
fact that the water is so deep that if 
anything should happen to the bridge 
it would sink out of all danger to com- 
merce, 





Funds Are Collected 
For National Park 


Area in Great Smoky Moun- 
tains to Be Purchased 


Representative Temple (Rep.), 
Washington, Pa, chairman of the 
Southern Appalachian National Parks 
Commission, called at the White House 
on March 22 to report to President 
Coolidge on the progress made by North 
Carolina and Tennessee in raising funds 
for acquiring property in the section 
known as the Great Smoky Mountains 
for national park purposes. He told 
the President that Indications are that 
the lands will be ready to be turned over 
to the Federal Government for national 
park purposes within a few months. 

Nearly all of the $5,000,000 which 
these two States were to raise has been 
collected, Mr. Temple said, and the work | 
of purchasing the various privately 
owned property in this area already has 
begun. Mr. Temple informed the Presi- 
dent that North Carolina and Tennessee 
each raised $2,000,000 and that $1,000,- | 
000 was raised by publie subscription. 
He said also that John D. Rockefeller, 
Jr, has agreed to donate $5,000,000, 
thereby creating a fund of $10,000,000 
for the purchase of the property. 

The President was told by Mr. Temple 
that the Federal Government will not be 
called upon to bear any of this initial 
cost, but will assume the responsibility 
of maintenance and development when 
this area of more than 700 square miles 
is finally turned over to it. 


Senate Ratifies Convention 
For Regulation of Radio 


[Continued from Page 1.] 
Senate, its ratification was voted sub- 
ject to the following ‘understandings | 
and conditions,” 

_ First. The words “de 160 a 194 kes” | 
in the first sentence of paragraph 6 of | 
article 19 of the general regulations, | 
which were used through error, shall be 
corrected by substituting therefor Pa 





of 











words “de 100 a 160 kes.’ 
Second. The amendments adopted by 
the delegates in the closing session of | 
the conference on November 25, 1927, 
in the minutes of that meet- 
ing, including the consecutuve number- | 
ing of the articles and paragraphs by 
the International Bureau of the Tele- 
graph Union, shall be incorporated into 
this convention and the general regula- 
tions prior to ratification thereof, 


25, 
as stated 








| Senator Heflin Defends 


| Couzens was taking the proper course, 


| cation of the New Hampshire Senator | 


; cific Ocean and to expedite the settlement 


| Six Negro Educators 


; negro 





Resolution to Request Resignation 


Of Secretary Mellon D 





Mr. Couzens Criticizes Head 


of Treasury and Mr, Reed, 


_Of Pennsylvania, Defends His Actions. 





[Continued from Page 1.] 


Mellon’s business connections, and 
charged that “much evidence of corrup- 
tion, favoritism, violation of the law, and 
illegal settlements with certain large 
taxpayers” were reported by the Senate 
Committee appointed to investigate the 
Bureau of Internal Revenue. 

“Whereas the Senate of the United 
States has confirmed the appointment of 
Andrew W. Mellon as Secretary of the 
Treasury, and, to that extent, has as- 
sumed the responsibility for him” con- 
cludes the Couzens resolution, “there- 
fore be it resolved, that it is the sense 
of the Senate that Andrew W. Mellon, 
should resign as Secretary of the 
Treasury.” 

Senator Couzens cited cases which he 
said “show the menace of having a Sec- 
retary of the Treasury who is interested 
in business. Big income tax cases,” 
he explained, are handled by the Bu- 
yeau of Internal Revenue, under the su- 


pervision of the Secretary of the 
Treasury. . 3 
There are many cases, involving 


“millions of dollars, in which the Gov- 
ernment, to use the popular expression, 
has been ‘gypped,’” Senator Couzens 
declared, referring to what he described 
as “settlements” of tax cases. 

“All the Secretary has to do is to teil 
Blair (Commissioner Blair of Internal 
Revenue) to fix a case, and it is fixed,” 
he added. 

Senator Moses (Rep.), of New Hamp- 
shire, interposed to ask if Senator 
Couzens knew of,any case where Secre- 
tary Mellon had influenced Commissioner 
Blair in this way. Senator Couzens re- 
plied in the affirmative, but would not 
cite any cases at that time. 

Expressing the view that Senator 
Couzens in introducing his resolution 
was not “following an orderly proced- 
ure’ Senator Moses suggested that he 
have a member of the House investigate 
impeachment proceedings against Mr. 
Mellon. 

“T am not a member of the House,” 
said Senator” Couzens, adding that he 
was pursuing a course of action he 
thought to be justified. 


Action of Mr. Couzens 


Senator Heflin (Dem.), of Alabama, 
expressed the opinion that Senator 


and that he (Senator Heflin) “would 
have something to say later for the edu- 


(Senator Moses).” 
“It is reprehensible,” said Senator 
Couzens, “that conditions of this kind 
continue to exist year after year with- 
out correction.” 
“IT charge,” he concluded, “that the 


Channel Improvement 


In Oregon Advocated 
Northwest ‘te ed & Be De- 
pendent on River Outlets 


Representative Korrel (Rep.), of Port- 
land, Ore., declared before the House 
Committee on Rivers and Harbors on 
March 22 that the adoption of the re- 
port of the Board of Army Engineers 
recommending that the channels of the 
Willamette and Columbia Rivers be 
deepened to a depth of 35 feet and 
widened to 500 feet, is necessary to give 
the people of the northwest section of 
the United States an adequate channel 
for carrying their products to the Pa- 





and development of the section. 

He declared that a large and impor- | 
tant commerce has developed on the Co- 
lumbia and Willamette rivers due in a 
great measure to efforts of Portland by } 
expenditures of more than $25,000,000 
on channel improvement and construction 
of terminal facilities. 

Portland produces more of the prod- 
ucts that it transports, declared Repre- 
sentative Korrel, than any other port in | 
the United States. He added that one- 
third of all the standing timber in the 
United States is in the State of Oregon, 
that 16 per cent of all the grain in the 
United States is grown in the northwest, 
that pulpwood, mohair, flax, fruits and 
vegetables and csher products are pro- 
duced in large quantities for many basic | 
industries, and that the irrigation proj- | 
ects now under way will vastly increase 
demands on the river and as the basin 
is settled and developed a steadily in- | 
creasing volume of exports will go | 
through the port to the sea. 

Senators McNary (Rep.), Oregon, and | 
Steiwar (Rep.), Oregen, and Representa- 


tive Sinnott (Rep.), of The Dalles, 
Oregon, indorsed the project at the 
hearing. | 


The Committee did not act on the re- ! 


port of the Board of Engineers because 
a quorum was not present. 


Named to Aid Survey 


Assist Examination 
Land-Grant Colleges 


Will 


Se nee re 


| qualify him from holding the office 


of 





Selection of six negro educators to 
serve as consultants in the land-grant 
college survey being conducted by the 
Bureau of Education was announced by 


the Department of the Interior on 
March 22. The statement in full text 
follows: 


The negro educators were named for 
the purpose of reviewing the plans and 
giving expert advice on the aspects of 
the survey dealing particularly with 
land-grant colleges. It is ex- 
pected also that they will review the 
general questionnaires being prepared 
for the survey in order to make such 
modifications and additions as will make 
eens suitable for negro land-grant col- 
eges, 


List of Those Selected. 
Those selected are as follows: 


B. EF. Hubert, president, Georgia 
State Industrial College, Savannah, Ga.; 
John M. Gandy, president, Virginia 


Normal and Industrial Institute, Ettrick, 
Va.; John W. Davis, president, West 
Virginia Collegiate Institute, Institute, 
W. Va.; J. S. Clark, president, Southern 
University and Agricultural and Me- 
chanical College, Scotlandsville, La.; J. 
R. E. Lee, president, Florida Agricul- 
tural and Mechanical College, Talla- 
hassee, F'la.; and Elizabeth C. May, head 
of Department of Home Economics, 
Prairie View State Normal and Indus- 
trial College, Prairie View, Tex. 


i etme resins sessions sts niin pss sceptics 


Department is rotten with favoritism 
and corruption.” 
Obtaining the floor after Senator 


Couzens had concluded his speech, Sen- 
ator Moses declared that the resolution 
was based on “a private feud between 
the Senator from Michigan and the Sec- 
retary of the Treasury.” This feud, he 
declared. “thas gone on for many years.” 

Since Senator Couzens had seen fit to 
bring this matter before the Senate, Sen- 
ator Moses added, he. wished to state 
that he did not believe all of the charges 
made were true. 


Senator Moses declared that he merely 
wished to suggest to Senator Couzens 
that he “proceed in the Constitutional 
way to get Secretary Mellon out of his 
place.” This course, he explained, would 
be to have impeachment proceedings 
instigated in the House. 


Senator Reed (Rep.), of Pennsylvania, 
defended Secretary Mellon’s administra- 
tion. Denying charges made by Sen- 
ator Couzens relating to the Secretary’s 
connection with the Sinclair-Fall oil 
case. Senator Reed stated that on the 
other hand he would show how Secre- 
tary Mellon assisted in the revelations 
in these cases, 

Secretary Mellon, he declared, loaned 
four Secret Service men to the Govern- 
ment’s oil counsel to assist in the ac- 
cumulation of evidence against former 
Secretary Fall and Mr. Sinclair. 


He described the activities of these 
Treasury Secret Service men in tracing 
the Liberty Bonds involved in the oil 
scandal. 

The Pennsylvania Senator also denied 
that Secretary Mellon and his brother, 
R. B. Mellon, controlled the Pittsburgh 
Coal Company. “That Company,” he 
said, “is not a Mellon enterprise.” 

Senator Reed said that he understood 
that “less than 25 per cent” of its stock 
was owned by the Mellon brothers. 

Senator Reed declared that Secretary 
Mellon was a director in only two of 
the twelve companies listed in the 
Couzens resolution. The other ten com- 
panies, he added, were subsidiaries of 
the two large companies. 

Senator Reed declared that Mr. Mellon 
is not an officer, manager, or executive 
of any of these companies,andthat h=— 
passive ownership of stock does not dis- 
of 
Secretary of the Treasury under Sec- 
tion 243 of the Revised Statutes. This 
section makes it a criminal offense for 
a Secretary of the Treasury to be “di- 
rectly or indirectly concerned or inter- 
ested in carrying on the business of 
trade o- commerce.” 

Taking up the charge in the Congress 
resolution that Mr. Mellon had benefited 
“through indefensible decisions in the tax 
case of the Gulf Oil Company,” Senator 
Reed asserted that this paragraph in 
the resolution was “very adroitly drawn” 
and would give the impression that this 
decision was made while Mr. Mellon was 
Secretary of the Treasury. The truth 


| of the matter is, Senator Reed said, that 


this decision’ was rendered in February, 
1921, while David H. Houston was Secre- 
tary of the Treasury, under the Wilson 
administration, 





Lake States Sign Agreement 
To Protect Water Supplies 


[Continued from Page 1.] 

ment of the quality of the waters of 
these interstate lakes and their tribu- 
tary streams in these States by the pre- 
vention or correction of undue pollution 
thereof, to the end that the said lakes 
and tributary streams may be main- 
tained or rendered suitable sources of 
public water supplies as aforesaid.” 

“Dr. W. F. King, health officer of In- 
diana, was elected chairman, and Dr. I. 
D. Rawlings, health officer of Illinois, 
secretary. 

“Ohio was represented by Dr. J. E. 
Monger, director of health; J. E. Bau- 
man, assistant director, and F. Dean 
Stewart, principal assistant engineer. 

“The agreement conforms to the gen- 
eral lines and is for similar purpose, 
as affecting the Great Lakes, as the In- 
terstate Agreement of the Ohio River 
Drainage Basin, which has been in effec- 
tive operation for nearly four years.” 








Cases of Contempt | 
ebated in Senate In 


Election Inquiry 
Reported to Senate 


Attention Again Called to Re- 
fusal of Messrs. Insull, 
Schuyler and Cunnig- 
ham to Testify. 





Reports dealing with proposals that 





Samuel Insull of Chicago; Daniel J. 
Schuyler, Mr. Insull’s attorney; and 
Thomas W. Cunningham, clerk of the 


court of quarter sessions 


ate for having refused to answer ques- 
tions asked during the Senatorial in- 
vestigation of 1926 primary campaign 
expenditures, were filed with the Senate, 
on March 22, by Senator King (Dem.), 
of Utah, a member of the special Com- 


: 
‘ 


mittee which conducted the _ investiga- 
tion. 
Questions Have Been Answered. 


The report dealing with the cases of 
! Mr. Insull and Mr, Schuyler recounts 
| that the special Committee had previ- 
ously reported their refusal to answer 
questions regarding contributions for lo- 
cal campaign purposes in Chicago and 
had recommended that they be cited for 
contempt but points out that since that 
report was filed, the two witnesses have 
appeared before the special Committee 
and answered these questions. This re- 
port concludes as follows: 
| “Your Committee therefore reports the 
| additional facts as aforesaid to the Sen- 
ate for such further action as the Sen- 
ate may deem proper.” 

In the case of Mr. Cunningham the 
report submitted by Senator King re- 
calls that this witness refused to testify 
regarding the source of a contribution 
of $50,000 which he admitted having 
made to the campaign fund of Senator- 
elect William S. Vare. Reference is 
made to a report submitted by the special 
Committee on February 27. 1927 recom- 
mending that Mr. Cunningham be cited 
for contempt. 














Concerning: this report of 1927 the re- 
port submitted on March 22, says: 

“That said last-named report was sub- 
mitted to the Senate in the closing hours 
of its session and at a time and under 
conditions which prevented 
eration by the Senate, as a result of 
which no action was taken upon the 
aaa made by your Commit- 
ee, 

“Your Committee herewith submits its 
final report in so far as said witness 
Thomas W. Cunningham, is concerned 
and calls the attention of the Senate to 
the defiant and contumacious conduct of 
said witness, Thomas W. Cunningham, 
and renews the recommendation made in 
its report of February 28, 1927, that the 
said Thomas W. Cunningham be adjudged 
in contempt of your Committee and of 
the Senate of the United States.” 


| 

| 

{ 

| 

| Order For Arrest Asked.’ 
| Later in the day Senator King intro- 
i 


aa, 


| 

| 

| 

| Recommendation Renewed. 
| 

| 

| its consid- 
| 





duced a resolution to direct the Ser- 
geant-at-Arms to arrest Mr. Cunning- 
ham and bring him before the bar of 
the Senate for questioning. The Sena- 
tor announced that he would ask for 
consideration of his resolution on March 
23. The resolution (S. Res. 179), fol- 
lows in full text: 

Whereas it appears from the report 
of the special Committee investigating 
expenditures in Senatorial primary and 
general elections that a witness, Thomas 
W. Cunninghan, twice called before the 

Committee making inquiry as directed 

by the Senate under Senate Resolution 
| 195 of the 69th Congress, declined to 
| answer certain questions relative and 
| pertinent to the matter then under in- 
| quiry: 
| Resolved, that the President of the 
| Senate issue his warrant commanding 
| the Sergeant-at-Arms or his deputy to 
take into custody the body of the said 
Thomas W. Cunningham wherever found, 
and to bring the said Thomas W. Cun- 
| ningham before the bar of the Senate, 





then and there or elsewhere as it may 
direct, to answer such questions perti- 
nent to the matter under inquiry as the 
Senate, through its said Committee, or 
the President of the Senate, may pro- 
pound, and to keep the said Thomas W. 
Cunningham in custody to await further 
order of the Senate. 

















The Anited States Baily 


Title 





Published every day in the year except Sundays and 
The United States Daily Publishing Corporation, at 
D.. GC, 


Streets N. W.., Washington, 





Registered U. 
Established March 4, 1926. 


Davip LAWRENCE 


S. Patent Office. 








twenty-second and M 
Telephone: West 2880. 


—$———— 








President 


Jay JEROME WILLIAMS 
Publisher 
C. G. MarsHALL 
Chief of News Staff 
V. G. IDEN 
News Research Director 


General 


" 





EXECUTIVE OFFICES: 


New York City: Graybar Bidg. 
Telephone Lexington 1894 
FINANCIAL ADVERTISING: New York City, 
20 Broad Street 
Telephone Hanover 1244 
CuIcaco: 1817 London Guarantee Bldg. 
Telephone State 7766 





JouNn E. Rice 


- M. Roptun 
Mail Circulation Director 


2201 M St. N. W., Wasutncton, D. C. (TELEPHONE West 2880) 
Brancu Orrices, Advertising and Circulation: 





Victor WHITLOCK 
Director of Advertising 
James L. Bray 
Secretary and Treasurer 
Drew PEARSON 
Forcian News Director 


Manager 


Detrorr: 503 Dime Bank Building 
Telephone Randolph 8435 
San Francisco: 304 Bulletin Building 
Far Eastern: 3 Aoi-Cho, Aksaka 
Tokyo, Japan 
European: 19 Rue @’Antin 
Paris, France 











Delivered, postage prepaid, any place in the world, $10 a year. 


No extra postage charge for Canada or 


comprehensive record of the 


foreign countries. 





cedlaandlaiicnadee ti sniaarintie seamen shdimatied 
HE sole purpose of The United States Daily is to present a@ complete and 
daily activities of the Government of the United 


States in all its branches — Legislative, Executive and Judicial — without editorial 


opinion or comment of any kind. 
jill a distinct place in the life of the 


Believing that such a daily newspaper would 


American people, the following men and 


women founded this publication and are its sole owners: 


OwEN D. Younca 
CHARLES Evans HUGHES 
Epwarp W. Bok 

Miss BELLE SHERWIN 

KE. A. DEEDS 


BerNarpD M. Barucit I’REpDtRIC “W. 
CLARENCE If, Mackay James W. Gerard 
Van S. Merte-SMITIL Samvuet S. Ft 
H. P. WILSON Ropsert C. Scr 


Frank L. PoL_k 

Josepy S. FrRELINGHUYSEN 
Davip LAWRENCE 

Mrs. J. Borpen HarrIMAN 
Mrs. LFRoy Sprincs 
Joun W. Davis 

W. M. Rirrer 

Vicror WHITLOCK 

I’. TRUBEE Davison 
WILLARD SAULSBURY 
Georce F. Porter 

Joun W. WEEKS GC 


Rosert FH. 


Witt1iAM B. 
ALAN C, 
SAMUEL 


Mrs. N, DER, WHITEHOUSE 


Mrs. MEDILL McCormick 
Rospert LANSING 

‘Ltpert D. Lasker 
ALBert SPRAGUE 

Puiwie H. Gapspen 


Mary ROBERTS RINEHART 
Jutrus ROSENWALD 

Miss ANNE Morcan 
James D. PHELAN 

Mrs, ELMER SCHLESINGER 
PatcuIn 

Jay JEROME WILLIAMS 


RINEHART 
INsu 
Joun E. Rice 
. G. MARSHALL 


Orro Il. KAHN 

Jesse H, JONES 

‘Watter C, TEAGLE 
Simon GUGGENHEIM 
Mrs, Cuartes Fi. SABin 
Breckinrwce LONG 
Srymour H. KNox 
1.uLMER SCHLESINGER 
IX. T. MEREDITH 

Cc. Bascom SLEMP 
Wayne JOHNSON 
Norman H. Davis 
Ina C, CopLer 

Dr. Stantey M. RINewart 
CoLoneL. BE. M. House 
Wattrr J. Fauny 
JOHN Barretr 

Rosert S. BROOKINGS 
James L. Bray 

"’. M. Rootun 

Tiven Grant StTRAvs 
B. F. Yoakum 


ALLEN 


cLS 
TAFFNER 


WU.SCN 


LL 





of Philade!.. 
phia, be cited for contempt of the Se 


4 








AUTHORIZHD STATEMENTS ONLY ARP PRESENTED HerEIN, Being 


——————_—— 


PvusLisnep Without CoMMENT By THE UnirTep States DaILy 





Refusal to Furnish 
Building Plans to 
Contractor Upheld 


Comptroller General Sus- 
tains Action of Acting Su- 
pervising Architect of 
Treasury. 


[Continued from Page 1.] 
directly on other points about which the 
Treasury inquired in connection with its 
authority to award contracts to other 
than the lowest bidders when such low 
bidders were not satisfactory. The full 
text of Mr. McCarl’s ruling follows: 

The Secretary of the Treasury: I have 
your report of March 14, 1928, with re- 
spect to the objections made by the Eng- 
lish Construction Company as to the re- 
fusal of the Acting Supervising Archi- 
tect of the Treasury Department to fur- 
nish them with plans and specifications 
for the superstructure of the Agricul- 
tural Building, in order that they might 
submit a bid in connection therewith. 
It appears that the advertisement for 
bids stipulated that: 

“Proposals will be considered only from 
individuals, firms or corporations pos- 
sessing satisfactory ability, equipment 
and organization to insure speedy com- 
pletion of the contract, and who have 
established a record for expedition on 
contracts of similar character and mag- 
nitude.” oes 

This advertisement did not indicate 
that before receiving a set of the plans 
and specifications for the building any 
information as to the financial standing 
or experience of the proposed bidder 
would be required, but it is understood 
that the Acting Supervising Architect of 
the Treasury Department, in response 
to the request for plans and specifica- 
tions, called attention to the extract from 
the advertisement for bids quoted and 
further said: . ; 

“You are requested to submit without 
delay a statement as to your resources 
and organization, with a list of con- 
struction contracts, each amounting to 
approximately $1,000,000, that you have 
completed satisfactorily and expeditously 
within the past three or four years. The 
list must indicate the character of the 
-work, amount of contract, contract time 
for completion, and the time in which 
the work was actually completed. If the 
information submitted is satisfactory 
the plans and specifications will be for- 
warded you. Please use the attached 
form to send in any information you 
may wish to furnish.” 


Experienced Builders Desirable. 

The condition is such that if that had 
been the purpose of the Department it 
should have been conveyed in the adver- 
tisement so as not to unnecessarily sub- 
ject parties to the making of a request 
and the Department to the burden of 
answering, as appears in the present 
case. I may add the construction of 
building—builders’ work—is no primar- 
ily a technical or scientific work exclud- 
ing all from participation excepting those 


long organized or in the business or with | 


complete practical experience. These are, 
of course, desirable elements, but as was 
said in my decision of March 1, 1927, 6 
.Comp. Gen. 557, quoting the second para- 
graph of the syllabus: 

“A bidder is not to be considered as not 
acceptable because newly organized or 
organized for the purpose of the 
work, especially if performance bond is 
to be exacted. New services may require 


new organization to be formed, and be in |! 


the interest of the United States to thus 
obtain bidders.” 


Administrative Burden Heavy. 


Itis of course, recognized that because 
of the magnitude of the building work 
which the government is undertaking, the 
administrative burden is more than ordi- 
narily heavy, and it is desirable that it 
be lessened wherever possible, and it may 
be that having fully competent and ex- 
perienced builders will give much assur- 
ance in that direction, but equally so that 
the magnitude of the work is sure to at- 
tract newcomers into the field and there 
is no absolute right to make invitations to 
bids dependent on the proposition of a 
showing as to their financial status, tech- 
nical ability, equipment and organization. 

You set forth that the conditions were 
not considered unreasonable by the De- 
partment but you have reference only 
to the conditions which appeared in ad- 
vertisement and not the conditions which 
were imposed on a request for the plans 
and specifications. There does not ap- 
pear at that time to have been any rea- 
son, So far as the advertisement for bids 
required, to furnish the qualifications on 
which the plans and specifications were 


not furnished to this construction com- | 


pany. 
Thirty Bids Received. 

You further set forth that it is evi- 
denced the action of the Department is 
not considered “unreasonable or improper 
by the contractors as a whole as evi- 
denced by the fact that the Department 
received 30 bids on this work and that 
the only concern which insisted on a right 
to bid though failing to furnish the 
qualifications, is the English Construc- 
tion Company.” : 

There appears nothing specially for 
objection by this office in view of these 
facts showing substantially competitive 
bidding, but the incident which arose is 
for the consideration of the Department 
in its future action as tending to show 
dissatisfaction with the public and as 
having a tendency to exclude prospective 
bidders and limit the competition to es- 
tablished organizations, which likewise 
has a tendency to suggest favoritism, 





Admission of Transcripts 
As Legal Evidence Sought 





An accurate transcript of the testi- 
mony of any witness testifying in any 
civil case in any court of the United 
States or of any territory would be ad- 
missible in evidence upon a showing 
satisfactory to the court that such wit- 
ness is dead, or beyond the reach of 
process of court, under the provisions of 
a bill (H. R. 12319) just introduced by 
Representative Ayres (Dem.), of Wich- 
ita, Kan. The bill was referred to the 
Committee on the Judiciary. 





Cuban Ambassador Named 
To Head Lighthouse Group 





The Cuban Ambassador, Orestes Fer- 
rara, has been appointed chairman of 
the Committee of the Pan American 
Union for the erection of a lighthouse 
as a memorial to Christopher Columbus 
at Santo Domingo, according to an an- 
nouncement by the Pan American Union. 

Ambassador Ferrera fills the place 
made vacant by the resignation of the 
Argentine Ambassador; Honorio Pueyr- 
redon. : 
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Legislation for Cooperative Marketing 


Of Coal Said to Be Favored by Operators 


President Told by W. S. Bennet That Industry Agrees 
With His Views; Evictions Discussed in Committee. 
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in answer to questions by Senator 
Wheeler, (Dem.), of Montana. 

Use of Federal court injunctions to 
evict striking miners from houses of 
coal companies in Ohio precipitated a 
lively discussion at the session. 

The West Virginia situation was being 
described to the Committee by the chief 
representative of the United Mine Work- 
ers of America in northern West Vir- 
ginia, Van A. Bittner. Ohio was brought 
into the discussion by an unexpected ap- 
peal interpolated into the midst of the 
hearing by the President of the United 
Mine Workers of America, John L. 
Lewis. J 

Mr. Lewis, rising to his feet while 
Mr. Bittner was testifying, called the 
| Committee’s attention to the petition 
| pending before Judge Benson Hough in 
the Federal District Court for the South- 
| ern District of Ohio for an injunction 
i'to evict 400 striking miners and their 
families from houses of the Wheeling 
and Lake Erie Coal Co., W. H. Warner 
Coal Co., Ohio and Pennsylvania Coal 
Co., United States Coal Co., and Y. & 
O. Coal Co., in Eastern Ohio. 


He asked the Senate Committee to ar- 
range for a continuance of the injunc- 
tion proceedings, scheduled to be heard 
Saturday, March 24, at Columbus, pend- 
ing the outcome of the hearings in 
Washington. He declared the evictions 
would be “an inhuman act” and asked 
that the miners’ counsel who are now 
| engaged in the Senate hearings at Wash- 
ington be not required to withdraw in 
order to go to Columbus. 


Action in Epicting 
Miners Is Upheld 


Counsel for the Eastern Ohio Coal 
Operators’ Association, William P. Bel- 
den, of Cleveland, immediately took issue 
with Mr. Lewis’ remarks, pointing out 
that the houses in question belonged to 
the mining companies, were occupied by 
people who have paid no rent since April 
1, 1927, and were now needed for miners 
employed by the companies, and their 
families. Judge Hough, he said, had 
granted an extension from last Decem- 
ber through the winter months for hu- 
manitarian reasons; the company now 
had need for the houses, which he said 
were as integral a part of the mining 
operations as the mine tipples. 

Then ensued an exchange between Mr. 
Belden and Mr. Lewis, with Senators 
Watson (Rep.), of Indiana, chairman; 
Fess (Rep.), of Ohio, and Wheeier 
(Dem.), of Montana, inquiring into the 
injunction procedure. The mine union 
leader and the operators’ counsel were at 
odds over facts, and Senator Watson 
pointed out that the committee had no 
jurisdiction in the matter. 

Senator Watson and Senator Fess both 
suggested, however, that in view of the 
Senate hearing, the decision should not 
be sought from Judge Hough at this 
time, Senator Fess paying tribute to 
Judge Hough’s integrity. Mr. Belden 
agreed, asking the “lawyer members of 

the Committee” to withhold judgment as 
| to the validity of the injunction until 
the Ohio operators have their chance 
to present testimony to the Committee. 


Attitude of Operators 
Is Called Typical 


Tentatively agreeing to accede to the 
| wish of the Senators, Mr. Belden, late 
in the afternoon session, announced that 
| he had conferred with representatives of 
the operators in Washington and by 





come to the decision that the court pro- 
cedure in Columbus shall go forward as 
| scheduled. 


“The application at Columbus,” he 
said, “was filed Saturday, March 2; the 
hearing was fixed for Saturday, March 
24, The statement made in public here 
by Mr. Lewis is the first intimation we 
have had of his intention. 


“We shail not consider an adjourn- 
ment. We have no means of knowing 
how long the hearings will go on. This 
j is a question of private rights which 
surely cannot be decided here in advance 
of its disposition by the court. 


“Counsel here is only one of three, as 
I am only ‘one of a group of counsel. 
| We have arranged to go forward with 
| the hearing on Saturday. We are going 
to leave the whole question’ where it be- 
longs, to Judge Hough.” 

Mr. Lewis responded. 

“T am not at all surprised at the atti- 
tude of the Ohio operators. It typifies 
| their whole attitude of bitterness and 

unrelenting hate for the United Mine 

Workers of America.” 

“And also of disrespect for the Com- 
| mittee,” Senator Wheeler interposed. 

“Two thousand people,” Mr. Lewis 
went on, “mostly women and children, 
; are to be thrown out. I cannot conceive 
of a more inflammatory act than this. 

“The request was not made in behalf 
| of organized labor, but of these women 
and children. We were sure that the 
humanity of the matter would have ap- 
pealed to those operators. 

“We have no alternative, but I say 
we have no place to put them. And I 
don’t know that we have the means to 
care for their bodily needs. 

“This incident will demonstrate the 
need for the Government to stretch forth 
its hand to bring the coal industry out 
of the morass. 

“So be it.” 

Senator Gooding, then acting chair- 
man, said all members of the Commit- 
tee were in hope of seeing the matter 
postponed. He said the Committee hoped 
to finish the hearings “in a reasonable 
time,” but could not say when, in view 
of “the great principle of government at 
strike. 

“This is a distinct disappointment to 
every member of the Committee.” 

Mr. Belden said that the working 
miners are now driving to their work in 
automobiles from distances of 10 miles 
and that many are housed in company 
bunkhouses. 

Mr. Lewis denied the need of the 
houses, saying that at Glen Pool there 
are houses now boarded up and not in 
use. “TI challenge your statement,” Mr. 
Lewis also said, “that you are going to 
drag more strikebreakers from the cess- 
pools in order to operate the mines.” 
He declared to the Committee that the 
| miners were now looking to the Wash- 
' 
| 











ington hearings for relief, and he called 
the proposed evictions “the most destest- 
able form of oppression in America.” 
“That’s a fair sample,” Mr. Belden re- 
torted, “of the accuracy of the state- 
ments made before you here. We will 
show you. when our turn comes, that at 
the Clarkson mines operations are peace- 


phone with others in Ohio and they had | 





s 


ful and the scale of wages fair, and we 
will present an entirely different picture 
from what has been painted here.” 

The legal merits of the injunction pro- 
ceeding was then inquired into. The 
Mine Workers’ attorney in the case, T. 
C. Townsend, said he admitted the com- 
panies were entitled to their houses, but 
not by injunction procedure in the Fed- 
eral courts. The proceedings should be 
taken under the laws of tenancy and 
landlord of Ohio, he said. 

Senator Wheeler wanted to know why 
no appeal had been taken. Mr. Town- 
send said that Judge Hough had been 


liberal as to time, and he felt that in | 


the end the miners would not gain by 
making the appeal. Mr. Lewis added 
that the officers of the United Mine 
Workers have been “greatly discrimi- 
nated against by the higher courts, in- 
cluding the Supreme Court, in affirming 
the decisions of the lower courts in in- 


junction cases, and we felt we had no | 


chance.” 

Senator Wheeler asserted that if the 
Federal courts were to be used for evic- 
tion processes, it was time for the Con- 
gress to take a hand. He said the mat- 
ter ought to be called to the attention of 
the Senate Committee on the Judiciary 
now considering the anti-labor injunction 
bill. Both Mr. Townsend and Mr. Belden 
said they had already appeared before 
that Committee, the latter asserting that 
Senator Norris (Rep.), of Nebraska, 
chairman, had found nothing wrong with 
Judge Hough’s order. 


Operators’ Counsel Agree 
To Ask for Postponement 


Senator Watson terminated the ‘ ex- 
change by pointing out that the Senate 
Committee cannot undertake to deter- 
mine the legal aspects of the case: “Let’s 
come back to the original picture,” said 


he. “I’m assuming that your miners can | 


continue coming to their work in their 
automobiles now that balmy 
weather had come. I am sure it would 


be in everyone’s best interest if this | 


matter can be delayed while we are sit- 
ting here.” 

Mr. Belden agreed, “if that is the Com- 
mittee’s wish,” to ask for postponement 
from Judge Hough. Senator Fess asked 
that his position be made clear that, al- 
though he had recommended another 


candidate for Judge Hough’s place on 


the bench, he was making no criticism 
of Judge Hough and felt that no criti- 
cism whatever should be attached to 
Judge Hough in this matter. 

Mr. Bittner’s interrupted testimony 


was to the effect that about 7,500,000 | 
acres of land in West Virginia are sub- | 


ject to “absentee landlordism.” In other 
words, said he, half of the State of West 


Virginia is owned and controlled by non- | 


residents, and that half is worth five and 
one-half times as much as the other half 
in the hands of citizens of the State. 
Nevertheless, he continued, the latter 
pay twice the amount of taxes collected 
by the State. 

He quoted these figures from a state- 
ment by the former State Tax Commis- 
sioner, Mr. Townsend, now counsel for 
the United Mine Workers. In the state- 
ment the allegation was made that “this 
half can well afford to spend a half mil- 
lion dollars on the control of the State 
government.” 


“That statement stands,” said Mr. 
Bittner. Senator Fess remarked that 
State taxation was purely a State 
matter, 


“But our intention is to show, Senator, 
that West Virginia is the hub around 
which the whole problem revolves. Our 
purpose in giving this information to 
the Committee is to show why condi- 
ticns are so terrible in West Virginia, as 
compared with Pennsylvania, Ohio and 
the other States where the absentee ele- 
ment is not involved.” 


Charges 1,000 Evictions 
In Past Three Years 


“Yes,” said Senator Fess. “And I see | 


another element. Where the ownership 


is absent, this is not the humaritarian | 


element involved that there would be if 
the ownership was present.” 

“T say,” Mr. Bittner agreed, “that if 
Mr. Rockefeller, Mr. Schwab and Mr. W. 
H. Coolidge, of Boston (whose name was 
brought into the hearing for the first 
time; he is also a large operator in West 
Virginia) lived in West Virginia instead 
of in New York they would take more 
interest in the human element. The 


small citizens of West Virginia are in | 


the absolute grasp of an absentee land- 
lordism that is seeking to control the 
social and political fabric of the State.” 


In the last three years, the witness | 
went on, about 1,000 families have been | 


evicted in northern West Virginia, mine 
guards and mine owners disregarding 
any due process of law in forcing the 


evictions arbitrarily. He named two com- | 
panies, the Brady-Warner Co. and the | 


Pursglove Mining Co., as being involved 
in alleged “inhuman treatment” of the 
evicted miners. 

He said the question of these summary 


evictions had been taken up with Judge | 


Lazelle in Marion County district court, 


but the union could not obtain legal re- | 


dress. In fact, he charged, Judge Lazelle 
had instructed the grand jury not to in- 
dict any coal operators. 


Mr. Townsend pointed out that many | 
injunctions were sought by the miners, | 


with the prima facie view that the opera- 
tors had abrogated a valid legal con- 
tract; viz., the Baltimore and New York 
wage agreements, regarding which Mr. 
Bittner had testified the preceding day. 
The courts, however, did not hold with 
the miners, he said. There is no general 
law covering injunctions in the State of 
West Virginia, according to the counsel, 
but each case is decided on its own 
merits. 


Domination of Police 
And Politics Charged 


Domination of the police and politics | 


of the northern section of the State 
was charged specifically by Mr. Bittner. 
He said that the men who are alleged 
to have killed Sid Hatfield on the court 
house steps at Welch, were employed 
by the Chesapeak Coal Company as 
mine guards over the protest of Governor 
Howard Gore. The chief mine guard 
of the Consolidation Coal Co., Mr. Bit- 
tner said, had been discharged from the 
State police for an assault on a Fair- 
mount, W. Va., physician, 

The witness read an affidavit signed 


by Harry Bennett, ex-Mayor of Mo- | 


nonga, W. Va., and other former officials 
of _the _town, including the chief of 
police, in which they directly charged 


the Consolidation Coal Co. with attempt- | 
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Mr. Fall Disinclined 
To Testify at Present 
Before Senate Group 


Senator Nye Announces That 
Subcommtitee Probably 
Will Not Be Sent to 
El Paso. 


Senator Nye (Rep.), of North Dakota, 
chairman of the Senate Committee on 
Public Lands.and Surveys, announced on 
March 22 that the Committee probably 
will not send a subcommittee to El Paso, 
Tex., to take the testimony of Albert B. 
Fall, former Secretary of the Interior in 
connection with its investigation of the 


leasing of the Teapot Dome naval oil | 


reserve to Harry F. Sinclair. 

The Committee on the previous day had 
authorized the sending of a subcommittee 
to El Paso following receipt of infor- 
mation that Mr. Fall was ready and will- 
ing to give all the information he. has 
on this subject. 

Telegram From Mr. Fall. 


; a telegram received from Mr. Fall in 
which the latter expresses a disinclina- 
tion to testify before a subcommittee of 
the Senate Committee in advance of the 
Fall-Sinclair criminal conspiracy trial 
now pending in the Supreme Court of 
the District of Columbia. 

Mr, Fall’s telegram was in response 
to a message sent to him by Senator 
Nye on March 21 in which the Senator 
said that reports had come to the Com- 
mittee to the effect that Mr. Fall was 
ready and willing to tell all he knew 
| about the leasing of the Teapot Dome 
| and other oil reserves and about other 
| 


gation now being conducted by the Sen- 
; ate Committee. § 
stated that if the report before the Com- 
mittee were true a subcommittee would 
be sent to El Paso to take Mr. Fall’s 
testimony. (Senator Nye’s message was 
| printed in the issue of March 22). 

Mr. Fall’s message as made public by 
Senator Nye reads as follows in full 
text: 

“You are, of course, thoroughly in- 
formed of proceedings now pending in 
| the District Supreme Court at Wash- 
ington, D. C., and doubtless know that 
an application for a continuance on my 
behalf is now pending. Referring to 
| this matter I made a statement quoted 
by you in the telegram from you of this 
| date. Depositions 
been made in this criminal case. 

“T stated that I was ready to have my 
deposition taken here in any manner 
requested by the court and that I de- 
sired the whole truth ‘to be told and 
| would offer no objections to any ques- 
tion that might be propounded to me 





ter. I know nothing whatsoever of 
the Continental Oil Co. or any of its 
actions except as I have heard them 
testified to in court or read them in the 
newspapers of the country. 


No Knowledge of Contribution. 
“IT have no knowledge whatsoever of 
Mr. Sinclair’s contributions to any cam- 
paign fund except as hearsay. 


ing the leases of the three naval oil re- 
| serves and, of course, I know more or 
less of financial transactions recently 
testified to by Mr. Everhart concerning 
the Three Rivers ranch property. 

“What I mean now to say, is that I 
am perfectly willing to testify to all 
matters within my knowledge upon the 
subjects indicated. With due respect to 


state now positively despite what is 
known as the McLean letter dictated by 
| me and addressed to the Committee, I 
was ready and willing later to give all 
information in my possession to the 


resolution No. 54 I regarded myself as 
having been convicted by the 
and Committee, and feared that testi- 
| mony given by me before the Commit- 
tee and not under the protection of a 
court would have tended to convict me 
in a judicial form. 

“My understanding of the law has 
been and is that with my consent my 
codefendant, Mr. Sinclair, can propound 
interrogations and the Government 
cross interrogations in the judicial pro- 
| ceedings pending and use my answers 
| just as if I were present in court. 

“Do you not think it best to await 
temporarily the court’s action in the 
premises? I stated in a written. com- 
; munication to Senator Walsh at Palm 
Beach that I might have something fur- 
ther to say at a future day upon the 
subject of this investigation. 

“May I now be allowed to respect- 
| fully request that if at any time after 
considering the matter suggested, the 
Committee decides to interrogate me that 
Senator Walsh in person attend 
such meeting, as from personal acquaint- 
; ance I know his eminent legal ability.” 





Expansion of Shipping 
Favored for Defense 


| Merchant Marine Declared to 
Be Necessary to Navy 





a functions, declared Representative 
|; Reece (Rep.), of Butler, Tenn., speaking 
on the 

| March 22. 

| It is essential as a line of national 
1 
j 
| 
! 


defense and of great advantage in the 
development of commerce, he said. The 
first function, he contended, in the emer- 
| gency of war is essential; the other, 


does not impair its existence. 
Representative Reece said the mer- 
chant marine had been an effective arm 
| of the United States in each of its wars 
until the World War. On that occasion 
the deficiency in merchant ships was 
overcome by the forces of our allies 
until we could build a fleet to transport 
| our troops, he said. 

The fleet built in 1919, Representative 
Reece declared, cost four times what it 
would have cost prior to the World War 
and can properly be viewed as a penalty 
on the American people for not profiting 

| by their experience in other wars and 
| maintaining a commercial fleet. 

| While there is a great peace-time com- 
mercial advantage to the people with a 
merchant marine, said Mr. Reece, the 
fact that a navy without auxiliaries has 
no military value in war should prompt 
the United States to establish a mer- 
| chant marine, 


Senator Nye made public the text of | 


transactions connected with the investi- | 


of witnesses have | 


touching any phase of this entire mat- | 


“I do know of the matters concern- | 


your Committee and the Senate I may | 


Committee, but by the terms of Senate | 


Senate | 


any | 


The American merchant marine has 


Naval Appropriation bill on | 


while important to the United States, | 


Of Cabinet on Prop 





Mr. Wilbur Consents to Corr 


The Secretary of the Navy, Curtis 
D. Wilbur, under cross-examination, 
March 22, by members of the House 
Committee on Foreign Affairs, declined 
to say whether the President’s Cabinet 
had approved the Wilbur letter, re- 
cently sent to Committee, stating the 
position of the Department of the Navy 
in opposition to the Burton resolution 
(H. J. Res. 183). 
prohibit exportation of arms and muni- 
| tions to belligerent nations. 

Mr. Wilbur said he did not believe it 
was proper to relate what went on at 
; the Cabinet meeting with respect to 
the letter, which he acknowledged had 
been submitted. Neither would Mr. 


resentative Fish (Rep.), of Garrison, 
N. Y., and Chairman Porter (Rep.), of 
Pittsburgh, Pa., say that the Secretary 
of State, Frank B. Kellogg, had ap- 
| proved the letter. 





Views of Mr. Kellogg Sought 
On Geneva Situation 


Mr. Wilbur told the Committee he had 
been desirous of having Mr. Kellogg 
| see the portion of the letter reciting 
| the statement of the American delega- 
tion at the Geneva Conference on 
Traffic in Arms of the attitude of the 
United States toward subscribing to an 
agreement prior to acceptance by all 
important arms-producing nations. 

Mr. Porter said he was concerned pri- 
| marily in having the Secretary of the 
Navy correct some sections of the letter 
or make some deletions of statements 
which, Mr. Porter explained, were “ob- 





The President's Day 
At the Executive Offices. 
| March 22, 1928. 


Senator Nye’s message | 


10 a. m.—Representative Updike 
(Rep.), of Indianapoiis, Ind., called to 
urge the President to make immediately 
available, instead of in 1930, the $400,- 

| 000 appropriation authorized for recon- 
ditioning the Army barracks at Fort 
Benjamin Harrison in Indiana. 

10:15 a. m.—Senator Teneen (Rep.), 
| of Illinois called, Subject of conference 
not announced. 

10:30 a. m.—Representative Temple 
(Rep.), of Washington, Pa., chairman of 
the Southern Applachian National Parks 
Commission, called to inform the Pres- 
ident as to the progress made by North 
| Carolina and Tennessee in raising the 
| necessary money for acquiring privately- 
| owned property in the Smoky Mountains 

area for national park purposes. 


in Congress called to ask the Presi- 
' dent to make a tour of Vermont to in- 
spect the work of rehabilitation follow- 
ing the New England flood of last fall. 

11:30 a. m.—William S. Bennett, of 
Chicago, a director in the Continental 
Coal Company, of Fairmont, W. Va., 
called to discuss the coal situation with 
the President. 

11:45 a. m—William R. Wilcox, of 
| New York, former chairman of the Re- 

publican National Committee, 

Subject of conference not announced. 

12 noon—Herbert Fleishacker, presi- 
; dent of the Anglo-American Bank of 

San° Francisco, Calif., called. Subject 
| of conference not announced. 

12:30 p. m.—Mrs. Virginia W. Speel, 
president of the League of Republican 
Women Voters of the 
lumbia, called with memters of the Re- 
publican School of Politics, to pay their 
respects to the President. 


Remainder of Day—Engaged with 
secretarial staff and answering mail 
| correspondence. 





Committee Meetings 
of the 


Senate and House 


March 23, 1928. 


| Senate 


Interstate Commerce, Hearing on 
conditions in bituminous coal fields, 10 
a.m. 

Agriculture and Forestry, Hearing | 


on alleged manipulation of cotton prices, 
10 a. m. 

Public Lands and Surveys, Hearing on 
investigation of Teapot Dome naval oil 
reserve case, 10 a. m. 

Commerce, Executive on flood control 
bili, 10 a. m. 

Military Affairs, Executive to consider 
bills on Committee calendar, 10.30 a. m. 
House 
executive, 


Agriculture, farm 
a. m. 
Appropriations, executive, 10 a. m, 
Civil Service, executive, 10 a. m. 
District of Columbia, 
on Judiciary, 10:30 a. m.; investigating, 
| 10 a. m. 
Irrigation and Reclamation, executive, 
10:30 a. m. 
Interstate and Foreign Commerce, 
| Bridge Garland City, Ark., 10:30 a. m. 
Judiciary, Subcommittee No. 2, amend- 
ment to Eighteenth Amendment, 10 a. m. 
Merchant Marine, executive, subcom- 
mittee on Shipping Bill, 10:30 a. m. 
Patents, 10:30 a. m. 
World War Veterans Legislative, exe- 
cutive, hospitalization, 10:30 a. m. 
Military Affairs, executive, subcom- 
| establish Reserve Division in War .De- 


relief, 





| partment, 10:30 a. m. 

| Naval Affairs, hearing, Secretary Wil- 
' bur to appear on bill for an amendment 
| to the act of June 4, 1920, Naval Reserve 
| Oil Act, 10:30 a. m. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary‘ on Page 
10. For bills introduced, reported 
from the Committee or passed, see 

| Page 9. 


Denmark Opens Negotiation 
| For Treaty of Arbitration 


Negotiations with Denmark for an ar- 


statement by the Department of State 
follows in full text: 


and Denmark for an arbitration treaty, 
similar to the treaty recently signed with 
France and the arbitration treaties now 
under negotiation with Great Britain, 
Javan, Italy, Norway, Germany, Spain 
and Portugal, were initiated today, when 
the Secretary of State handed the Dan- 
ish Minister a draft arbitration treaty 
as a basis for negotiations, 


Letter Opposing Bo 


The resolution would | 


Wilbur, under the questioning of Rep- | 


10:45 a. m.—The Vermont delegation j 


called. | 


District of Co- | 


subcommittee | 


bitration treaty were begun March 22. A 


Negotiations between the United States 


EARLY 
INDEX 





Secretary of N avy Declines to Reveal Views 
osed Embargo on Arms 


ect Statements of Fact in His 
ston Resolution. 


Mr. Wil- 
bur said he would redraft the letter if 
the Chairman wished, stating he was in- 
clined to agree that some statements 
should be changed. 


| vious misstatements of fact.” 
| 
| : 

The letter in general opposed the reso- 


| lution as inimical to the national defense | 





| 





; plan, and questioned its possible effect | 


on control of exportation of arms now 
exercised by the President under the au- 
thority of the Act of 1922. 


Misstatement of Facts 
In Letter Pointed Out 


Representative Fish said he thought 
| that Mr. Wilbur’s testimony of March 21 
justified the interference that the Presi- 
dent was opposed to the resolution. 
“This Committee, I suggest,” he said, 
“might have to get in touch with the 
President, because it is the unanimous 
opinion that the letter of the Secretary 
of the Navy is misleading as to facts.” 
Secretary Wilbur again expressed the 
opinion that the resolution would work to 


States in its control of certain situations 
arising in the Western Hemisphere where 
| Presidential control over export of arms 
can and has been exercised. : 

Certain nations, he said, have been ac- 
| customed to buy arms in the United 
States and, if they found themselves 
as the result of the resolution unable to 
| buy arms in time of war, their orders 
for munitions in peace time would go 
elsewhere. Mr. Wilbur acknowledged, 
however, the resolution legally would not 
alter the Act of 1922, which permits 
Presidential control of embargoes on 
arms only in cases of revolution or 
| domestic disturbance. 








Congress 
Hour by Hour 


March 22, 1928. 


| 
1 
i 
| Senate 

12 m to 1 p. m.—Routine morning 
business, introduction of bills and re- 
ports from committees. Took up and 
i debated resolution offered by Senator 
| Couzens (Rep.), of Michigan, calling for 


! 
| 





Treasury, Andrew W. Mellon. 
1 p. m. to 2 p. m.—Continued debate 
on Couzens’ resolution. 
2 p. m. to 3 p. m.—Took up the unfin- 
| ished business which was the migratory 
bird bill and then laid it aside tempo- 
rarily by unanimous consent to consider 
conference report on radio bill. Debated 
conference report. 
| 3 p.m. to 4 p. m.—Continued debate 
on conference report on radio bill. 
4 p. m. to 4:55 p. m.—Continued de- 
bate on conference report on radio bill. 
4:55 p. m. to 5:30 p. m.—Held execu- 
tive session. 
|. G68 pi 


{| March 23. 


m.—Recessed until noon 


House 

| 12 m. to 1 p. m.—Debated the status 
of the resolution to investigate the S-4 
; disaster, now in conference of the two 
| Houses. 

{ 1 p. m. to 1:30 p. m.—Representative 
; Timberlake, of Colorado, addressed the 
House on limiting duty free sugar from 
the Philippines. 

1:30 p. m. to 2 p. m.—The Resident 
| Commissioner of the Philippines, Pedro 
Guevara, replied to Mr. Timberlake. 

2 p. m. to 2:30 p. m.—Representative 
Abernethy, of North Carolina, addressed 
the House on tne Congressional Cem- 
| etery. 

2:30 p. m. to 3 p. m.—Representative 


9 


“ 


propaganda. 

3 p. m. to 3:30 p. m.—Representative 
Reese, of Tennessee, addressed the House 
on the Merchant Marine. 

3:30 p. m. to 4 p. m.—Debated the 
Naval Appropriation bill. 


Blanton, of Texas, addressed the House 
; on prohibition. 
| 4:30 p. m. to 5:05 p. m.—Representa- 
tive Gamvill, of Maryland, and Repre- 
! sentative Black, of New York, addressed 
| the House on the naval appropriation bill. 
5:05 p. m.—Adjourned until noon 
March 23. 
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and 
as a source of sup- 
ply for many raw 
products and ma- 
terials. 


| the practical disadvantage of the United | 


the resignation of the Secretary of the | 
i vote for confirmation “of some of the 


| life of the Federal 


| 








Maas, of Minnesota, addressed the House : 
on his resolution to investigate “pacifist” : 


4 p. m. to 4:30 p. m.—Representative : 
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Conference Report 


On Dill Radio Bill 
Debated in Senate 


Roll Call Vote Demanded 
By Senator Blease Is De- 
nied Because of Late 
Hour. 











The conference report on the Dill radio 
bill (S. 2317), which would prolong ~he 
Radio Commission 
for one year, was debated in the Senate, 
March 22. Approval was blocked by Sen- 
ator Blease (Dem.), of S.uth Carolina, 
who urged several amendments. 

After speaking for half an hour Sen- 
ator Blease demanded a roll call vote 
on the conference report. The Republi- 
can leader, Senator Curtis, of Kansas, 
declared it was too late in the day, and 
moved that the Senate go into executive 
session. The report will be taken up 
for consideration again on March 23. 

Report Accepted by House. 

The conference report already has been 
agreed to by the House, 

Earlier in the debate, Senator May- 
field (Dem.), of Texas, called attention 
to the “unfair allocation” of broadcast- 
ing power throughout the country. In 


southern States, he said, the Radio Com- 
mission has alloted only 47,000 watts of 





| power, while two independent stations 


in the city of New York are allocated 
50,000 watts each. 

: “T want to know,” Senator Mayfield 
asked, “whether the conference will cor- 
rect this condition and provide equitable 


allocation?” 


Failure of the Senate to confirm cer- 
tain members of the Commission was 
declared by Senators McKellar (Dem.), 


| of Tennessee, and Mayfield, to be re- 


sponsible for the unsettled state of radio 
power allocation today.. Because. only 
Commissioner Sykes, of Mississippi, has 
been confirmed, they contended, the Com- 
mission has not sought to correct the 
“evils” of the air. 
Senator Dill Explains Bill. 

Senator Dill (Dem.), of Washington, 
author of the bill, explained its purposes. 
He declared he did not wish to discuss 
the question of confirmation of the Com- 
missioners, which was not before the 
Senate, but declared that he would not 


Jommissioners.” 
“ations that have 50,000 watts of 
power allocated then, Senator Dill said, 
“Are a radio nuisance,” and should not 
to have such large amounts 
of power, when smaller stations are not 
properly cared for. . 

: Senator Bratton (Dem.), of Arizona, 
expressed the view that the radio law 
“seems to be good,” but that the ad- 
ministration of it apparently was respon- 
sible for the predicament in the radio 
broadcasting. 


Long Island Sound Chosen 
For Joint Battle Practice 


Joint Army and Navy battle practice 


will be held at Long Island Sound, this 
spring, according to an announcement 


by the Department of War, March 22, 
which follows in full text: 

Long Island Sound harbor defenses 
have been designated by the War De- 
partment as the scene of the Joint Army 


and Navy exercises and battle practice 
to be held this spring. With the ap- 
proval of the Secretary of the Navy, 
authority has been granted the Com- 
manding General of the. First Corps 
Area at Boston to communicate with the 
Admiral commanding the Scouting Fleet 
to arrange as to the character of the 
problem and the date for the exercises. 
Additional coast defense troops will be 
concentrated by the Commanding Gen- 
eral of the First Corps Area at the Long 
Island harbor defenses, including some 
troops which will = made available from 
Second Corps Area. 
Wi ee taah rifles and mortars, 155 
millimeter guns and 6-inch guns will be 
utilized by the coast defenses during the 
battle practice. Such air forces as are 
available within the Corps Area will be 
utilized for observation and spotting 
work. 
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A FUND of useful information on this 
subject is contained in the new, interest- 
ing and profusely illustrated book— 
INDUSTRIAL DEVELOPMENT IN SOUTH AFRICA ° 
Issued under authority of the Government of the Union of South Africa 
The interesting text in this 231-page book is interspersed 
with unusual illustrations, maps, diagrams, and tabula- 
tions. It gives a most complete picture of South Africa, 
its varied natural resources, industries, and its potential 
possibilities for further industrial development. 
This valuable book will be mailed to business exec- 
utives and information regarding South Africa’s 
resources will be gladly furnished. Why not com- " 
bine business with pleasure? Travel through South Africa and 


investigate its business opportunities personally. South Africa 
is truly a travel land of wonder, mystery and beauty. Further 


FREE 


information can be secured at the 


South African Government Offices 
11-B Broadway, New York City 
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Allowed Husband and | 


Wife on Property 


Opinion Holds That Real Es- 
tate Was Held by Tenants 
By Entirety in Staite of 
Florida. 


BUREAU OF INTERNAL REVENUE, GENERAL 
CouNSsEL’s MemoranpuM. G. C. M. 
$111. 

A husband and wife holding real estate 
as tenants by the entirety under the laws 
of Florida are entitled to include in 
separate returns one-half of the income 
received on the sale of such real estate, 
according io the opinion of the General 
Counsel, Bureau of Internal Revenue, 
expressed on the inquiry set out herein. 
Following is the full text of the memo- 


randum: 

An opinion is requested as to whether 
the entire income from the sales of cer- 
tain properties in 1925 should be reported 
in the return of A for that year or 
whether his wife is entitled to report 50 
per cent of the profits on the sales in 
her individual tax return for said year. 

The facts relative to which an opin- 
ion is requested are briefly these: 

The taxpayer, A, and his wife thoved 
to Florida some time in 1911. At that 
time the wife had as her separate prop- 
erty x dollars. Later, in 1915, the wife 
inherited some money from her mother 
in a foreign country. From time to 
time this money, together with an equal 
amount belonging to the taxpayer, was 
invested in real estate on a 50-50 basis, 
and when any such property was sold 
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Profit From Sale of Stock Held in Trust 
Pur pose Is Free From Tax 


For Charitable 








THE UNITED STATES 


Deduction 





Gain Found to Accrue to Land Permanently Set Aside for 
Use of Hospital Exempt From Levy. 





PEOPLES TRUST COMPANY, TRUSTEE OF 
THE ESTATE OF BurT H. WHITELEY, 
PETITIONER, V. COMMISSIONER OF IN- 
TERNAL REVENUE. Boarp or TAX AP- 
PEALS. DocKET No. 8472. 

The Commissioner of Internal Rev- 
enue assessed a tax on certain income de- 
rived by the trustees of an estate which, 
under the terms of the instrument creat- 
ing it, was to go eventually to certain 
charitable corporations. The income in 
question accrued from the sale of a por- 
tion of the property held by the redemp- 
tion of stock of a corporation. It is now 
ruled by the Board of Tax Appeals that 
this profit was a part of the fund set 
aside premanently as a gift to charity. 

Harry H. Orr, for the Petitioner. John 
W. Fisher, for the Commissioner. The 
findings of fact and the full text of the 
opinion follow: 


Petitioner Alleges 


Error in Deficiency 


The Commissioner determined a defic- 
iency in income tax for the calendar 
year 1920 of $5,399.31 and imposed a 
penalty of $1,349.88 for failure to file a 
return for that year. 

The petitioner alleges that, in determ- 
ining the deficiency, the Commissioner 
erred in holding that the income upon 
which the deficiency is proposed was 
not permanently set aside during the 
taxable year for corporations organized 


| and operated exclusively for charitable 


the proceeds were taken and invested as | 


soon as possible in other real estate on 
the same 50-50 basis. The deeds were 
taken in the joint names of husband and 
wife and were so recorded. Certain of 
the properties were sold in 1025. The 
revenue agent in his report recommended 
the inclusion of the entire income from 
the sales of the properties in the return 
of the husband. 


Court Decision Cited. 


purposes, no part of whose income inured 
to the benefit of any stockholder or in- 
dividual. 

Findings of fact: 
trustee under the testamentary 


The petitioner is 
trust 


| created by Burt H. Whiteley, deceased, 


teturns were filed by the taxpayer and | 
wife for the year 1925, in which each re- | 


ported a_ proportionate 


share of the | 


profits from the sales of property during | 


the year 1925. 

In English v. English (66 Fla., 427, 65 
Southern, 822) it was held that— 

Where land was conveyed to both hus- 
band and wife, an estate by entirety was 
created at common law, and upon the 
death of one spouse the entire estate 
went to the other. The 
has been expressly declared by statute 
to be of force in this State, except where 
it has been modified by competent gov- 
ernmental authority, and as there has 
been no such modification of this princi- 


|; Theater Co. 


who died March 21, 1917. : 

On May 29, 1918, all property compris- 
ing the residue estate was transferred to 
the trustee. The property transferred 
to the trustee, the income from which 
was applicable under decedent’s will to 
pay charges against “residue estate” and 
none other, consisted of the following: 
10 shares ($100 par) Peoples Trust Co. 
78 shares ($100 par) Am. Seed Mach. Co. 
1,117 shares ($50 par Whiteley Malleable 
Castings Co. 244 shares ($50 par) 
Whiteley Steel Co. (upon which a stock 
dividend of 50 per cent was paid Dec. 27, 
1919, shares $100 par) Andrews 
10 shares in the amount of 
$141.93. 

During the year 1920, both Whiteley 


| Malleable Castings Co., and the Whiteley 


common law } 


' Co. was sold at par by the trustee. 


ple, an estate by entirety must be held | 


to still exist. 


In English v. English, supra, the court | 


made the following observation: 

As we have already said, the point 
which we are called upon to determine is 
as to whether or not an estate by en- 
tirety exists in this State. We find the 
principle very clearly thus laid down in 


| died on June 6, 1920. 


Steel Company liquidated, paying 
stockholders at par. In the same year, 
1920, the stock of the Andrews ae 
a result of the liquidations and the sale, 
a profit of $36,197.25 was derived by the 
trustee of the residue estate. The amount 


nc gs SS 


discharge the fixed payments totaling 
$840 but was insufficient to take care of 
the maximum amount specified for the 
Home Hospital. This situation arose by 
reason of the outstanding life interests 
of the beneficiaries named above. 

Amos Whiteley, Sr., realizing that 
this situation would exist until the death 
of all of the life beneficiaries, made va- 
rious gifts to the income of the resid- 
uary estate, the total amount being 

27,000. 

Out of the income of the residuary 
estate, thus augmented, the trustee has 
since 1918, paid to the Muncie Home 
Hospital, an exempt corporation, various 
amounts each year in the manner pro- 
vided in the will. 

The petitioner did not file for the year 
1920 a return of income on Form 1040, 








as it was the opinion of the trustee that ! 
| the profit derived from the redemption 


and sale of -stock in that year did not 
constitute taxable income to it. Peti- 
tioner did, however, file a fiduciary re- 
turn, showing distributable income. 
The Commissioner determined that the 
amount of $36,197.25 profit derived 
from the redemption and sale of stock 


by the trustee, constituted taxable in- ! 


come for 1920, and, accordingly, a defi- 
ciency of $5,399.31 was asserted to- 
gether with a delinquency penalty of 
$1,349.93. 


OPINION. 


Love: The petitioner contends, and the | the decedent, Louis J. Goldman, gave | 
Commissioner denies, that the profit of } i 


$36,197.25 derived by it in 1920, as 
trustee of the residuary estate, vested 
in it immediately and was set aside 
permanenily for a corporation organized 
and operated exclusively for charitable 
purposes, or in case of a surplus, then 
to'the extent of the surplus, for a politi- 
cal subdivision of the State of Indiana. 

The stock of the Andrews Theatre Co., 
the Whiteley Steel Co., and the Whiteley 
Malleable Castings Co. was held by the 
trustee who was directed to pay the in- 
come therefrom or the income from the 
reinvested proceeds thereof, to certain 
named beneficiaries for life and there- 
after to the Muncie Home Hospital, an 
exempt corporation. 

In the year 1920, both the Whiteley 
Steei Co. and the Whiteley Malleable 
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Gifts From Estate 
Made Shortly Before 
Death Deductible 


Held Not to Be Taxable Since | 
Decedent Did Not Contem- 


plate Death at Time 
Of Transfer. 


ROBERT P. GOLDMAN, ET AL., EXECUTORS, 
ESTATE OF Louis J. GOLDMAN, DE- 
CEASED, PETITIONERS, V. COMMISSIONER 
oF INTERNAL REVENUE. BoarD OF TAX 
APPEALS. DOCKET No. 11463. 

The question involved in this proceed- 
ing was whether the Commissioner of 
Internal Revenue should have included 
in the estate of Louis J. Goldman, de- 
ceased, certain stock which he gave prior 
to his death to members of his family 
under conditions approximating a gift 
in contemplation of death. On the facts, 
the Board of Tax Appeals ruled that 
ihe gift in question was not in contem- 
plation of death within the meaning of 
the Revenue Act of 1918. 

Briggs G. Simpich, for the Petitioner. 
F. T. Horner, for the Commissioner. 

Following is the full text of the find- | 
ings of fact and the opinion: | 

This is a proceeding for the redetermi- | 
nation of a deficiency in estate tax as- | 
serted under the Revenue Act of 1918: 
in the amount of $3,813.58, not all of 
which is in controversy. The only ques- | 
tion is whether certain stock valued at ! 





, $65,000 is to be included in the gross | 


| 
| 


| Castings Co. liquidated and the stocks | 


all | 


of profit so derived was treated by the | 


trustee as principal and was reinvested 
by it. 


of the respective companies held by the | 
; trustee were redeemed at par. 


In the 
same year the trustee sold the stock 


| 
| 


of the Andrews Theatre Co. which it | 


held. By reason of the sale and re- 
demption of those stocks, the trustee 
derived a prefit of $36,197.25 which was 
immediately reinvested, chiefly in Lib- 
erty Bonds, and the income therefrom 
paid to the respective life bencfi 
in the respective proportionate ai 
as provided by the will. 


hounts, 


| Income Held 


Mary E. Whiteley, decedent’s widow, | 


Prior to her death, ! 


| she had received the income from the ; 


15 American and English Encyclopedia | 


of Law (2d ed.), page 847: 
State Rules on Estate. 
“Though the modern tendecny is to re- 
gard the creation of an estate by the en- 
tireties as resting upon.a rule of law 
arising from the supposed incapacity of 


husband and wife to hold in moieties, but | 


upon a rule of construction based on the 
presumption of intention, it may be laid 
down as a_ general proposition that, 
where land is conveyed to _ both 
husband and wife, they become seized of 
the estate thus granted per tout et non 
per my, and not as joint tenants or 
tenants in common. The estate thus 
created is, however, essentially a joint 
tenancy, 


modified by the common doc- ; 


trine that the husband and wife are one | 


person. 
the entire estate goes to the survivor, 
but the survivor takes no new estate, 
since there is a mere change in the per- 
son holding, and not an alteration in the 
estate held. Neither spouse can alien 
or forfeit any part of the estate without 
the assent of the other, so as to defeat 
the right of the survivor.” 

The principles announced English 
vy. English. supra, were reaffirmed in the 
case of Ohio Butterine Co. et al. v. Har- 
grave et al. (79 Fla.. 458, 84 Southern, 
376, in which it was held that the 
wife’s rights in an estate by entirety 
are as sacred as those of the husband’s 


n 


to the wife as to the husband. (Also see 
Bailey v. Smith et al., 89 Fla., 303, 105 
Southern, 833.) 

In I. T. 1574 
held that where 
property as tenants by the entirety in 
the State of Michigan, the wife is en- 
titled to report her share of the profit 
from the sale of such property in her 
separate income tax return, 

In view of the method of dealing in 


(C. B. II-1,143) it was 





Upon the death of one spouse | 


husband and wife hold | 


real estate by the husband and wife in | 


the instant case, and in view of the 
above principles of law governing estates 
by entirety in the State of Florida, it is 
the opinion of this office that the tax- 
payer and his wife are each entitled to 
report in his or her individual tax return 
for 1925 one-half of the profits from 
the sale of properties owned by them as 
tenants by the entiretly. 





Taxpayer Granted 
Discharge of Lien 


Existence of Similar Liabilities 
Does Not Affect Right 
BUREAU OF INTERNAL REVENUE, GENERAL 

CouNSEL’s MEMORANDUM, G. C. M. 


The General Counsel, Bureau of In- 
ternal Revenue, was asked whether a 
collector of Internal Revenue should 
withhold the issue of a notice of a dis- 
charge of a lien where one lien, of 
several attached because of deliquencies, 
has been paid, until all have been paid. 
It is the view of the General Counsel 
that no advantage inured by withhold- 
ing the notice of discharge inasmuch as 


the lien itself does not exist after it 
har been paid. 
Several Lines. 
Following is the full text of the 
opinion: 


An opinion is requested in regard to is- 
ly 


| taxpayer until such tax is paid. 


groups of stocks and from the reinvest- 
ment of profit derived from the redemp- 
tion and sale of part thereof, the income 
from which she was entitled to receive 
for life. 


Annual Payments 


Made from Residuary 


Amos Whiteley, decedent's 
March 6, 1924, Prior to his death, in- 
cluding 1920, he had received the income 
from the group of stocks and from the 
reinvestment of the profit derived from 
the reinvestment of the profit derived 
the income from which he was entitled 
to receive for life. Mabel Whiteley, the 
son’s widow is still living, and has been 
and still is receiving the income from 
the renvestment of the profit derived 
from the sale and redemption of the 
stock, the income from which she is en- 
titled to receive for life. Belle Painter 
has been and still is receiving the in- 
come from the reinvestment of the profit 
from the sale and redemption of the 
stock, the income from which she is en- 
titled to receive. 

Irom the residuary estate, the trustee, 
in accordance with the terms of the will, 
has paid annually: 

First Universalist Church, $200; Rose 
K. McClelland, $240; Muncie Elks Lodge, 
$150; Salvation Army, $100; Chief of 
City Fire Department, $150; total, $840. 

However, the securities comprising the 
trust, other than those specifically set 
apart for the named life beneficiaries, 
produced income in the amount of $964.08 


1. died 


of liens for Federal taxes. ‘ 

The question presented is whether, in 
a case where notices of liens have been 
filed against a delinquent taxpayer cov- 


To Be Deductible 


It is clear that the fixed annual pay- 


{ 


ciaries | 


estate of the decedent as a transfer in | 
contemplation of death. 


Findings of Fact: On February, 1921, | 


his wife 50 shares, his son 300 shares 
and his daughter 300 shares of stock. | 
He died August 23, 1921, at the age of | 
71. The executors of his estate did not ! 
include in the Federal estate tax return ; 
the value of the above stock. The re- 
spondent, in determining the deficiency 
here in issue, increased the taxable 
estate by the amount of $69,620. Of 
this amount, $65,000, was the value of 
the stock the decendent gave to his 
wife, son, and daughter. 
Wedding Gift to Daughter. 

In 1907, when the decedent’s daughter, 
Edna, was married, the decedent gave 
her a demand note for $30,000 carrying 
interest at 6 per cent per annum, as a 
wedding present. The interest was paid 
in monthly installments from the date 
of execution of the instrument until some 
time in 1914, when the decedent’s finan- 
cial affairs became so involved that pay- 
ment of interest was suspended, 

At the time his son, J. A, Goldman be- 
came engaged to marry, the decedent 
promised him a gift of $30,000, and at 
the time of the wedding in 1914 decedent 
stated to his son that the promise held 
goods and that he would make payment 
in due time, | 

In 1916, when the decedent needed 
money, his wife, not wishing her rela- 
tives to know that she had any money, 
gave $5,000 to the decedent’s brother, 
Nathan Goldman, with the request that 


» he loan this money to Louis J. Goldman. 


ments amounting to only $840 were pro- | 


vided for by the income from securities 
other than those, the income from which 


| was to be paid to the life beneficiaries 


and thereafter to the Home Hospital. 


We come, therefore, to the question as to | 
whether the amount of $36,197.25, which 


immediately became part of the corpus | 
of the trust, constituted taxable income | 


to the trustee by reason of the fact that 
the income from the reinvested proceeds 
was payable to certain individual bene- 
ficiaries for life. 

It should be observed that no part of 


| the profit derived from the sale and re- 


| scribed 


i 


oe is 99) This ras icie i 
and should be as well protected as his; | 1 1920. This amount “wae sufficient » 
and that the property belongs as much }| 


| suing cerificates denoting the discharge 


demption of the securities was, as such, 
paid to the individual beneficiaries. On 
the contrary, it became a part of the 
corpus of the trust, the income 
which, at least to the extent of the in- 
come from those securities set aside for 
the individual life beneficiaries, was 


from , 


vested in a charitable corporation, sub- ; 


ject only to the life interests of the re- 
spective beneficiaries. 

We are of the opinion that the amount 
of $$36,197.25, the income in question 
upon which the Commissioner is attempt- 
ing to assert a tax, was permanently set 
aside for a charitable corporation as de- 
in section 219(b) of the 1918 


Act. It seems clear to us that if that 


| 


income ($36,197.25) should be reduced by | 
the amount of the proposed tax, merely | 


because certain beneficiaries are for life 
entitled to receive the income from the 
reinvestment thereof, the loss occasioned 
thereby would fall directly upon the 
Muncie Hospital Home, the exempt cor- 
poration. It is out opinion, therefore, 
that the income in question is deductible 
under the provisions of section 219(b) 


{ in determining the net income of the 


ering assessment of taxes for different | 


years, if one of these assessments is paid 
should the issuing of a notice of the dis- 
charge of the lien under that assessment 
be withheld until all the outstanding as- 
sessments are paid. 

Section 3186 of the Revised Statutes, 
as amended, provides that if any per- 


fuses to pay the same after demand the 
amount of the tax will be a lien in favor 
of the United States upon all property 
or rights to property belonging to — 

ne 
priority of a lien is established by record- 
ing a notice thereof in the manner pre- 
scribed in the statute. By the terms of 
the statute the lien exists until the tax 
(with interest, penalities, and costs that 


| May accrue in addition thereto) is paid. 


Consequently, when the tax with inter- 
est, etc., is paid, the lien is automatically 
extinguished. 

No edavantage will inure to the Gov- 
ernment as a result of the refusal of a 
collector to issue a certificate showing 
the discharge of a lien for tax where the 
assessment, upon which the lien is based, 
has been paid, since the lien not not 
exist after the payment of the tax. As 


, an incident to the payment of an assess- 
} ment the taxpayer is entitled to have the 


record of his property cleared to the ex- 
tent to which the filing of a notice of 
the lien attaching under that particu- 
lar assessment has operated as an en- 
cumbrance, } 

This office is of the opinion that where 
several assessments for different periods 
are outstanding against a taxpayer and 
notices of liens have been filed with re- 
spect to each assessment, as the amount 
of each assessment with accruals by way 
of interest, etc., is paid, a notice of the 
discharge of the lien which had attached 
to his property as a result of that assess- 
ment should be issued, 


estate, for to hold otherwise “would be 
to destroy the beneficient purpose of 


Ss. : 
Penalty Assessed 
Is Reversed by Court 
The Commissioner asserted a penalty 


| of $1,349.83, representing 25 per cent of 


—_—— 


son liable to pay a tax neglects or re- | 0” the part of the petitioner. 


the deficiency proposed, for delinquency 


that as the petitioner filed only a fidu- 
ciary return for 1920, there was a failure 
to file the return required by law. It 


Congress. Lederer v. Stockton, 260 U. | 


, death of the decedent. 


This was done, and decedent executed a } 
note for $5,000 to his brother, who in turn 
endorsed it over to Mrs, Louis J. Gold- | 
man, 

During the month of February 1, 1921, 
Louis J. Goldman gave 300 shares of 
stock in the Cincinnati Electrical Tool | 
Company to his daughter, Edna Gold- ; 
man Heidingsfeld, 50 shares of the same 
stock to his wife, and 300 shares to his 
son, J. A. Goldman in the fulfillment 
of these obligations. This stock had a 
par value of $100 per share. These 
transfers were made at the request of 
members of the family because they 
considered the time opportune and Louis 
J. Goldman’s affairs were in such shape ' 
that he was able to do it, as his Cin- | 
cinnati Electrical Tool stock was then 
freed from the pledge to the bank. The 
decedent desired to keep his control of | 
the Cincinnati Electrical Tool Company, , 
and did not make these gifts until the 
company declared a 200 per cent stock | 
dividend. : 


Heart Affected Many Years. 


Louis J. Goldman suffered from a | 
heart affection for 15 or 16 years. At 
all times up to his last illness he was 
optimistic and hopeful. He never told 
his family that he expected to die in ; 
the near future, but on the contrary | 
often stated that his family was long- 
lived. His mind was good and he took 
an interest in his business and in affairs 
in general, and during February, 1921, 
he visited his office nearly every day. 
The immediate precipitating cause of his 
death was probably an embolus in the | 
right leg, and the fatal illness continued | 


for a period of three or four weeks. 
Prior to this last illness the heart at- | 
tacks of the decendent had been no 
more frequent than for some years there- 
tofore. 

A doctor testified that persons suffer- 
ing from such a heart affliction are 
rarely subjected to a subsequent diseased 
condition of the leg such as caused the } 
He testified that 
numerous complications are known to j 
physicians, but they cannot be actually | 
foreseen, and the fatal illness of the 


, decedent was not necessarily caused by 


lt is urged | 


is further urged that the assessment of | 


the penalty is mandatory under Section 
3176 of the Revised Statutes of the 
United States, as amended. 

The parties hereto have agreed that 
petitioner filed a fiduciary return for 
1920, which, we assume was Form 1041, 


| showing distributable income. They have 


also agreed that Form 1040, showing in- 
come to the trustee, was not filed. 

Section 3176 of the Revised Statutes, 
as amended, reads: 

In case of any failure to make and 
file a return or list within the time pre- 
scribed by law, or prescribed by the Com- 
missioner of Internal Revenue or the col- 
lector in pursuance of law, the Commis- 
sioner of Internal Revenue shall add to 


the tax 25 per centum of its amount, ex- | 


cept that when a return is filed after 
such time and it is shown that the fail- 
ure to file it was due to a reasonable 
cause and not to willful neglect, no such 
addition shall be made to the tax. 

The petitioner filed a fiduciary return 
showing distributable income, fully be- 
lieving that the amount of $36,197.25 did 
not constitute taxable income in_ its 
hands and we have herein held that such 
was the case. Obviously, there is no tax 
for 1920 by which to measure a penalty. 
Judgment will be entered for the peti- 
tioner. 

Reviewed by the Board, 

March 15, 1928, 


| 


| 
| 
| 
| 


| of his property in the nature of a final 


\ 


| dent survive many heart attacks without 


his heart trouble. The decedent never 
inguired of his physician as to his con- 
dition. The doctor had seen the dece- 


being weakened thereby. 

Opinion: Siefkin: The: only question 
in this proceeding is whether the re- 
spondent erred in including in the estate 
of Louis J. Goldman, hereinafter called 
the decedent, stock in the Cincinnati 
Electrical Tool Company, of the par value 
of $65,000 which was given by him in 
February, 1921, to his son, his daughter 
and his wife approximately six months | 
prior to his death on August 23, 1921. 

Note Paid by Stock. 

Section 402 of the Revenue Act 
1918 provides: 

“That the value of the gross estate 
of the decedent shall be determined by 
including the value at the time of his 
death of all property, real or personal, 
tangible or intangible, wherever situ- 
ateg— * * * 

“(c) To the extent of any interest 
therein of which the decedent has at any 
time made a transfer, or with respect to 
which he has at any time created a 
trust, in contemplation of or intended 
to take effect.of possession or enjoyment 
in or after his death (with such trans- 
fer or trust is made or created before 
or after the passage of this act). Except 
in cases of a bona fide sale for a fair 
consideration in money or money’s 
worth. Any transfer of a material part 


of | 


en cg ee a 


disposition or distribution thereof, made 


DAILY: FRIDAY, MARCH 23, 


Guardianships 


| John Feist & Sons Company, Petitione 


1928 
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: Powers of Guardian: Illinois Statute: 
The relationship of guardian and ward 


ceases, under the law of Illinois, when the ward reaches his or her majority, 
and a waiver of the statute of limitations executed thereafter by the former 


contemplated by Section 284(g) of the 


Revenue Act of 1926.—Bureau of Internal Revenue. (G. C. M. 3180).—Yearly 


STATE TAX: Gross Estate: Community Property: California: Act of 1918: 


Treasury Decision based on Talcott v. 


United States, Circuit Court of Appeals, Ninth Circuit,(The United States Daily, 


determining the gross estate of a de- 


ceased husband for the purpose of the Federal estate tax, there should be in- 
cluded the entire value of the community property acquired under the laws 


statutory limitation to the property by 


the Government of taxes refunded by mistake under an erroneous construction 


Causa Mortis: 1918 Act.—Where a de- 
his death but while his health remained 
* a period of 15 years, transferred stock 


to his wife in payment of a note, given for cash, given as a wedding present 


a gift in contemplation of death within 


the meaning of section 402(c) of the Revenue Act of 1918.—Robert P. Goldman, 
Executor, v. Commissioner of Internal Revenue. 
Yearly Index Page 182, Col. 4 (Volume III). 


(Board of Tax Appeals).— 


MAX RETURNS: Individual Returns: Income of Tenants by the Entirety: 
Florida Statute: Art. 401, Reg. 65: 1926 Act.—Husband and wife holding 
property as tenants by the entirety in the State of Florida are each entitled 


return one-half of the profits from the 


sale of such property.—Bureau of Internal Revenue.—(G. C. M, 8111),— 
Yearly Index Page 182, Col. 1 (Volume II). 


: Art. 1205, Reg. 69: 1926 Act.—Where 
periods are outstanding against a tax- 


payer and notices of liens have been filed with respect to each assessment, as 


ecruals by way of interest, etc., is paid, 


a notice of the discharge of that lien which had attached to the property must 
be issued.—Bureau of Internal Revenue. 


29n7¢ 


(G. C. M, 3279).—Yearly Index Page 


RUSTS: Charitable Corporations: Residuary Legacies: 1918 Act.—Where a 


estate and the trustees are directed to 
lividuals for life and thereafter to trans- 


fer the corpus of the trust to certain charitable corporations, and the trustees, 
by virtue of redemption of some of trust corpus, derived a profit, such profit is 
a part of the amount permanently set aside for the benefit of charity and is ex- 
empt from taxation under Section 219(b) of the Revenue Act of 1918.—Peoples 
' Trust Co., Trustee, vy. Commissioner of Internal Revenue (Board of Tax Ap- 


2 (Volume III). 


ion will be cited or relicd upon by any 
ntcrnal Revenue as a precedent in the 
from regulations of Commissioner of 





Decisions of Board of Tax Appeals 


Published March 22, 1928. 





ohn Glackner Realty Corporation, Peti- 
tioner, v. Commissioner. Docket No. 
10338. 

The petitioner on January 17, 1919, 
acquired four properties each con- 
sisting of land and buildings for 
which it gave all of its capital stock 
without allocating any shares to any 
one of the properties. The market 
value of two of the properties on 
the above date determined herein for 
the purpose of computing the gain 
derived upon their sale in 1921 and 
the allowable depreciation in 1920 
and 1921, 





7 


v. Commissioner. Docket No. 10466. 

Where a corporation kept its books 
upon a partnership basis, and stock- 
holders’ accounts were credited with 
profits, appreciation of assets, con- 
tributions of capital, and were 
charged with losses and withdrawals, 
and corporate affairs were confused 
with stockholders’ personal affairs, 
the debit balances against the stock- 
holders’ accounts, resulting from the 
establishment of the books upon a 
corporate accounting basis and an 
adjustment of their personal ac- 
counts, are not valid accounts receiv- 
able, but represent distributions of 
corporate property and cau not be 
included in invested capital. 

Under the facts of this case the 
debit balance against one of such 


stockholders, which is written off the 

| books as uncollectible, is not a debt 

ascertained to be worthless and 

‘ charged off in the taxable year, and 

; no deduction therefor can be al- 

lowable. 

' Prescott State Bank, Petitioner, v. Com- 
missioner. Docket No. 8155. 

Evidence insufficient to establish 
that certain city warrants were as- 
certained to be worthless in the tax- 
able year. 

Thomas H. Franklin, T. D. Anderson, 
and M. C. Judson, Independent Ex- 
ecutors and Trustees under the Wiil 
of George W. Brackenridge, Deceased, 
Petitioners, v. Commissioner. , Docket 
No. 65165. 

Fees paid a temporary adminis- 
trator and his attorney deductible 
from the as 





income of an estate 
ordinary and necessary expenses. 

| Consimers Ice Company, Petitioner, v 
Commissioner, Docket No. 12704. 

1. Evidence insufficient to show 
that more than $5,775 should be 
included in invested capital on ac- 
count of riparian rights. 

' 2. Special assessment denied. 
5. Deficiencies held not barred. 

| Belridge Oil Company, Petitioner, 
Commissioner. Dockét No. 6296. 

Value of option paid in to a cor- 

| poration for stock determined. 

Year in which certain oil wells 
were abandoned determined. 





by the decedent within two years prior 


to his death without such consideration, : 
; Shall, unless shown to the contrary, be 


deemed to have been made in contempla- 
tion of death within the meaning of this 
ttle. * * =" 

In the instant proceeding we find from 
the evidence that the $5,000 stock for 


' the decedent transferred to his wife in ° 


February, 1921, was in payment of a 
note which the decedent had executed 
in return for a loan of $5,000. This 
transfer of stock was then a payment 
of an obligation. 

In 1907 when the decedent’s daughter, 


| Edna, was married, the decedent gave | 
her as a wedding present a demand note ! 
for $30,000 carrying interest at 6 per 


cent per annum. The interest was paid 


in monthly installments unti! sometime ° 


in 1914, when the decedent's financial 
affairs became so involved that payment 
of interest was suspended. 

The testimony shows that at the time 


| J. A. Goldman, son of the decedent, be- 


came engaged to marry, the decedent 
promised him a gift of $30,000, and that 
at the wedding which occurred in 1914, 
the decedent stated to his son that the 
promise held good, and that he would 
make payment in due time. 

The testimony further shows that the 
decedent, in February, 1921, transferred 
to his daughter, Edna, and his son, J. A. 
Goldman, each, $30,000 stock in the Cin- 
cinnati Electrical Tool Company. These 
transfers were made after the Cincin- 
nati Electrical Tool Company had de- 
clared a 200 per cent stock dividend. It 
was testified that the decedent was not 
willing to make such transfers until this 
time because he desired to retain con- 
trol of the Cincinnati Electrical Tool 


| Company. 


_In Spencer Borden, Jr., Executor, 6 B. 
T. A. 255, and Anna Serrien, Execu- 
trix, 7 B. T. A. 1129, we quoted with ap- 
proval the language employed by the 


; court in the case of Spreckels v. State, 30 


Cal. App. 363, which was as follows: 

_ “The language referred to was not 
intended to include that general expecta- 
tion of death which is the essential con- 


comitant of the inherent knowledge of 


the inevitable termination of all life, and 


which is, in the young and physically 


robust as well as in the aged and the 
infirm. 
construed. 


is immediately and directly prompted by 


the expectation of death that the prop- 
transferred becomes amenable 


erty so 


to the burden; or, as counsel for the re- 
spondent with singular aptness states the 
proposition: 

is only 


“It 





No similar statute has been so 
A reasonable and just view 
of the law in question is that it is only 
where the transfer of property by gift 


whey contemplation of 


t death is the motive without which the 


Ce a ee 





Waiver by Guardian 
After Ward Reached 
His Majority Is Void 
Lack of Accounting and 
Final Discharge Does Not 


Cause Continuance of 
Powers. 





BuREAU OF INTERNAL REVENUE, GENERAL 
CouNSEL’s MEMORANDUM, G. C. M. 
3180. 

A waiver was executed by a guardian 
after the ward had reached majority and 
the question was asked whether, since 
the laws of the State cause the relation- 
ship of guardian and ward to cease when 
the ward reaches his or her majority, the 
waiver was such as was contemplated 
by Federal statute. 

The ruling was that such a waiver 
can not stand with regard to the Fed- 
eral taxing statutes since the guardian, 
after the ward attains majority, can no 
longer act as guardian as far as binding 
acts are concerned. 

Following is the full text of the memo- 
randum: 


An opinion is requested as to whether 
a waiver executed by a guardian after 
the ward has reached his or her majority 
is sufficient under section 284(g) of the 
Revenue Act of 1926 to extend the pe- 
riod for filing refund claims. 


Guardian Not Discharged. 


It appears that A, the male ward, was 
born September —, 1902, and that B, 
the female ward, was born October —, 
1904, and was married November —, 
1922. On March —, 1919, C, the mother 
of the two wards, was appointed guard- 
ian of their persons and property and let- 
ters of guardianship duly issued from 
the proper court. On January —, 1926, 
a purported waiver was executed by the 
guardian for each of the wards for the 
taxable years 1920 and 1921. The guard- 
ian filed a certified copy of her letters of 
guardianship and stated that she had not 
rendered final account or been finally 
discharged as guardian at the time of 
the execution of the waivers. 

The question presented is not whether 
the guardian had the authority under 
the laws of Illinois to waive the statute 
of limitations, but rather whether the 
relationship of guardian and ward in 
fact existed at the time of the execu- 
tion of the purported waivers. 

Section 1, chapter 65, of the Illinois 
Revised Statutes of 1921 (Smith Edition) 
provides in substance that the age of 
majority for males is 21 years and for 
females is 18 years. It is noted that 
at the time of the execution of the 


' waivers both cf the wards had reached 


their majority and that the female ward 
was married, 


The general rule is stated in 12 R. 


1 C. L., page 1118, Guardian and Ward, 
| Paragraph 19, as follows: 


| events 


conveyance would not be made that a ,; 


? transfer may be subjected to the tax.” | 


| The evidence discloses that for a num- | 


ber of years prior to his death, at the age 
' of 71 years, the decedent had suffered 
| from a heart affection and that his death 


of the condition of the decedent’s heart. 
Medical testimony introduced showed 
that an embolus rarely developed in such 
a case and that such an affliction could 
* not be foreseerr. The fatal illness lasted 
about three or four weeks. 

At all times up to his last illness the 
decedent was optimistic and hopeful, 
never inquired of his doctor concerning 
his condition, took an active interest in 
his business and affairs in general, and 
never expressed to his family a fear of 
death in the immediate or reasonably 
distant future. From all the eevidence 
in the case we are of the opinion that 
the transfer of the $65,000 stock was 
not made in contemplation of death, 
within the meaning of section 402(c) of 
the Revenue Act of 1918 and the re- 
spondent has erred in including this 
amount in the estate of the decedent. 

_ Judgment will be entered for the peti- 
tioner. 
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“After the termination of the guard- 
ianship by any of the aboye-named 
[marriage and majority being 
named above], any exercise of legal au- 
thority as guardian. would be unauthor- 
ized and void; but it is still the duty of 
the guardian, or if the termination be 
by his own death, of his personal repre- 
sentative, to render an account and turn 
over the property in his hands to the 
proper person, and the guardianship con- 
tinues, in a sense, to exist for that pur- 
pose only.” 


State Follows General Rule, 


The State of Illinois follows the gen- 
erai rule with regard to this question. In 
People v. Brooks (22 Ill. App., 594) the 
court used the following language: 

“By the condition of said bond, Curtis. 
the guardian, obligated himself, at the 
expiration of his trust, to settle his ac- 
counts in the probate court or with the 
ward, or his legal representatives, and 
to pay over and deliver all the estate, 
title papers, and effects remaining in his 
hands or due from him on such settle- 
ment, to the person or persons law- 
fully entitled thereto. His trust expired 


| the instant his ward attained his ma- 


jority, and it then became his immediate 
duty to settle with his ward and pay 
and deliver over to him all money and 
property in his, the guardian’s, hands 
belonging to said ward.” 

The decision in this case was affirmed 


eath | on appeal (123 TIL, 246, 14 N. E., 39). 
was caused by an embolus in the right | 
leg, which was not necessarily a result | 


Later Act is Not Binding. 

Thus it would appear that the liability 
of a guardian to render a final account 
may be said to continue after the ma- 
jority of the ward, but for all other 
purposes the relationship ceases abso- 
lutely. Consequently, any attempt on 
the part of the former guardian to act 
for the ward after the majority to act 
ward would have no binding effect, either 
upon the ward or a third party. 

It follows that the relationship of 
guardian and ward between C and her 
children ceased at the time the children 
reached majority, and as a consequence 
C was not acting in a fiduciary capacity 
as guardian at the time of the execu- 
tion of the purported waivers. 

It is the opinion of this office that the 
purported waivers are not such waivers 
as are contemplated by section 284(¢) 
of the Revenue Act of 1926, and that 
their filing was ineffective to extend the 
period for filing refund claims. 
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ecord Is Produced 
Of Government Loans 
To Cotton Traders 


Counsel for Anderson, Clay: | 
ton & Co. Asserts Total 
Was Not in Excess of 
$10,000,000. 


[Continued from Page 1.] | 
the firms borrowing with them, Mr. 
Miller declared, in reply to questions 
from Senator Caraway. The two firms 
had united, he said, in order to obtain 
credit more casily. | 

Cooperation of Brokers. | 

“There has been so much talk about | 
no fair competition in buying cotton, that | 
I just wanted to understand why two 
competitors united,’ observed Senator | 
Caraway. | 

Mr. Miller 
Marsh’s attorney, Joseph H. Gilbert, of | 
New York City, who, he declared, was | 


called attention to Mr. ! 


saying on the side that both companies 
named as participating in the loans were 
“dummies.” 
later prove this statement. 

Preceding his testimony regarding the 
amounts of loans obtained by Anderson, 
Clayton & Co., Mr. Miller asked Mr. 
Marsh where he had heard the “gossip’ 


Mr. Gilbert said he would 


$70,000,000. Mr. Marsh said the report 
was much more substantial than “gos- 
sip,” and named William P. Jenks, E. M. 
Wells and Charles M. Freeman, all New 
York brokers, as his informants. 
Mr. Marsh had previously testified that 
he had been a member of the New York 
Cotton Exchange since 1902, that for 24 
years he had been a “floor broker,” 
that he occasionally bought and sold on 
the market of his own accord. He said 
he did no buying or selling of actual 
cotton. 
Statement Corrected. 
Prior to beginning his cross-examina- 
tion, Mr. Miller asked that a statement 
in the testimony of William L. Clayton, 
describing Hayden, Stone & Co. as 
among his New York brokers, be cor- 
rected in the record. An examination of 
the company books had shown Mr. Clay- 
ton to be incorrect, he explained. 
Taking up charges by Mr. Marsh that 
Anderson, Clayton & Co. had manipu- 


lated prices on New York March future ; 


contracts in 1923, “under the auspices of 
the Federal Trade Commission,” Mr. 
Miller asked whether Mr. Marsh recalled 
a conversation between himself, 
Freeman and W. M. Twombly, repre- 
senting the Commission, when Mr. 
Twombly had declared his complete 
knowledge of all transactions by Ander- 
son, Clayton & Co. in an alleged corner- 
ing operation in 1923, 

“Yes; very precisely,” replied Mr. 
Marsh. “From that conversation dated 
my convictions and belief that their op- 
erations were in violation of the Sher- 
man antitrust act, and at that time I 


began to formulate the course of Action | 


I took in July, 1927.” 
Charge Against Commission. 

The time of the conversation was July, 
or August, 1924, he said. Mr. Marsh de- 
clared that his charge against the Fed- 
eral Trade Commission was that it was 
fully informed of a manipulation opera- 
tion in March, 1923, and had given it 
official sanction. 

Mr. Miller questioned the existence of 
any extensive operations in March, 1925, 
and read selected daily quotations on 
March futures in February and early 
March, 1923, taken from the Commercial 
and Financial Chronicle. 

“Don’t these quotations prove there 
was no manipulative operation such as 
you described in March, 1923?” asked 
Mr. Miller. 

“Vos,” Mr. “They 


Marsh replied. 


show I was mistaken as to the month. ' 


There is in the room a gentleman, T. 
Ralph Jones, of T. Ralph Jones & Co. 
Norfolk, Va., who was seriously affected 
by the manipulation [ have referred to; 
he says it took place in May.” 


Mr. Miller, at the request of the Com- ! 
mittee, read quotations on May, July and | 


October futures; but the single volume 
of the Chronicle from which he read 
did not contain the information desired. 
He was requested to submit to the Com- 
mittee a tabulation of such quotations. 


Premiums on Futures. 


Mr. Marsh said that, through manip- 
ulation, May futures increased to a 


premium of 2 cents a pound over July | 


futures. 

Senator Caraway asked Mr. Miller 
why a brief of Mr. Clayton’s testimony 
had been sent to him a week ago, in | 


advance of testimony closing the case. ! 


“We wished to circulate his answer 
to charges made in the press,” replied 
Mr. Marsh. } 

“He wanted to circulate his side be- 
fore the other side was presented,” 
commented Senator Caraway. 

A letter from the president of the 
New Orleans Cotton Exchange, Edgar 
B, Stern, was read into the record by 
Senator Ransdell (Dem.), of Louisiana, 
emphasizing the advantage of trading on 
the New Orleans market, where “the 
New Orleans future contract is kept in 
natural parity with spot prices.’ The 
letter follows in full text: 

Ben J. Williams, chairman of the trade 
extension committee of the New Orleans 
Cotton Exchange, when shown the press 
report of the statement of A. R. Marsh 
before the Senate Committee, referring 
= New Orleans Cotton Exchange, 
said: 

“The New Orleans Cotton Exchange | 
has had no part in the present contro- 
versy. Any statement that the New Or- 
leans Cotton Exchange is assisting the 
activities or operations of any indi- 
— or firm is without foundation in 

act. 

“We have been and will continue to ! 
stress the advantage of trading on the 
New Orleans market solely upon the 
ground that with three points of deliv- 
ery, New Orleans, Houston and Galves- 
ton, where stocks of cotton range from 
1,000,000 to 2,000,000 or more bales all | 
‘uring the season, every bale of which | 

nes to these ports in the natural chan- | 

of trade, the New Orleans future | 

act is kept in natural parity with 

prices. Furthermore, the only stand- 

f relativity for New Orleans future | 

s is the price of spot cotton in the 

1 and not the quotations of any 
© ler exchange, 

“The record will show that New Or- 
leans future prices are always in normal 
relationship with the average of the ten 
spot markets. New Orleans future 
prices have not been forced out of line 
nor have they been abnormal in any 
devree. 

“We do not desire to discuss whether 
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Cotton 


Limitation of Duty-Free Entry of Sugar 
From Philippine Islands Asked in House 


Representative Timberlake Declares Domestic Industries 
Are Injured by Existing Arrangement. 


[Continued from Page 1.] 


coastwise shipping laws,” said Congress- 
man Timberlake, “will, it is feared, 
eventually displace the million tons now 
contributed by the domestic industry. 
“For the United States to build up a 
tremendous sugar supply across the Pa- 
cific at the expense of the domestic in- 


dustry and become largely dependent on | 


that supply would not only be wiping 
out a quarter century’s progress by the 
American farmer and eventually sacvi- 
ficing an investment in the beet sugar 
industry of $225,000,000, but would be 
disregarding entirely what to the na- 
tions of Europe has long been an estab- 
lished principle essential to economic 
security. 


Cites Increased Imports. 


“The tariff act of 1909 provided a | 


limitation of 300,000 tons on importa- 
tions of sugar duty-free. At the time 


sugar entered : 
States. This limitation remained in 
force until the Underwood tariff of 1913. 

“Imports of duty-free sugar from the 
Philippines have hurdled the old 300,000 
ton barrier of 1909 which seemed essen- 
tial at that time to the protection of the 
domestic industry. Imports have in- 


| creased from 147,212 long tons in 1921 
to 473,674 tons in 1927, an increase of | 


200 per cent, while during the period 
from 1909 to 1927, inclusive, the imports 
of Philippine sugar have increased 1,168 


indication of greater gains in the im- 
mediate future. During the same period 
the production of beet sugar in the 
United States has increased 106.8 per 


' cent, and the importation of sugar from | 


Cuba has increased 154.8 per cent, that 
from Hawii 51.2 per cent, and from 
Porto Rico 137.9 per cent. : 

“To prevent further aggravation of 
this serious condition, some limitation 
on duty-free imports must be restored 
immediately. To restore the old 300,- 
000 tons limitation of 1909 would be un- 
fair, but to restore a limitation at 500,- 
600 tons, which is well in excess of maxi- 
mum present imports would re-establish 
equilibrium and forestall what now looms 
as an inevitable decline in the domestic 
} industry. 

“American farmers in 1927 received 
$55,000,000 for their sugar beets alone. 


and improved yields in other crops in 
rotation with sugar beets equalled $100,- 
000,000. Analysis of our tariff relations 
with the Philippine Islands demonstrates 
that the United States government never 
intended to place the American farmer 
| in competition with tropical labor 7,000 
miles across the Pacific. 

“Restoration of the limitation policy 
of 1909 would work no hardship on 
Philippine sugar producers now operat- 
ing in the Islands. On the other hand, 
it would prevent the Islands from becom- 
ing a one-crop country and would stimu- 
late the universally accepted principle 
of crop diversification. For the Philip- 
pine Islands to become more and more 
dependent on a single, competitive ex- 
port crop, artificially stimulated to tre- 
mendous production by unlimited duty- 
free market in the United States would 


| development of the Philippine people. 

“Today there are over 100 beet sugar 

{ factories in 19 States of the Union, but 
in 1927 only 84 were in operation. In 


recent years earnings have been low; ! 
immi- | 


Bean Flou r Dutiable ‘ 
At 20 Per Cent Rate 


' 
! failures in many cases are now 
' 
{ 
| 


‘ Varying Classifications Ended 
? Se 
By Customs Bureau 


‘ various ports respecting classification of 


| bean flour and soya bean flour have been | 
| adjusted by the Bureau of Customs, De- ; 


partment of the Treasury, by order defi- 
nitely classifying the two commodities as 


| dutiable under paragraph 1459 of the | 


| Tariff Act of 1922, the rate there speci- 
| fied being 20 per cent ad valorem, the 
| Bureau has just announced. 

Following is the full text of the order, 
| which was in the form of a letter ad- 
dressed to the Collector of Customs at 
Los Angeles and circularized to all cus- 
toms offices: 

The Department is in receipt of a 
letter from the Supervising Agent in 
Charge, Customs Information Exchange, 
inviting attention to a difference of opin- 
ion between the Appraiser at New York 
and the Acting Appraiser at your port 
in the classification of bean flour. 

The Supervising Agent states that you 
forwarded an appraising officer’s report 
covering bean flour and soya bean flour 
with the classification as bean flour at 
the rate of 2 cents per pound under 
paragraph 763 of the tariff act, and soya 
bean flour at the rate of 35 per cent ad 
valorem under paragraph 778 of the said 
reported that this merchandise would 
be subject to duty at that port at the 
rate of 2 
graph 763, T. Ds. 38784 and 42242. 

The classification of this merchandise 


and similar vegetables which have lost } 


their. identity under their commercial 
designation, as peas, onions, yams, eic., 


of its passage less than 40,000 tons of | 
the United | 


per cent and even this may be only an | 


Other benefits from livestock operations | 


delay economic, political,, and cultural ! 


Differences between customs officers at | 


cents per pound under para- 


} nent. Many factories have closed; others 
| have been forced to move to more favor- 
able locations. Two years ago Louisi- 
ana’s total cane sugar output was less 
than the single production of one of the 
larger western factories. Today, only 
by valiant efforts is our cane sugar in- 
dustry of the South getting back on its 
feet. 

“Passage of this proposed resolution 
will carry out the original intent of Con- 
| gress to protect the American sugar beet 
farmer from the cheaply produced sugar 
| from the Philippine Islands; will prevent 
these Islands from becoming a one-crop 
country, will stimulate the production of 
| sugar within continental United States 
{ and thereby annually distribute to Amer- 
} ican labor, industry and agriculture hun- 
| dreds of millions of dollars which we are 
now sending abroad for a necessary food 
commodity which we have every facility 
for producing at home.” 


Government to Grade 


| Stored Canned Foods 


| Hearings to Be Held on Selec- 
tion of Official Standards 
Of Quality. 


j [Continued from Page 1.J 

to the trade in financing warehouse 

charges, Mr. Yohe explained. Increas- 
| ing carryovers in the past few years, 
mounting into millions of cases, have 
created a condition under which it is 
| often difficult for canners to borrow 
| needed capital. This situation, Mr. Yohe 
| said, was aggravated by the fact that 
‘a banker could not tell the quality of 
the carryover and its proportional rela- 
| tionship to the quality of the goods he 
} was asked to accept as security. 
-“The bank would lend much sooner on 
‘fancy’ or ‘extra standard’ foods than it 
would on a product that was just ‘stand- 
ard,’” Mr. Yohe stated. “By stamping 
warehouse certificates with an official 
grade, we expect to make possible a 
more definite determination of the exact 
size of the carryover in each class of 
quality, and by this means help relieve 
| the problem of financing.” 

That such grades would gradually go 
out into the retail trade and serve as a 
guide to the consumer in making his 
purchases, may also be ultimately looked 
for, in Mr. Yohe’s opinion. 





sion will not interfere with work of the 
Food, Drug and Insecticide Administra- 
tion, which is concerned rather with 
proper labeling, the complete filling of 
cans and minimum requirements of 
purity. 

Public hearings will precede final es- 
tablishment of the grade definitions, ac- 
cording to Mr. Yohe. The trade is be- 
ing extensively consulted for advice and 
comment on all proposed classes, 


Clothing Contracts 
Are Let by Navy 


- 


| Awards for Blankets and ‘Cloth 
Also Announced 


! Contracts for clothing and textiles, 

amounting to more than $600,000, have 
been awarded by the Bureau of Sup- 
plies and Accounts of the Department of 
the Navy, accerding to a statement made 
public March 21. The full text of the 
statement follows: 

Contracts have been let by the Bureau 


of Supplies «nd Accounts for clothing | 


| and textiles as follows: 

| ._ The Springfield Woolen 
| Springfield, Tenn., for 

| blankets; $356,850. 

; The Phoenix Silk Manufacturing Co., 
| Hd York, for 15,600 neckerchiefs;:$18,- 

10, 

The Sexton Manufacturing Co., Spring- 
| field, Ill., for 300,000 pair drawers, $76,- 
| 500. 
| The Charlottesville Woolen Mills, Char- 
| lottesville, Va., for 25 
| 


Mills, 
60,000 


Inc., 
white 





1,000 yards of dark 
| blue woolen cloth, $78,750. 
The Torrenten Woolen Co., Torrington, 
Conn., for 50,000 yards dark blue woolen 
cloth; $156,500. 


— ee eee a 
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: ’ The plan | 
being worked out in the Warehouse Divi- | 
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SunrGrown Tobacco | Grain and Cotton Are Leaders in Market 
| For Agricultural Products at Good Prices | »ween 24,000 and. 35,000 fare 


Raised in Porto Rico | 


Yields Smaller Crop | Heavy Supplies of Hay and Hogs Expected to Reduce 


Present Advanced Values 


Estimate Is 24,000,000 | 

Pounds for Season in Com- | 

parison With 46,664,000 
Pounds in 1926-27. 


The 1927-28 sun-grown tobacco crop of 
Porto Rico is estimated at 24,000,000 
pounds, as compared with a record crop 
of 46,664,000 pounds in the season of 
1926-27, the Department of Agriculture 
is advised by the Assistant Director of 
Agriculture, Ignacio L. Torres, Depart- 
ment of Agriculture and Labor, Porto 
Rico. 

The report on sun-grown tobacco in 
Porto Rico, just made public, follows in 
full text: 

The total 1927-28 production of the | 
sun-grown tobacco crop of Porto aoe 
which constitutes the great bulk of the 
total crop, is forecast at about 24,000,000 | 
pounds, 5 





Of this total 22,500,000 pounds 
are of the first regular crop, gathered 
from an area of 41,645 acres, and 1,500,- 
000 pounds are roughly estimated as the 
second (sucker) crop. 
Record Crop Last Season. ; 
No estimate of sun-grown tobacco is | 
given separately for 1926-27, but the 
total crop was 46,664,000 pounds, a rec- 
ord production, from 77,000 acres. In | 
addition to the sun-grown there is also 
a shade-grown crop. No figures for pro- 
duction of the latter in 1927-28 are given. 
In 1925-26, the latest year for which 
separate figures are available, the shade- 
grown crop amounted to 892,500 pounds, 
and the area planted to 1,050 acres, while 
the sun-grown amounted to 22,510,000 
upound and the area to 32,978 acres. 


Forecast an Early Harvest. 

The 1927-28 forecast of the sun-grown 
crop was made at the beginning of har- 
vest, when only a small per cent of the 
crop had been cut. There was a great 
deal of late planting this season, and, in 
fact, planting had not been finished in all 
districts at the time of the report. 

Favorable weather in the principal to- 
bacco districts will increase the yield con- 
siderably, and adverse weather may i 
make the crop still smaller. Unless there 
should be an unusually large shade- 
grown crop this year, the total crop | 


may be expected to be reduced to a fig- 
ure not greatly exceeding 1921 to 1925! 
five-year average crop of 23,218,000 
pounds, grown from an average acreage 
of 35,000 acres. 


Camphor Export of Japan | 
Is Larger at Lower Value | 


Japan exported much more camphor ; 
to the United States last year compared 
with 1926, but the prices paid by Ameri- 
can importers were correspondingly 
lower, according to a statement issued | 
March 22 by the Chemical Division of } 
the Department of Commerce. The state- | 
ment in full text follows: 

Last year the United States imported 
1,447,456 pounds of crude camphor, 260,- 





713 pounds more than the preceding | 
year. For this greater amount the | 
United States paid $605,776, almost 


$100,000 less than the $700,963 paid in , 
1926. 

Nearly a quarter of Japan’s exports 
to the United States last year were in | 
camphor. Japan’s other chief export in 
America is pyretheum flowers, exports of ! 
which were valued at over $1,000,000 in | 





Hawaii Completing Harvest 
Of Excellent Sugar Crop 


Dry weather with hot days and cool 
nights in the past month has favored 
rapid maturity of Hawaii’s sugarcane, 
and the hearvest has continued without 
interruption, it is reported by radiogram 
from the secretary, Ernest B. Clark, of 
the Honolulu Chamber of Commerce, it 
was announced March 22 by the Depart- 
ment of Commerce. The statement in 
full text follows: 

32.7 per cent of Hawaii's sugar 


About 32.7 
crop is reported already harvested and 
23.2 per cent of the total has been } 
shipped. Latest estimates place this 


year’s sugar yield at 835,000 short tons. 
The sucrose content is higher than last 
year’s, and cane tonnage is greater. 

” Higher sugar prices are believed prom- 
ising larger returns this year, creating 
optimism which is reflected retail 

business throughout the Islands. ' 





in 
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American Radiator 
Heating Products 
—AT POPULAR PRICES | 
add comfort, beauty and value to the house 


(7HEN you equip your 

home with these new 
American Radiator Prod- 
ucts, you are assured the 
best in heating that mcd- 
ern engineering skill can 


Grain and cotton are still the market 
leaders, the Bureau of Agricultural Eco- 
nomics, Department of Agriculture, an- 
nounced March 22, in a review of agri- 
cultural markets. As a result of these 
features, it was pointed out, corn 
bringing $1 and spot cotton is selling 
around 19 cents. 

The statement in full text follows: 

The great staple crops, grain and cot- 
ton, are still the market leaders with $1 
corn and 19 cents spot cotton the out- 
come. Hay and hogs gained a little, but 
not much is generally expected of them 
owing to the large supply which seems 
available most of the time. 

Dairy and poultry products have kept 
a brisk, fairly steady market with good 
demand at prices mostly a little higher 
than _ last season. Stored vegetables in 
mid-March stopped going up and slid 
back a little. 

Price Trend Upward 
For Nearly All Grains 

The market for practically all grains 

has continued an upward trend since the 


middle of the month. The prospect that 
the world’s requirements of bread grains 


1s 


| will after all not much more than equal 


the surplus in the principal exporting 
countries helps to strengthen sentiment. 

The domestic wheat markets continued 
firm with good demand for practically 
all classes of wheat. More prospects 
for the winter crop reduced slightly the 
premiums which this class of wheat has 
commanded during recent weeks. 

Some falling off in receipts of corn, 
together with continued active demand 
since mid-March, advanced price of this 
grain to the highest point of the season. 
Export buying helped to raise No. 3 
Yellow above $1 in the West. 

Rye also reached new high levels and 
oats gained nearly one cent. The barley 
market strengthened along with other 
feed grains and likewise met good ex- 
port demand. 

There is some prospect that the ac- 
tive market season for barley will lead 
to an increase in acreage this season, 
possibly over 28 per cent in the north 
central States and 16 per cent in the 
western States. 


Feed Market Advances 
On Scarcity of Supplies 


Continued scarcity of bran and mid- 
dlings for immediate shipment brought 
further advances in the feed market in 
mid-March with gains in price of cotton- 
seed and linseed meals. The high price 
seems to have lessened the domestic and 
foreign demand for cottonseed. 

A good demand continued for alfalfa 
meal at unchanged prices. Feeds of all 
kinds for future delivery were in less 
demand and considerably lower than 
feeds to be delivered on the spot. 

Hay markets continued practically 
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The CAPITOL Limited and 
The NATIONAL Limited— 





steady. Colder weather since the mid- 
dle of the month. stimulated demand. 
Offerings of good quality hay moved 
readily at most leading markets. 
Scarcity of top grade hay resulted in 
rather more active demand for medium 
grades and even the low grades were 
unusually firm in price. 

Hay prices during the past month have 
shown the first upward tendency of this 
season. Alfalfa has gained about $1.50 
in the past month. 

The decline of $1@2 in the beef cat- 
tle market compared with preceding high 
points seems to have resulted mainly 
from a turning of demand from beef to 
low-priced pork. Many in the beef cat- 
tle trade believe that the drop in price 
induced finishers to hold back the heavy 
feeders bought since the first of the 
year. 

Even a slight expansion in the demand 
from shippers would stimulate prices of 
heavy steers. Quite young stock suitable 
for grazing seems in demand and thin 
steers appeared scarce. 

Although country movement of stock- 
ers and feeders has recently been spoken 
of as light, shipments from 12 large 
markets to country points since the first 
of the year seem to about equal those 
of a year ago. Some dealers believe 
that high prices in January and Febru- 
ary led to a slight overstocking in stock- 
ers and feeders. 


Recession in Hogs 
Followed by Advance 


Advances in hog values early in the 
week were followed by declines, but the 
market has tended to recover since mid- 
March. Closing top at Chicago March 
17 was $8.65. In trade opinion any last- 
ing price improvement can not be ex- 
pected until receipts show considerable 
reduction and when the supply of hogs 
available becomes more moderate. 

Storage reports indicate an accumula- 





tion of nearly 250,000 pounds of pork ! 


products, not including lard, during Feb- 
ruary, the holdings exceeding even those 
of 1924 or 1925. 

Markets on fat lambs and sheep con- 
tinue well sustained with occasional 
gains. 
mostly in one area in the far West and 
with new crop lambs from California 
and from the Southeast not available un- 
til the fed lamb supply is about done, 
suggests to sdme dealers that fat lambs 
are not selling too high despite 
prices of pork. 


The fact that future supplies are | 


low 


Trading in wool in eastern markets | 


has continued slow both on fleece and 
territory grease wools, but dealers han- 
dling foreign wools reported a fair vol- 
ume of business on about the same 
grades as covered by domestic medium 
and low grades. Prices continue at about 


the same levels and foreign markets are | 


reported tending upward. 
Totai movement 
March 11 was 28,854 cars. 


and an 


of Florida citrus to | 
Total moye- : 


A “Good Morning” cup of coffee 


reakfast 


“Good Morning.” And as 
soon as you are seated a cup 


TT 
| ment last season was 44,949 cars. Final 
shipments this season. will probably be 


A considerable portion of the remain- 
| ing crop is made up of late bloom, much 
1 of which is very ordinary in quality, 
| This especially true of grapefruit. 
Early-bloom fruit is bringing a good 
! price and is in active demand. 


Movement of Citrus 
Small from Florida 

Valencia oranges at $5@5,75 for most 
desirable sizes and other varieties $4.50 
@4.75 insures an excellent profit for the 
grower. Marsh Seedless grapefruit is 
selling $4@4.25, with Duncan bringing 
$3.75@4, and these prices also represent 
handsome profits. 

It has been a very good season from 
both the grower’s and dealer’s stand- 
points. A short crop and fine quality fruit 
explain these high prices. Dry weather 
throughout the season has reduced the 
usual losses incident to decay and has 
also contributed materially to improving 
the quality. 

The Florida orange shipping season 


18 


| will end earlier than usual, due to early 


maturity of Valencia oranges and Marsh 
Seedless grapefruit. Shipments are ex- 
pected to show a sharp decline after 
about April 1, and the season will be 
pretty well over by April 20. 










dale Large Business Interests 
H And Various Commtssions 


. » « ean establish a perma- 
nent residence in a new man- 
ner for executives visiting 
Washington, D. C. 


Conference chamber and 
personal office in the natural 
privacy of your home. From 
one room and bath to suites of 
seven rooms, three baths, un- 
furnished or furnished to meet 
your individual requirements. 


The unsurpassed location of 
this new kind of apartment 
hotel provides its occupants 
everything with enviable ease. 


Write for our book and in- 
formation on our residential 
suites for important people 
acho find it needful to be in the 
Vational Capital at intervals. 


THE HAY-ADAMS HOUSE 
Sixteenth Street at La Fayette Square 
Washington, D. C. 


wARDMAN MANAGEMENT 
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has been the subject of considerable liti- ! 


gation but following the decision of the 
United States Court of Customs Appeals, 


T. D. 42242, the Department is of the | 


opinion that the term “prepared or pre- 
served in any manner” which appears in 
paragraph 763 of the tariff act, does not 
cover vegetables manufactured into flour 
and which have lost their identity as 
vegetables. Note in this connection.the 
Government’s appeal from the decision 
of the Customs Court, Abstract 4381, 
covering chestnut flour. 

For the reasons stated, the Depavrt- 
ment concurs in the opinion expressed by 
the appraiser at New York that soya 
bean flour and bean flour are both duti- 
able at the rate of 20 per cent ad valorem 
under paragraph 1459 of the Tariff Act 
of 1922. 
one seeiemiaieenibeas ae Ss | = ieee 


other markets have been below the nor- 
mal parity nor the cause for that al- 
leged abnormal condition. We maintain 
that our market functions normally in 
relationship to the spot markets in the 
South, and it is only natural that we 
should continue to stress this feature 
before the cotton trade of the wovrld.” 


produce. Yet you pay no 
more than for ordinary 
equipment. 

The Ideal Red 
Boiler is built in 
design with long double 
flue gallery which retains 
the hot gases of combus- 
tion within the Boiler for 
ithe longest period of time, insuring the 
utilization of their heat in the highest 
degree. The boiler is fully equipped, 
thoroughly insulated, and all doors are 
finished in lustrous porcelain enamel. 

With an Ideal Red Jacket Boiler in 
the cellar and “American” Corto Radia- 
tors throughout the house, the owner 
will enjoy a lifetime of perfect heating 
comfort at lowest fuel cost. And be- 
cause of the universal acceptance by the 
public of American Radiator Products, 
the rental and selling value of the house 
will be increased two to three times 
what the equipment costs. 

Descriptive folders furnished on re- 
quest. 


Jacket 


square 





CORTO 
The Radiator 
Classic 


The New 
IDEAL 
Red Jacket Boiler 


AMERICAN RADIATOR COMPANY 


Dept. K-6, 40 West 40th St., New York City 








all-Pullman between Wash- 
ington and the West, no 
extra fare— provide many 
comforts and conveniences 
for travelers. 


You wake refreshed by a 
restful night—have a shave 
and a shower and enter the 
cheerful Colonial Dining 
Car ready for breakfast. 


of fragrant, steaming coffee 
is set before you with 
the compliments of the 
Baltimore & Ohio. 


You order, from a menu 
that seems arranged to meet 
the preferences of your 
appetite—choice foods pre- 
pared by chefs of more than 
ordinary skill—yet the cost 
is moderate. 


Baltimore & Ohio 


THE LINE OF THE CAPITOL LIMITED—NATIONAL LIMITED 
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Railroads 


Tentative Approval 
Is Given to Title 
Of Cape Cod Canal 


Investigation Into Legal 
Phases of Government 
Purchase of Property 
Is Completed. 


[Continued from Page 1.] 
corporation which owns about 932 acres 
of land adjoining and adjacent to the 
Canal which are to be conveyed as a 
part of the transaction. , 

The work of the Department of Justice 
in examining the title to the Cape Cod 
Canal and adjoining lands has extended 


Massachusetts field for a considerable 
part of that time. In the purchasing 
of lands by the United States titles 
are examined, if possible, back to the 
original owners. In an old settled com- 
munity like Massachusetts, where land 
title evidence extends back to early set- 


tlements, and often since destroyed, the | 
examination becomes work of very ex- | 
There were also many | 


tensive character. e 
legal problems in connecti 
operations of the Canal, 
bridges, etc. 3 
Now that prelinminary approval has 
been given, there remain many details 
to be worked out before the final trans- 
fer of the title in this Canal and adjoin- 
ing lands to the Government of the 
United States shall be accomplished. 
This includes the recording of deeds, 
with the abstracts brought down to date, 
showing the payment of all taxes and 
liens, the discharge of all attachments, 
etc., and that nothing has been done to 
affect the title since the date of the pre- 
liminary approval. 5 . 
There is also to be accomplished, in 
connection with this purchase by the 
Government, an accounting to be com- 
pleted by the War Department concern- 
ing expenses and profits involved in the 
operation of the Canal between certain 
dates; also, the working out of assurance 
that the $6,000,000 worth of bonds, which 
are part of the consideration of the pur- 
chase, may be redeemed at par by the 
Government, the interest thereon to be 
paid to a certain date; proof that the 


on with the 
relating to 


Canal has been dredged to the agreed | 
depth; also, the passing of certain neces- | 


sary votes by the corporations involved 


authorizing the execution of necessary ‘| 


deeds that are part of the transaction. 


Rate Compla 
Filed with the 


Interstate Commerce 
Commission 


Rate complaints made public March 
22 by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 20773. <A. L. Shafton & Co., 
Stevens Point, Wis., v. Atlantic Coast 
Line Railroad et al. Claims reparation 
of $45.72 on shipment of grapefruit from 
Lake Hamilton, Fla., to Stevens Point, 
Wis. 

No. 20774. Brock Candy Co., of Chat- 


tanooga, v. Central of Georgia Railway. | 
Requests Commission to prescribe rea- | 


sonable rates on shelled peanuts from 


Leary, Ga., to Chattanooga, Tenn, Claims | 


reparation of $69.12. 

No. 20775. Southwest Utility Ice Co., 
of Tulsa, Okla., et al., v. Atchison, To- 
peka & Santa Fe Railway et al. Re- 
quests a finding by the Commission that 
the rates prescribed in Investigation & 
Suspension Docket No. 2414 and related 
cases were, are and for the future will 
be just -and reasonable rates for the 
transportation of salt from Louisiana 
and Texas points to points in Arkansas 
and Oklahoma since May 23, 1925. Claim 
reparation. 

No. 20780. Rath Packing Co., of 
Waterloo, Iowa, et al., v. Atchison, To- 
peka & Santa Fe Railway et al. Claim 
reparation of $50,000 on fresh meat 
shipped from Waterloo, Cedar Rapids, 
Mason City, and Ottumwa, Iowa, to va- 
rious destinations in Eastern Trunk Line 
and New Englarid territories. 

No. 20776. Hales & Hunter Co., of 
Minneapolis, v. Chicago & Alton Rail- 
road et al. Seekg reasonable rates on 
grain from Blue Island-Chicago, IIl., to 
destinations in Louisiana. Claims repa- 
ration. 

No. 20777. Sonken-Galamba Corpora- 
tion, of Kansas City, Kans., v. Chicago, 
Burlington & Quincy Railroad. Claims 
reparation on four cars steel rails and 
iron crossties, car trucks and axles, and 
car underframes from Lincoln, Nebr., to 
Kansas City, Kans. 

No. 20 Fort Smith Traffic Bureau 


eno 


(id. 


et al., of Fort Smith, Ark., v. Arkansas | 


Valley Interurban Railway et al. Seek 
reasonable rates and reparation on salt 
from points in Kansas, Louisiana and 
Texas to points in Arkansas and Okla- 
homa, 

No. 20779. John Morrell & Co., of 
Ottumwa, Iowa, v. Atchison, Topeka & 
Santa Fe Railway et al. Requests Com- 
mission to prescribe reasonable rates on 
fresh meats and packing house products 
from Sioux Falls, S. D., to destinations 
east of the Illinois-Indiana State line. 
Claims reparation of $10,000. 

No. 20807. East St. Louis, Il], Cham- 
ber of Commerce, v. Atchison, Topeka 
& Santa Fe Railway et al. Requests 
order by the Commission removing undue 
prejudice to East St. Louis and undue 
and unreasonable discrimination against 
interstate commerce alleged resulting 
from the fact that traffic from East St. 
Louis to destinations in Missouri moves 
under interstate class rates, while traffic 
from St. Louis Mo., to the same desti- 
nations moves under intrastate rates. 


——$——. 
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Rate Petitions 
nges Are Allowed in Freight 


In Central, Illinois and W estern Territor 


y 


Cancellation of All Less-Than-Carload and Certaira Car- 


| i 


[Continued from Page 1.] 


poration, the Hillsboro Condensed Milk 
Company, manufactures evaporated milk 
and has its general office and factory at 
Hillsboro, Wis. By complaint filed Au- 
gust 5, 1926, it is alleged that the rates 


' 
' 


charged by defendants for the transpor- ! 


| tation of evaported milk, in cans, in 
boxes, carloads, from Hillsboro to Chi- 
cago, Ill., and points taking the Chi- 
cago rate basis, are the full fifth-class 
rates; that rates on this article from 
Hillsboro to destinations in Central 


as maxima, or by combination on Chi- 
cago or other intermediate point; and 
| that these through rates are unjust, un- 

reasonable, and unduly prejudicial 

complainant as compared with lower 
| commodity rates to the 
| tions from other Wisconsin points. 


Submitted Upon Stipulation. 


Rates for future are asked. This com- 
plaint has been submitted upon stipula- 
tion by the parties to abide our decision 


over many months and has required the | Freight Association territory are made | 
services of some of its examiners in the | by using the Winona, Minn., class rates } 


to ;} 


same destina- | 


load Tariffs Found to Be Justified in Part. 


lar traffic moving like distances within, | 
and between, these territories. 

Respondents” justification for the pro- | 
posed cancellation of specific commodity 
rates and exceptions to classifications on 
less-than-carload traffic is of a_ general 
character and rests on two premises: (a) 
That commodity rates on less-than-cat- | 
load traffic are departures from the | 
normal, usual, and proper transporta- ; 
tion practice, which provides class rates | 
between given points applicable on all 
articles given the same ratings in the | 
classification; and (b) that the class 
rates in central territory and between | 
points in that territory and_ points in| 
Illinois territory were prescribed by us. 

To support these premises, respondents | 
refer to our findings ina number of prior | 
proceedings, among which it will suffice 
to mention here only the following: 

In Public Utilities Commission of Colo- | 


} rado v. Ry. Co., 521.C. C. 439, 477, we } 


in the suspension proceeding. Rates are | 


stated in amounts per 100 pounds. 

The carload commodity rates which re- 

| spondents propose to cancel, thereby 
making class rates applicable, are those 

| in effect on the following articles: (a) 

(c) earthenware and stoneware; (d) 

Canned vegetables, fruit, and milk; (b) 

chocolate, chocolate coating, and cocoa; 

foundry core compounds; (e) fullers 
earth; (f) iron and steel barrels, half 
barrels, and casks, new; (g) machinery; 

(h) paper and paper articles; and (i) 

peas and beans, dried. The less-than- 

carload commodity rates which respond- 

ents propose to cancel are general and, 
| if approved, will place practically all 
less-than-carload traffic in these territo- 
ries upon the classification basis. 

The territories within which these com- 
modity rates now apply, intraterritorially 
and interterritorially, may be briefly de- 
scribed as follows: 

Illinois Freight Association: This ter- 
ritory, hereinafter referred to as IIli- 
nois territory, embraces the entire State 
of Illinois; it also includes points on the 
west bank of the Mississippi River, oppo- 
site that State, and points in southern 
Wisconsin south of a line from Milwau- 
| kee through Watertown to Madison and 
| thence through Dodgeville to the Mis- 
sissippi River north of Dubuque, Iowa. 
By reason of the inclusion of certain 
| Indiana points in the Chicago rate dis- 
| trict, this territory extends somewhat 
into northern Indiana, and it also in- 
cludes Paducah, Ky. 

Western Trunk Line: The portion of 
western trunk-line territory here involved 
is all that part thereof east of the Mis- 
souri River, but not including traffic 
between points on that river. 

Central Freight Association: This ter- 
rjtory, hereinafter referred to as central 
territory, meed not be more fully de- 
scribed than as lying east of Illinois ter- 
ritory, north of the Ohio River, and west 
| of what is known as the Buffalo-Pitts- 
burgh line. 

Generally, the schedules proposed 
would cancel all commodity rates on less- 
than-carload traffic, and certain commod- 
ity rates on carload traffic, in the arti- 
cles specified between points within 
each of these three freight territories 
and between points in one of them and 
points in other. Apparently, few in- 
trastate rates are involved, excepting 


; quent general 


said: 
Justification Rests 


On Two Premises 


“A commodity rate applicable to less: | 
than-carload traffic is a pronounced de- | 
parture from the usual practice and we 
should require its establishment only | 
upon a clear showing of compelling rea- | 
sons.” | 

The class rates at present applicable 
in central territory are those prescribed | 
by usin the C. F. A, Class Seale Case, } 
45 I. C, C. 254, subjected to the subse- | 
changes. The vates on 
the first five classes, which include prac: ; 
tically all less-than-carload traffic, in Illi- | 
nois territory were prescribed or ap- 


| proved by us in Illinois Classification, 55 | 


| cations, it 


| move in @ way which causes relatively 
high cost of operation, and they are sel- | 


j of less-than-carload commodity 


: west and 


within the States of Illinois and Wis- ; 


consin. For application on traffic moving 
wholly within the State of Illinois, 
schedules similar to those here before 
us were proposed by respondents. 

Such schedules are under suspension by 
the Illinois Commerce Commission, in 


| cancel are many specific 


I. C. C. 290. and Intrastate Rates Within | 
Illinois, 60 I. C, C, 92. 

In further support of the propriety of | 
the classitication basis of rates for ap- 
plication on less-than-carload shipments, ! 
respondents refer to what we said in 
Southern Class Rate Investigation, 100 
I. C.C, 513, 641, 642: 

“While nearly all commodities are | 
given ratings in the prevailing classifi- 
is conceded that class rates 
are too high for carload application on 
many, particularly on those commodities 
which are of low value or are shipped 
in great volume. Shipments in less-than- 
carload quantities, however, ordinarily 


dom far down in the scale of value. | 
Given a reasonable level of class rates, 
it seems that under few, if any, cir- | 
cumstances will we be justified in re- 
quiring the maintenance or establishment : 
rates. 


Respondents Refer 


To Previous Finding 


And respondents also refer to the 
finding in Consolidated Southwestern 
Cases, 123 I. C. C. 203, 401, where we 
said: | 

“We find that defendants 
and they are hereby, authorized to can- | 
cel, except as otherwise herein provided, 
all less-than-carload exceptions and com- 
modity rates now applying on interstate | 
traffic to and from points in the South- 
in Texas and Oklahoma dif- ! 
ferential territories and to apply the 
class rates hereinafter provided, subject | 
to the western classification 2atings, in ! 
Heu.theraors == = * * 

Amon;: the less-than-carload commod- 
ity rates Which respondents propose to | 
items ata | 





should be, | 


| which there is now no movement. Natur- 


its Docket No. 16950, and a hearing of ! 


all the matters in issue has been had by 
that commission jointly with us, For ap- 
| plication on traffic moving wholly within 
| the State of Wsconsin petition has been 
made to the commission of that State 
for leave to file schedules similar to 
those suspended. No hearing has been 
had thereon, and it is understood that 
respondents will be governed in their 
proceedings before the Wisconsin com- 
mission by our findings herein. 


Amendment Needed 
On Canned Goods Rates 


The above statements cover the gen- 
eral purview of this proceeding; certain 
modifications thereof, however, are 
needed to conform them to the actual 
details of tariff publication, and such 
modifications will be noted. There is 

| one amendment which should be made at 
this time. There is no proposal now 
before us to change the present carload 
rates on canned goods from certain 
points in Minnesota, Wisconsin, and the 
upper peninsula of Michigan to points 
in central territory. 

Respondents have filed in this record 
an exhibit, No. 23, which shows what the 
| present rates between these points are 
| and the rates they expect later to pro- 
| pose; but that exhibit was filed subject 

to a well-taken objection to its relevancy 
| and, for the purposes of this proceeding, 

exists only as information of what may 
be proposed at some future date, 

Respondents’ general justification for 
all changes proposed, that is for changes 
in rates on both classes of traffic, less 
than carload and carload, is as follows: 
These changes, in the main, would result 
in increased earnings; they are but a 
part of a general revision of rates in the 
territories named; respondents’ present 
revenues fall below those recognized by 
law as reasonable; and the changes 
would iron out inconsistencies now ex- 
isting between charges collected on simi- 


Monthly Statement of Railroad Revenues and 
Expenses 


(As Reported to the Interstate Commerce Commission.) 


Erie Railroad. 


February Two Months February Two Months 


Freight revenue 
Passenger revenue 

Total oper. rev. 
Maintenance of way — 
Maintenance of equipment 
Transportation expenses 
Total expenses incl. other 
Net from railroad 
Taxes 
Uncollectible ry. rev., 
Net after taxes, etc. 
Net after rents .... 
Aver. miles operated 
Operating ratio .....eeeeeee. 


. 


6,600,046 
8,010,765 
1,937,348 
3,391,215 
6,724,131 
1,286,634 


1927. - 
13,166,714 
1,810,556 
16,298,058 
1,883,776 
4,657,207 
7,189,041 
14,695,266 
1,602,792 
173,920 
2,594 
826,278 
900,721 
2,047.69 
90.2 


1927. 
6,632,766 
844,172 
8,157,303 
960,372 
2,241,823 
3,464,360 
.143,536 
993,767 
386,960 
726 
606,081 
590,544 
2,047.69 

87.8 


1928. 

13,046,521 
1,660,383 
15,968,758 
1,770,951 
3,981,592 
6,918,567 
13,679,531 
2,289,227 
737,310 
4,493 
547,424 
360,825 
2,047.24 

85.7 


1928, 
783,715 


896,100 


362,310 


83.9 


| 
| 
| 
| 
| 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 


ally, there was no protest against such | 
proposed cancellations. 
The Chesapeake & Ohio offered justi- 


less-than-carload exception ratings and 
of specific commodity rates mow appli- 
cable on traffic between points on its | 
main and branch lines. 

Among the articles affected are fresh 
apples, wire Coops, returned empty pack- | 
ages, oil cans, empty drums, bread boxes, 
mineral water, ginseng, golden seal, yel- 
low root, livestock, mattresses, water- 
melons, and live poultry in coops. None 
of the changes proposed was protested; 
they carry a few reductions in rates; | 
and all of them tend to equalize the 
rate fabric as between traffic handled | 
by this carrier and that handled by its 
competitors east of Cincinnati, Ohio. 

Many of these articles now move by 
express, and some of the changes only | 
subject shipments to the minimum charge 
provided in the classification. 

Specifie commodity rates discussed 
inthe report which will be eontinued 
in full text in the issue of March 2h. 


Secretary of Interior Asks 
Cooperation in Dam Surveys 


[Continued from Page 1.] 
project, California; Deer Flat dam, 
Boise project, Idaho; Arrowrock dam, 
Boise project, Idaho; Minidoka dam, Min- 
idoka project, Idaho; Jackson Take dam, | 
Minidoka project, Idaho; American Falls 
dam, Minidoka project, Idaho; Pathfinder 
dam, North Platte project, Nebraska- 
Wyoming; Minatare dam, North Platte 
project, Nebraska-Wyoming; Guernsey 
dam, North Platte project, Nebraska- 
Wyoming; Lahontan dam, Newlands | 
project, Nevada; Avalon dam, Carlsbad | 
project, New Mexico; McMillan dam, 
Carlsbad project, New Mexico; Elephant | 
Butte dam, Rio Grande project, New 
Mexico-Texas; Cold Springs dam, Uma- 
tilla project, Oregon; McKay dam, Uma- 
tilla project, Oregon; Clear Take dam, 
Klamath project, Oregon-California; 
Link River dam, Klamath project, Ore- 
gon-California; Gerber dam, Klamath 
project, Orewon-California; Belle Fourche 
dam, Belle Fourche project, South Da- 
koma; Bumping Lake dam, Yakima proj- 
ect, Washington; Lake Kachess dam, 
Yakima project, Washington; Tieton 


dam, Yakima project, Washington; Lake | 


Keechelus dam, Yakima project, Wash- 
ington; Pilot Butte dam, Riverton proj- 


ect, Wyoming; Shoshone dam, Shoshone 


project, Wyoming. 
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Indian Office projects, Blackfoot dam, 
Fort Hall pxroject, Idaho; Zuni dan, Zuni 
project, New Mexico; Hubbart dan, Flat- 
head project, Montana; McDonald Lake 
dam, Flathead project, Montana; Nine- 
pipe dam, Flathead project, Montana; 
South Pablo dan, Flathead project, Mon- 
tana; Tabor Reservoir dam, 
project, Montana, 


Flathead | 


te 


Delay in Revision 


Of Rates on Peaches 


Asked by Railroads 


More Time Needed, Applica- 
tion Avers, and Shippers 
Will Suffer No 
Hardship. 


Southern railways have filed with the 
Intexstate Commerce Comnission a peti- 


; tion, made public on March 22, asking 
| postponement to May 20 of the effective 


date of the Commission’s recent order 
prescribing a general revision of freight 
rates on peaches from points in Georgia, 
North Carolinaand South Carolina. 

The petition states that readjustment 
as required necessitates a vast amount 


| of work in connection with preparation 


of tariffs and that a postponement to 
May 20 will work mo hardship on ship- 
pers of peaches, as peaches are not 
shipped until after the middle of May. 


! Decisions on Rates 
By the 
Interstate Commerce 
Commnission 


Decisions in rate cases made public 
Mareh 22 by the Interstate Commerce 
Commission are summarized as follows: 


| Investigation and Suspension Docket No. 


2821. General Cancellation of L. C. L. 

Commodity Rates, and Cancellation of 

Certain Carload Commodity Rates in 

i, F. A, W. 7. L, and C.F. A. Terri- 

tories. Decided March 14, 1928. 

Proposed changes in rates in and be- 
tween central, Illinois and western trunk- 
line territories, by the general cancella- 
tion of all less-than-carload commodity 
rates and of certain carload commodity 
rates, found justified only in the par- 
ticulars set forth in the report. Pro- 
ceedings discontinued as to certaim-other 
schedules; and certain other schedules 
ordered canceled, without prejudice to 
the filing of new schedules in accordance 
with the findings herein. 

No. 16930. Dillman Egg Case Company 
et al. y. Atchison, Topeka & Santa Fe 
Railway Company etal. Decided 
March 12, 1928. 

Upon further hearing, rates on egg- 


| case and box material, in carloads, from 


Caruthersville, Mo., to points in Iowa, 
South Dakota, Minnesota, Wisconsin and 
Illinois found unreasonable and unduly 
prejudicial. Former report, 113 I. C. C. 
447, modified. 


; No. 13158. Nelson Fuel Company et al. 


v. Chesapeake & Ohio Railway Com- 

pany etal. Decided March 13, 1928. 

Upon further hearing, reparation 
awarded on shipments of coal, in car- 
loads, from mines on the Greenbrier & 
Eastern to interstate destinations in ac- 
cordance with our previous finding in 
120 I, C. C. 723. 


| Extension of Time Asked 


To Complete Florida Line 


The Seaboard All-Florida Railway has 
applied to the Interstate Commerce Com- 


| mission for an extension of time to April 


1929, for the completion of its ex- 
tension from 4 point on its Fort Myers- 


Rassa, 11 miles, which was authorized 
by 2 certificate issued by the Commis- 
on November 13, 1925. The first 
miles of the line have been com- 
pleted. 


Effective Date of Order 


On Sugar Rates Postponed 


The Interstate Commerce Commission 


| on March 22 announced a postponement 
| of the effective date of its recent order 
| in the Southeastern Sugar Investigation 


| fication for the proposed cancellation of ! s n 
at os | case No. 13569 on its docket, until June 


26, 1928. The order was entered on No- 
vember 8, 1927, and prescribed an ex- 
tensive readjustment, including both in- 


creases and decreases, in the freight rates 


on sugar to and from the Southeast. 


Our constant aim 


A little 
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A little 


more comfort 
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|New York, Chicago & St. Louis to Issue Stock 


Avtiorizep Statements ONLY 
PUBLISHED WatHour Comment BY THe UN 


To Reimburse Treasur y for Expenditures 


| 

| 

| nn 
| 


| Preferred and Common Shares of Equal Par Value of 
$3,378,500 Authorized to Be Sold. 


The Interstate Commerce Commission 
has authorized the New York, Chicago 
& St. Louis Railroad, in Finance Docket 
No, 6748, to issue $3,378,500 of 6 per 
cent cumulative preferred stock, to be 
sold at not less than 106, the proceeds 
to be used to reimburse the treasury for 
capital expenditures. 

The Commission also made __ public, 
March 22, its supplemental report and 
order in Finance Docket No. 2919, 
authorizing the New York, Chicago & St. 
Louis Railroad to issue $3,378,500 of 
common stock, to be sold at par, the pro- 
ceeds to be used to meet cash require- 
ments in the current year. 

_The full text of both reports by Divi- 
sion 4 follows: 


By Division 4, Commissioners Meyer, | 


Eastman, and Woodiock: 

The New York, Chicago & St. Louis 
Railroad Company, a common carrier by 
railroad engaged in interstate commerce, 
has duly applied for authority under 
section 20a of the Interstate Commerce 
Act to issue $3,378,500 of 6 per cent 
cumulative preferred stock, series A, con- 
sisting of 33,785 shares of the par value 
of $100 each, said stock to be sold at not 
less than 106 per cent of par and the 
proceeds used to reimburse the treasury 
for capital expenditures made therefrom. 
No objection to the granting of the ap- 
plication has been presented to us, 


Treasury to Be Reimbursed 
For Capital Expenditures 


The applicant represents that during 
the period March 1, 1924, to December 


31, 1927, it expended from moneys in its | 
additions and betterments | 


treasury for 





| 





| Estero line, in Lee County, Fla., to Punta |} 


to road $18,807,383.87, of which $6,848,- | 


500 was capitalized by the issue of pre- 
ferred stock pursuant to authority 


granted by our order of June 18, 1923. | 


Of the uneapitalized remainder, the ap- 


plicant proposes at this time to capital- | 
ize $3,378,500 by the issue of 6 per cent | 


cumulative preferred stock. 


In conformity with our requirements, | 


it has furnished a statement on form A. 
supported by completion reports for 
completed projects and authorities for 
expenditure for projects still in progress. 
Holders of cumulative preferred stock, 
series A, will be entitled to receive out 
of income ox surplus, when and as de- 
clared by the applicant’s board of di- 
rectors, dividends at the rate of 6 per 
cent per annum, payable quarterly. on 


par amount thereof and all dividends ac- 
cumulated and unpaid thereon. If less 
than all the outstanding stock of this 


series is to be redeemed, such redemption | 
may be made pro rata, or the shares to | 


be redeemed may be selected by lot. 
In case of voiantary liquidation or dis- 
solution of the applicant, the holders of 


receive out of the applicant’s assets the 
par value of their respective shares and 
accumulated and unpaid dividends there- 
on; but in the event of involuntary 
liquidation or dissolution, 110 per cent 
of the par value of their respective 
shares and accumulated and unpaid divi- 
dends thereon, before any distribution 
of assets is made to the holders of the 
common stock. 


Cash Requirements 
To Be Met by Sale 


A_statement of tne cash requirements 
of the applicant for 1928, filed with the 





$22,450,000. It is proposed to meet 
these requirements in part from the pro- 


The proposed stock will be offered: for 
sale for cash at 106 per cent of par 
to holders of the applicant’s outstanding 
common stock of record as of the close 


of business March 12, 1928, or to the | 
assignees of such holders, in the ratio | 
of one share of the preferred for each | 


nine shares of common held, subscrip- 
tion and payment therefor to be made 
on or before April 2, 1928. 

Any stock not so subscribed will be 
sold in such manner as the applicant 
may determine, at a price to net the 


par. No contracts, underwritings, 
other arrangements have been made or 
are proposed to be-made in connection 
with the sale of this stock. 

We find that the proposed issue of 
stock by the applicant as aforesaid (a) 
is for lawful objects within its corpo- 


rate purposes, and compatible with the | 


public interest, which are necessary and 
appropriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 


| form that service, and (b) is reasonably 


necessary and appropriate for such pur- 
pose. 

An appropriate order will be entered. 

By Division 4, Commissioners Meyer, 
Eastman, and Woodlock: 

By our order of June 18, 1923, in this 





dates to be fixed by the board, in prefer- 
ence to any dividend payments on the 
common stock. 


After three years from the date of is- 


sue the outstanding cumulative preferred ! 
1 stock, series A, and 462,479 shares of 


stock, series A, may be redeemed in 
whole, or from time to time in amounts 
of not less than $1,000,000, par value, on 
any quarterly dividend-payment date, by 
payment in cash for each share of stock 
to be redeemed of 110 per cent of the 


proceeding, 79 I. C. C. 581, the New 
York, Chicago & St. Louis Railroad 
Company, a consolidated corporation, was 
authorized, among other things, to issue 
327,200 shares of 6 per cent preferred 
stock in exchange for all of 
stock of five con- 
stituent companies; such part of the 
stock as should be issued in lieu of 
treasury stock of two of the constituent 


common 
the issued capital 


Inland Waterways 


the preferred stock will be entitled to ! 


application, shows items amounting to | 


ceeds of the sale of the preferred stock. | R- R., 





arrangements 


| said 
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companies, and any part of the stock 
issued and afterwards contributed to the 
applicant by the holders thereof or the 
constituent companies, as fully paid 
treasury stock, pursuant to the require. 
ments of the consolidation agreement, to 
be sold at the best price obtainable, sub- 
ject, to certain conditions, and the pro- 
ceeds thereof used for the corporate pur- 
poses of the applicant. 


Common Stock to Be Sold 
To Present Shareholders 


On February 18, 1928, the applicant 
filed a supplemental application herein 
stating that it now holds in its treasury 
157,980.66 shares of its fully paid com- 
mon stock, issued pursuant to the afore- 
said order, and desires to sell at par not 
more than 35,785 shares thereof to hold- 
ers of its outstanding common stock of 
record as of the close of business March 
12, 1928, or to the assignees of such 
holders, on the basis of one share of the 
proposed stock for each nine shares held, 
subscription and payment therefor to be 
made on or before April 2, 1928. As the 
applicant’s common stock is now selling 
above par, the treasury stock cannot be 
sold as proposed without our further 
order. 

It is proposed to use the proceeds of 
the common stock, together with the 
proceeds of a like amount of preferred 
stock, the issue of which was author- 
ized by our order of March 19, 1928, in 
stock of New York, Chicago & St. Louis 
. — I. C. C, —~—, Finance Docket 
No. 6748, and the proceeds from the sale 


| of bonds which the applicant proposes 


to issue at some time in the near future, 
to meet the cash requirements of the 
applicant for the current year. 

A statement of these requirements 
filed with the application in the proceed- 
ing last mentioned shows items amount- 
ing to $22,450,000, all-for additions, bet- 


; terments, and improvements, except one 
| item 


€ of $1,200,000. Our order herein 
will provide that the proceeds from the 
proposed sale of common stock shall be 


i : | deposited and held in a separ: ace 

applicant not less than 106 per cent of | ‘ ‘ee ee 
7 

or 


until expended and shall be expended 
solely for additions, betterments, and im- 
provements which shall not thereafter be 


| made the basis for future capitalization. 


No contracts, underwriting, or other 
have been made or are 
proposed to be made in connection with 
the sale of the said common stock. 

_We find that the issue by the applicant 
of $3,378,500 of common stock as afore- 
(a) is fer a lawful object within 
its corporate purposes, and compatible 
with the public interest, which is neces- 
sary and appropriate for and consistent 
with the proper performance by it of 
service to the public as a common car- 
rier, and which will not impair its ability 
to perform that service, and (b) is 
reasonably necessary and appropriate for 
such purpose. 

An appropriate order will be entered. 


Atlantic Coast Line Asks 
Right to Abandon Spur 


The Atlantic Coast Line Railroad has 
applied to the Interstate Commerce Com- 
mission for authority to abandon the spur 
line constructed during the war from 
Columbia, S. C., to Camp Jackson, 14,- 
942 feet. 
jon pli ti 


HE helpful part played by the investment, or 
“holding”, company in present day public utility 
development was emphasized by war-time 
conditions. At that time, like many other utility com- 
panies, an operating company in central Illinois was 
dangerously overwhelmed by the mounting produc. 
tion costs, inadequate rates, and restricted credit, 


Credit support was given by the investment com- 
pany which owned the operating company’s 
common stock, until the end of the war and adjusted 
conditions gave the operating company a chance to 
rebuild its financial position. The operating company 
has since become highly serviceable to its public 
and financially satisfactory to its security holders. 


Were it not for the credit strength of the invest- 
ment company—in this instance, the Middle West 
Utilities Company — both customers and stock. 


holders-would have suffered, 


We represent this company and other financially 
sound investment companies whose operating sub- 
sidiaries contribute to the welfare of the 4,000-odd 
communities they serve in 30 states. Write for our 
list of current security offerings yielding over 6%. 
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AUTHORIZED STATEMENTS ONLY ARB Presented LHHenern, 
PUBLISHED WitHout COMMENT BY 


Banking 
iaacdta 
Of Building Boulder 

Dam Planned in Bill 


Income From Sale of Water 
And Power Would Be Used 
To Reimburse Govy- 
ernment. 





Reimbursement of the Government for 
the cost of construction of the proposed 
Boulder Dam on the Colorado River 
would come from purchases of water for 
domestic supply in southern California, 
and from the sale of the power de- 
veloped, according to Parts VI and VII 
of the report of the House Committee re- 
port on the Swing bill (H. R. 5773), 
made on March 15, Publication of the 
full text of the report was begun in the 
United States Daily of March 17. 

The full text of Parts VI and VII of 
the report follows: 

Part VI. Domestic Water Supply: 

The relation of the matter of domes- 
tic water supply to the project here au- 
thorized is important. First,, it assures 
beyond question of doubt the financial in- 
tegrity of the project. The largest 
_agency, which by contract will assume 
er obligation of reimbursing the Gov- 
ernment for the cost of the project with 
interest, will undoubtedly be a public dis- 
trict comprising a large group of cities 
in southern California, which will con- 
tract both for storage of water at the 
dam, with its delivery at a point on the 
river, and also for a large block of the 
power necessary toepump a domestic 
water supply to an elevation of 1,200 or 
1,300 feet, in order to get water over 
a pass into southern California. : 

Second, the project is so shaped that it 
will make possible the securing of a do- 
mestic water supply. Other plans for de- 
velopment tentatively suggested have not 
been adequate to this end. 


Cities Need More Water. 

The coastal belt in southern Cali- 
fornia, having a population at present of 
nearly 2,000,000, is fast reaching the 
limit of its available domestic supply, 
and careful investigations have shown 
that the populous cities of this coastal 
plain, including the city of Los Angeles, 
must for their own security acquire an 


@added source of domestic water supply, 


¥ 


° 


and that the Colorado presents the only 
place where this may be secured. 


Some years ago the city of Los An- | 


geles went to Owens valley and con- 
structed a great aqueduct 240 miles in 
length to augment local sources. Even 
this added water supply is not proving 
sufficient for the needs of that city. 
Nearly three years ago that city voted 
2 bond issue of $2,000,000 for prelimi- 
nary surveys and investigations re- 


specting the securing of a supply from | 


the Colorado River, and large part of this 


money has been expended, and the work | 
done has established the feasibility of the | 
plan, if and provided there is large stor- 


age of the flood waters of the river. 
The formation of a large public dis- 
trict, comprising the cities of Lon An- 
geles, Pasadena, Glendale, Orange County 
Cities, and such other cities as desire to 
join, is in proces sof oformation for the 


purpose of building the necessary aque- | 
duct from the river to the coast to sup- | 


ply these cities with domestic water. This 


aqueduct will be approximately 250 miles | 


in length and cost around $150,000,000. 
Because of intervening mountain ranges, 
it will be necessary to pump the water 
some 1,300 feet. While this will be costly, 
a cheap and dependable source of power 
will not only reduce the financial burden, 
but’ is necessary to make the project at 
all feasible. : 

The amount of water required by these 
cities is 1,500 second-feet. This, of 
course, will not all be necessary at once, 
but as these cities are growing rapidly, 
they must look to the future and provide 
for their vital necessities. 


Power Needs Calculated. 
To raise a full 1,500 second-feet to 


an elevation of 1,300 feet will ultimately | 


require approximately 350,000 firm 
horsepower of electricity. This district 
will be an applicant for a contract for 


sufficient power at the dam, to handle | 


@ the necessary pumping. 


q 


Large storage at Boulder Canyon is 
ideally fitted to make it possible for 


these cities to procure a domestic water 


supply. The capacity of the reservoir 
is sufficiently large that there may be 
obtained enough storage to protect 
against dry years or against the upper 
basin States retaining all or substan- 
tially all of the flow of the river during 
a period dry years. Full conservation 
thus effected will permit of the utiliza- 
tion of water for a domestic supply with- 
out impinging upon irrigation require- 
ments. 


sential to successful consummation of 


the plan of securing domestic water sup- | 


ply. 

Part VII. Power. 

Power may well bedescribed as the 
ae bearer of the project here ‘author-. 
ized. 


A low flood-control dam would cost ap- 
proximately two-thrids as much as the | 


dam here authorized, and represent an 
outlay by the Federal ‘Treasury which 


could not be recoverd. By providing for } 
a dam of the height here authorized the | 


floods of the river will be fully con- 
served, irrigation uses fully protected, 
opportunity afforded to populous cities of 
the coast to secure a necesasry domestic 
water supply, and hydroelectric power 
will be made in such amount and of such 
desirability as will bear a major portion 
of the cost of the entire development. 

An eager market awaits this power. 
Private utilities would secure a part of 
it. The great district contemplating a 
water supply will desire a very substan- 
tial part; cities like Los Angeles, Pasa- 
dena, Glendale, and Riverside, are appli- 
cants. States contiguous to the dam will 
want their share. In short, there can be 
no doubt that all the power will be con- 
tracted for at once. 


Production Estimated. 

It is not strange that this is so, for 
the power will be desirable power. Ac- 
cording to the estimates of the Reclama- 
tion Service, if the Government builds 
the power plants, and the electric energy 
is sold at the switchboard at 3 mills 
per killowatt-hour, this price will take 
care of all operating and maintenance ex- 
pense, interest on the cost of the all- 
American canal, and wth revenues from 
the sale of water insure the retirement 
of the entire invesement of the Govern- 
ment with interest within a period 25 
years. 

There will become available upon the 


YW construction of the dam 550,000 firm or 


constant horsepower. Conditions indi- 
{Continued on Page 9, Column 1.] 
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Reserve Bank Holdings 
In Open M arket Show Decline for W eek 
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Loans 








of Bills Bought 





Members’ Reserve Deposits, Note Circulation, and Cash 


Reserves Als» 4re Smaller. 


SSB, 





The consolidated statement of the | $10,600,000, of United States bonds $1,- 


Federal Reserve Banks, made public by 
the Federal Reserve Board March 22, 


500,000, and of Treasury notes $21,600,- 
000, while holdings of certificates of in- 


shows decreases of $10,600,000 in hold- | debtedness were $7,500,000 above the 


ings of bills bought in open market, 
$15,600,000 in United States securities, 
$40,200,000 in member bank reserve de- 
posits, $8,800,000 in Federal reserve note 
circulation, and $10,900,000 in cash re- 
serves, while holdings of discounted 
bills show an increase of $4,700,000. To- 
| tal bills and securities were $22,000,000 
| below the amount held on March 14, 
Holdings of discounted bills increased 
$32,700,000 at the Federal Reserve Bank 





; $3,600,000 at Minneapolis, and declined 





at Philadelphia. The system’s holdings 


| of bills bought in open market decreased | of dollars: 

RESOURCES: 3-21-28 3-14-28 3-23-27 
Gold with Federal reserve agents ............00-08 1,393,893 1,369,178 1,619,911 

| Gold redemption fund with U. 8S. Treastry ....... ° 48,560 58,576 51,105 
Gold held exclusively against IF’. R. notes ........ 1,427,75 1,671,016 | 
Gold settlement fund with F. R. Board .......... 735,014 608,963 
Gold and gold certificates held by banks ........ 625,649 758,657 
















previous week’s total. 

The principal change in Federal re- 
serve note circulation during the week 
was a reduction of $5,000,000 reported by 
the Federal Reserve Bank of Cleveland. 
Seven other Federal reserve banks re- 
porting an aggregate reduction of $5,900,- 
000 and four banks a total increase of 
$12,100,000. 

Following is the Board’s statement of 


of Chicago, $5,700,000 at Cleveland, and , the resources and liabilities of the 12 


Federal Reserve Banks, combined as of 


$28,600,000 at New York and $5,700,000 March 21 and March 14, 1928, and March 


22, 1927, the figures being in thousands 









































Total gold reserves .....-seeeersecsece eccccece 2,775,771 2,788,417 3,033,636 
Reserves other than gold .....« kecncnecce sosscece 170,060 168,300 159,644 
Total reserves .....--ecees CUVESdcews Moca cee 2,945,831 2,956,717 3,193,280 
Nonreserve cash ..... ECUKN6 U0 db 50 008r ene as sacecs 68,045 70,013 66,465 
Bills discounted: : . eae ee a 
Sec. by U. S. Government obligations ..........- 285,371 285,255 268,421 
Other bills discounted .............-5. mnsuoedt besee 191,607 187,041 188,716 
Total bills discounted ......ccccscevecsersces 476,978 472,296 457,137 
| Bills bought in open market ........csesee8 ostees 332,728 343,326 231,258 
U. S. Government securities: ys 
BONES cc ccscccvccdcvecescaccecsccsssecsoncceces 57,330 58,807 61,950 
TLEASUTY NOTES ...cccccccsccccccescscseccscecs . 171,792 193,421 71,733 
i Certificates of indebtedness ........ececeeneeses 148,659 208,564 
Total U. S. Government securities 400,887 342,247 
Other securities ....ccccccccsccescccscesssesesecce 1,000 2,000 
} Total bills and securities .........6 1,217,509 1,032,643 
| Due from foreign banks 570 660 
Uncollected items ......-cscccccccccces 744,469 644,812 
Bank premises ......cceccccsccccccccccseres 59,265 68,471 
All GUNG? COMOULCES 6icn cccvascseccccsvviceesecccs 12,159 11,688 
i TOtA] TESOUTCES 2c occ secsesccescsgeseecsgeecse « 4,954,469 5,060,702 5,008,019 
T.IABILITIES: 
| F. R. notes in actual circulation ..........-6+.06 1,565,286 1,574,114 1,701,642 
Deposits: : 
| Member bank—reserve account ......... eenees 2,322,237 2,362,424 2,300,454 
i Government ....... Osc ccccccccecscececesessece 14,863 18,975 5,700 
| Woreign Banks ..ccceccccccssccvss (eeteoeceeees 4,502 4,305 5,759 
} COREE GOD OBIOS 6.56 60.000. 6p0.6:60:0:5,8:04 6050 nto aed cee 18,102 {a2 17,424 
' TOUT GODOMT obo 0.6:d00s Uireeeges 6080p sed acre 2,359,704 2,402,926 2,329,337 
| Deferred availability itemS .........ceccemecweneee 646,319 701,004 608,526 
| Capital paid in ....c.cccceccccncccccces 136,642 136,456 127,567 
US ook ccc hc es neds cee tssceesecciccvessssess 233,319 233,319 228,775 
MT GUBGP TADTNGIOG 0.6< o's 0 ons c0 tacegeaeiegesees se . 13,199 12,883 12,172 
j 7 omnes ée 
Total MARUI ooo ccccccdcssvcsesssscccsesce 4,954,469 5,060,702 5,008,019 
Ratio of total reserves to deposit and F. R. note ensue 70.3% Hawa 
liabilities combined ta ec ae< pee eae she 75.1°° 14.3% 79.2% 
inge jability on bills purchased for toreis _ a 
an. . 243,975 239,660 147,946 


correspondents 
*Revised figures. 





j NEW YORK—49 BANKS 
| Loans and investments—Total 








vi s ) iti ) ing ber banks in the 
The following statement shows the condition of the reporting mem ! 
central reserve cities of New York and Chicago for March 21 and March 14, 1928, March 
23, 1927, the figures being in thousands of dollars: 


3-23-27 


6,405,916 


3-21-28 


7,110,373 


3-14-28 
7,184,180 













































The dam and reservoirs also ac- | 
complish certain desilting processes es- | 





| Loans and discounts—Total ......sseceeseees esse 5,109,998 5,160,052 4,555,868 
| Secured by U. S. Government obligations ...... 40,842 60,986 : 55,478 
j Secured by stocks and bonds ..........+-++-++s 2,334,625 2,393,990 2,031,954 
| All other Joans and discounts ........++-+++-++ 2,784,531 2,705,076 2,468,436 
+ Investments—Total 2 ...eeeescececereeeeee eseccere 2,900,375 2,024,078 1,850,048 
U. 8S. Government securities .........+0+0+-++ 1,085,326 1,087,501 916,846 
} Other bonds, stocks and ‘securities .......++-.++ 915,049 936,5 933,202 
{ Reserve with F. R. bank ......eeeeee: Bg 0 00,0'0's.0 4} 717,451 729,592 751,479 
| Cash in vault ......cce-be Seen 8656 6s TUR ROSS 49,955 2,006 56,454 
| Net demand deposits ......+e-eee. ere cece ecccccee 5,358,916 5,576,679 5,101,837 
| ons ; E § 5 ,060,160 927,688 
1 Time deposits .......---«-- 1,084,050 1 . 8 
Government deposits 84,855 3,161 90,138 
Due from banks ....... cer cevvccccecsedoce 120,797 100,087 98,219 
Due to banks ...... 1,283,237 1,857,391 1,083,518 
| Borrowings from I’. R. bank—Total .......+-0+ 44,300 66,685 106,081 
Secured by U. S. Government obligations ..... ° 27,450 48,950 86,450 
| All ae she ees < RECORD ahi cs 16,850 17,735 19,681 
Loans to brokers and dealers (secured by stocks a as q 
i and bonds): For own account ..........+e--e-85 1,027,394 1,090,173 881,114 
For account of out-of-town banks 1,466,586 1,446,270 1,087,758 
For account of Others o..---ssseecceeeeserceeee 1,284,734 1,209,621 $33,315 
END Neu ak ware « do 0s abode eClRdeouna cues uaay 3,778,714 3,746,064 2,802,187 
On GWMANA 2... 2... cccccccscctecvececegecene 2,884,254 2,846,689 2,142,398 
1 BI G5 a Kime dch dcete cia Rossi eeeeknsas's $94,460 899,375 659,789 
{ CHICAGO—43 BANKS Fae ae 
| Loans and investments—Total ..........060 eee eens 1,981,602 1.843.302 
| Loans and discounts—Total ............02+.ee08 1,483,929 1,387,485 
Secured by U. S. Government obligations 19,158 14,097 
| Secured by stocks and bonds .,.........---++> 746,408 680,711 
All other loans and discounts .:.......6+--0-++: 718,363 692,677 
| TNVESTMONES<—TOtA?: oon cnc scedeseccccsccoscccecese 497,673 455,817 
U. S. Government securities .........65.0+2e++ 216,534 
Other bonds, stocks and securities ...........+-- 281,339 
| Reserve with F. R. banks .......eceesceees om 187,178 
| Cam TR GAME cnn ccc cect cceecirecsesecescessos 16,864 
Net demand deposits .......-0+... sun euecenen oseves A.274,895 
| ‘Time GOPOBItS 2... ccc ccc cr ccccccacevceveccccce cee 661,403 
Government depositS .....-+eeseeees vesteestes : 516 
Due from banks ........-eeee0s Sieceecetecesee 161,374 
1 Dome 0D WOMEN oon cnc cccvee eon pteseeewen.ee ececee 382.949 382,599 
Borrowings from F. R. bank—Total ..........-. 19,704 17,731 
| Secured by U. S. Government obligations 18,788 18,815 
Pe TTT ee eee ee Ee 
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| German Borrowings 


| Of Capital Decrease 


| Foreign Loans Were 11 Per 
Cent Less Than in 1926 


Germany's total foreign borrowings 
for 1927 showed a decrease of 11 per 
cent compared with 1926, the Trade 
Commissioner at Berlin, Clayton Lane, 
has reported to the Department of Com- 
merce. Long-term loans made up 92 
per cent of the borrowings, and 70 per 
cent of these were supplied by the 
United States. The 1927 total was 1,- 
509,860,000 marks, as compared with 
1,692,970,000 in 1926. Following is the 
full text of Mr. Lane’s report: 

The outstanding feature of the 1927 
borrowing was the large increase in 
long-term loans to private enterprises, 
| which were 75 per cent of the total as 
compared with 46 per cent in 1926, and 
amounted to 1,038,240,000 marks, an 
increase of neatly 44 per cent over 1926. 
There was a corresponding decrease in 
long-term loans to public bodies and 
public enterprises, the 1927 total of 
331,760,000 marks being less than half 
that for 1926. The only short-term loans 
in 1927 were to public bodies and 
amounted to 126,000,000 marks, com- 
pared to a total of 117,600,000 marks 
in 1926, of which 79,800,000 represented 
loans to public bodies in that year. 


Long-Term Loans. 





Since the Dawes loan of 1924, and Longacre Newspa i 
up to the end of 1927, Germany for- Give your order to Ane ne em 
eign borrowing amounted to 4,544,900,- of your hotel or telephone 
; 000 marks. Long-term loans accounted Longacre 4649, 


j for 4,250,990,000 marks, or nearly 94 


ES cnt AS © ce gets 
ee ° 





916 
per cent of this total. Of these long- 
term loans, 56 per cent went to private 
enterprises, 26 per cent to public bodies, 
16 per cent to public enterprises, and 2 
per cent to church corporations. The 


short-term loans totaled 294,000,000 


marks, of which 77 per cent went to ; 


public bodies, 17 per cent to private 
enterprises, and 6 per cent to public 
enterprises. 

Although the United States supplied 
2,957,880,000 marks, or nearly 70 per 
cent, of the total long-term loans, its 
proportion of the yearly total decreased 
from 74 per cent in 1925 to 64 per cent 
in 1927. The Netherlands was the next 
largest source of supply with 13 per cent 
of the four-year total, while its propor- 
tion of the yearly total increased from 
10 per cent in 1925 to over 17 per cent 
in 1927. England supplied less than 
10 per cent of the total, but in 1926 
granted long-term credits which were 
not listed as formal loans. Switzerland 
and Sweden are credited with most of 
the remainder, the share of the former 
decreasing each year and that of the 
latter increasing. Short-term loans were 
placed exclusively in the United States 
in 1927 and mostly represented prelimi- 
nary steps to long-term financing. 


She Gnited Htates Baily 
in New York 


THe Unitep States Dalty is de- 
livered to any of the leading New 
York Hotels, upon request, by The 


















3,916 
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| Foreign Exchange 


New York, March 22.—The Federal Re- 
serve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for tho 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 











Country 
Europe: 
Austria (schilling) ............ ' .1407380 
Belgium (belga) ....... eecccces 139343 
Bulgaria (lev) ........ ve .007208 
Czechoslovakia (krone) . .029618 
Denmark (krone) ..... .268044 
England (pound sterling 4.881207 
Finland (MOQPRES) ....cccccccees 025171 
France (£fAM€) .. ccc cccsccccecs -039357 
Germany (reichsmark) ......... -239101 
| xreece (drachma@)....ccsseseees 013240 
Holland (guilder) .......06s. 9.08 .402607 
Hungary (pengo) ......+.. epoxy .174653 
UU LUE V0 06 es rcnccees eeu 052831 
NOrway CEEONG) ccccccccccccces 3 -267002 
Poland (zloty) ........ 6e0eeess ’ -112185 
Portugal (68CUdo) ..ccccccvecece .038283 
Rumania (lew) cs cccccccccccccce .006199 
Spain (peseta) ....... Ccccccee.ee .167870 
Sweden (Erets) .s.ccccvcce edess -268408 
Switzerland (franc) ........... ‘ -192601 
Yugoslavia (dinar) ......0+89 -017597 
Asia: 
China (Chefoo tael) ...........; 648541 
China (Hankow tael) .......... ; -645208 
China (Shanghai tael) ......... .631428 
| China (Tientsin tael) ....... obese -664791 
China (Hong Kong dollar)......, .498714 
China (Mexican dollar) ......., -458250 
China (Tientsin or Peiyang dol.) -159583 
China (Yuan dollar) .........0.. -456250 
BGM NEONOES. 65s Fass ccceesss eee 365425 
WP GED Vie dieessascivseciaes «470513 
Singapore (S. 8.) dollar ...... 4 «5633383 
North America: 
Canada (dollar) ........,. eseoen 1.000802 
COE CHONG)... cedivccvcccscce 1,000562 
Mexico (peso) ......... Cecseeuse -487416 
Newfoundland (dollar) ........, .996718 
South America: 
Argentina (peso) (gold -972802 
Brazil (milreis) . ® -120281 
Chile (peso) .... 122131 
Uruguay (peso) .. 1.039160 
Colombia (peso) . 








-981600 


Sale of Illinois and Iowa 
Telephone Plants Approved 








The Interstate Commerce Commission 
has just made public its report and or- 
der in Finance Docket No. 6680, au- 
thorizing the acquisition by the North- 
western Bell Telephone Company of cer- 
tain properties of the Tri-City Telephone 
Company at Clinton, Iowa, and Fulton, 
Il. 
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President Coolidge has requested 












Securities 





-_——_ 





Congress to enact legislation author- 
izing the Secretary of the Treasury 
to subordinate the American loan to 
Austria in order that Austria may 
negotiate another loan of $100,000- 
000. Accompanying his request was 
a letter from the Secretary of the 
Treasury to the President on the 
subject. 

The full text of the President's 
message and the first part of Secre- 
tary Mellon’s letter were printed in 
the issue of March 22. The full text 
of Mr. Mellon’s letter concludes as 
follows: 

Austria’s economic reconstruction, how- 
ever, has not been completed and the 
capital resources of the country are not 


adequate to the task. The Austrian Gov- 
ernment now desires to float a new loan 
in the net amount of 725,000,000 Aus- 
trian schillings, or about $100,000,000, 
for the continuation of the program of 
reconstruction. The proceeds would be 
applied to capital expenditures, that is, 
to the repair, improvement and reequip- 
ment of the Austrian railway, telegraph 
and telephone systems. The lien en- 
joyed by the relief bonds makes it dif- 
ficult, if not impossible, for Austria to 
obtain the necessary funds for these pur- 
poses. Accordingly, the Austrian Gov- 
ernment has requested the Governments 
holding Austrian relief bonds and the 
Reparation Commission to subordinate 
their liens in favor of the new loan for 
a period not exceeding 30 years. 
Other Nations Accept Plan. 

The Treasury Department is advised 
by the Department of State that all of 
the foreign governments concerned have 
already informed the Austrian Govern- 
ment to the effect that they are willing 
to subordinate their liens, providing all 
of the governments in a similar posi- 
tion, and the Reparation Commission, do 
likewise. It is further understood that 
the Reparation Commission has agreed 
to subordinate the reparation lien on 
Austria’s assets and revenues in favor 
of the new loan. The Austrian Govern- 
ment has requested the Government of 
the United States to take similar action. 
Since unanimous consent is required, 
failure of the United States to join the 
governments concerned in granting Aus- 
tria’s request would constitute a barrier 
to the floating of the new reconstruc- 
tion loan. 

Since the proposed loan would be for 
a term of 30 years, and the relief bonds 
mature in 1943, the mere subordination 
of the lien may not be sufficient to per- 
mit the flotation of the new loan. The 
| Austrian Government is at present nego- 

















| Secretary of Treasury Favors New Loan 
To Austria as Aid to Reconstruction Plan 


Mr. Mellon Asks Legislation Be Passed Authorizing Sub- 
ordination of American Lien to Proposed Obligation. 


$17,867,000 


| (Continued on Page 9, Column 1.] 
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| 
| 
tiating with the Government of the | 
United States and the other relief cred- 
itor governments terms of payment of 
the relief bonds so as to provide for the | 
liquidation of the indebtedness over a 
period of years. All of the relief bonds 
are of similar tenor and contain the fol- 
lowing clause: 

“The Government of Austria agrees 
that no payment will be made upon or 
in respect of any of the obligations of 
said series issued by the Government of 
Austria before, at or after, maturity, | 
whether for principal or for interest, un- 
less a similar payment shall simultane- | 

| 
/ 


Miscellaneous 


ously be made upon all obligations of 
the said series issued by the Government 
of Austria in proportion to the respective | 
obligations of said series.” 
| 


Interest on public 


The Austrian Government has assured 
the Government of the United States 
that it intends to make a settlement of 
the relief debt at the earliest practicable 
date, and that it is prepared to make 
with the United States a settlement on 
a basis no less favorable to the United 
States than that made with the other 
relief creditor governments, or any of 
them. 

New Loan Urgently Needed. 

In view of the terms of the bond, as 
set forth above, Austria can not make a 
definitive settlement of the relief obli- 
gations without the agreement of all 
nine of the creditor governments. Such 
a settlement obviously may take some 
time, and it might well be impossible 
to submit the terms of settlement to the | 

| 
! 
| 


fund 


penditures 





Total 


eoereere 





Congress at this session. This in turn 
might mean the indefinite postponement 
of the flotation of the new loan, which | 
is urgently needed. Under these cir- ! 
cumstances it is extremely desirable that | 
the executive branch of the Government 
should have the authority to clean up } 
the whole matter, with the limitation | 
that our debt should be settled on terms | 
no less favorable than those granted the 
other governments, and on the under- } 
standing that the security now enjoyed 
be not released except in so far as nec- 
essary to permit the flotation of the ; 
contemplated reconstruetion loan. 

I am strongly of the opinion that the 
United States should not take a posi- 
tion that would obstruct any proper 
and well-considered measures for fur- 
thering Austria’s reconstruction, partic- 


| 
| 
j Parmelee Company 
' 
3 : | 
ularly since such measures will tend to 
j 


Katz Corporation 


promote our. commercial intercourse 
with Austria and should increase Aus- 
tria’s capacity to repay its indebtedness 
to the United States. 

The matter has been given careful con- 
sideration by the Secretary of State and 
myself, and I suggest that, if you ap- 








Wabash Railway Company 


conditions provided in the mortgage. 








“These bonds will be issued under the Refunding and Gen- 


eral Mortgage of the Company dated January 1, 1925, and 
will be secured by a direct mortgage upon all of the lines 
of railroad and other property owned by the Company at the 
date of the mortgage as therein described, including valuable 
terminal properties in the cities of Chicago, St. Louis and 
Kansas City, and on equipment (or the equity of the Com- 
pany therein) having a net value as of December 31, 1927, 
after depreciation, over outstanding equipment trust certiti- 
cates, of not less than $33,590,563.93. 


The lines of railroad covered by the mortgage comprise 
about 2,032 miles of first main track, 360 miles of second main 
track and 1,007 miles of other track, on various parts of 
which the Refunding and General Mortgage is subject to prior 
obligations in the aggregate principal amount of $61,659,445, 
for the retirement of which at or before maturity Refunding 
and General Mortgage Bonds are reserved. None of the 
prior obligations may be renewed or extended and no further 
issues made under the indentures securing them, except that 
$5,936,310.77 principal amount of additional bonds may be 
issued under The Wabash Railroad Company First Lien Ter- 
minal Gold 4% Trust Indenture dated January 1, 1904, for the 
acquisition of additional terminal properties. Refunding and 
General Mortgage Bonds are reserved for the retirement of 
any such additional Terminal bonds which may be so issued. 
The entire bonded debt of the Company, issued and outstand- 
ing as of January 1, 1928, together with the present issue, 
amounts to $107,526,445. 


The lines of railroad covered by the Refunding and General 
Mortgage traverse the states of Indiana, Ohio, Illinois, Mis- 
souri, lowa and Michigan and in conjunction with leased lines 
and trackage rights form a direct connection between the 
important cities of Buffalo, N. Y., Detroit, Mich., Chicago, I11., 
and Toledo, O., St. Louis and Kansas City, Mo. and 
Omaha, Neb. 


Coupon bonds in $1,000 denomination registerable as to principal, exchangeable for fully registered bonds and reexchangeable under 
Interest payable April 1 and October 1. 


NOT REDEEMABLE BEFORE OCTOBER 1, 1937. 


‘The entire series, but not part thereof, will be redeemable at the option of the Company on October 1, 1937, or on 
any interest date thereafter up to and including April 1, 1973, at 10214% and accrued interest and thereafter 
at the principal amount thereof and accrued interest plus a premium equal to 14% for each six months 
between the redemption date and the date of maturity, upon not less than sixty days’ previous notice. 


The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 


_,, William H. Williams, Esq., Chairman of the Board of the Wabash Railway Company, in a letter dated March 14, 1928, copies of 
tehich may be obtained from the undersigned, writes in part as follows: 


Refunding and General Mortgage 4'2% Gold Bonds, Series “C” 
Due April 1, 1978. 







‘ 


_ The present issue of $17,867,000 principal amount of Bonds 
is being issued to reimburse the treasury of the Company for 
capital expenditures heretofore made and to provide additional 
funds for capital purposes. 


For the year ended December 31, 1927, the gross income of 
the Company applicable to the payment of fixed charges and 
rentals, amounted to $11,592,874.92, while such charges 
amounted to only $6,829,264.69. 


The Company has outstanding $69,333,050 Preferred “A,” 
$2,462,141 Convertible Preferred “B” and $66,697,775 Common 
Capital Stock, having a present market value of approximately, 
$116,000,000, 


The total authorized amount of Refunding and General 
Mortgage Gold Bonds which may at any time be outstanding 


-is limited to an amount which, together with all prior obliga- 


tions of the Railway Company as defined in the mortgage, shall 
not exceed one and one-half times the aggregate par value of 
the then outstanding capital stock of the Company. 


There will be outstanding in the hands of the public after 
the present isste $12,500,000 Series “A” 514% Bonds due 
March 1, 1975, $15,500,000 of Series “B” 5% Bonds due August 
1, 1976 and $17,867,000 Series “C” 414% Bonds due April 1, 
1978, In addition to the Bonds reserved for refunding Prior 
Lien Bonds, as hereinbefore stated, bonds may be issued under 
the Refunding and General: Mortgage for the acquisition of 
new properties or to the extent limited by the mortgage, 
securities representative thereof, or for extensions, betterments 
and improvements or for 90% of the cost of equipment and te 
reimburse the treasury of the Company for expenditures here- 
tofore made for such purposes. A sinking fund of 5% per 
annum for twenty years is provided in respect of bonds issued 
for equipment expenditures. 


Application will be made in due course to list these bonds 
on the New York Stock Exchange.” 









THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO 


ALLOTMENT, AT 952% AND ACCRUED INTEREST TO DATE OF DELIVERY, 


TO YIELD ABOUT 4.74% TO MATURITY, 


The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a 
: : . : . J a 
smaller amount than applied for and to make allotments in their uncontrolled discretion. ; . ; 


The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by the 


bonds when prepared. 


New York, March 22. 


1928, 





Interstate Commerce Commission of the issuance of the bonds and their sale to the undersigned and to the approval by their 
counsel of all legal proceedings in connection with the issuance thereof. Temporary bonds or interim receipts will be delivered 
against payment in New York funds for bonds allotted, which temporary bonds or interim receipts will be exchangeable for definitive 


Kuhn, Loeb & Co. 


All of the Above Bonds:Having Been Sold to Investors and Dealers, This Advertisement Appears As a Matter of Record Only. 


nal revenue.. 
Miscellaneous receipts.. 


Total ordinary receipts 
Public debt receipts..... 
Balance previous day... 


Expenditures. 
General expenditures... 


Refunds of receipts..... 
Panama Canal... 
Operations in special ac- 

counts .... 
Adjusted service certifi- 

cate fund.. 
Civil service retirement 


Investment of trust funds 


Balance today.......++. 
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BOARD OF 


WILLIAM WRIGLEY JR.., Chairman of the Board 
of William Wrigley Jr. Company 
ALBERT D. LASKER, Chairman of the Board of 
Lord & Thomas and Logan 
CHARLES A. McCULLOCH, President of The 


TODAY'S 


PAGE 





Receipts. 

Customs receipts......- 
Internal-revenue receipts 
Income tax......- 


Inter- 
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U. S. Treasury 
Statement 


March °20. 
Made Public March 22, 1928, 





$1,307,856.50 
84,443 ,576.25 


848,480.13 
677,224.56 


oe 


$87,277,137.47 
75,121,000.00 
440,911,135.34 





debt.. 


se esee 
eeeeae 


Total ordinary expendi- 
tures .seces 
Other public debt 


eX- 


$603,309,272.81 


$4,089,217.10 
4,648,198.21 
607,810.19 


18,400.61 


2,184,389.36 


12,486.35 
16,944.17 


272,274.53 


$11,849,720.52 


156,075,844.75 
435,383,707.54 





Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago 


DIRECTORS 


This company conducts a general securities 
business, originating and participating in 
high-grade investments issues. 


$603,309,272.81, 



























JOHN HERTZ, Chairman of the Board, Tne 
Omnibus Corporation and Yellow Cab Company 
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States’ Jurisdiction 


THE UNITED STATES DAILY: FRIDAY, MARCH 23, 1928 


Transportation 


laims of Heubner Patents for Process 


Of Printing Held to Be Valid and 


Appeal Was Taken 


From an Injunction 


Decree Affirmed Except as to 
One Patent and One Claim 
Of Another. 


CORPORATION ET a 
PELLANTS, V. HEUBNER-BLEISTEIN PAT~- 
ENT COMPANY. No. 3801. OCTOBER 
TERM, JANUARY SESSION, 1928. CrrR- 
curt CourT OF APPEALS, SEVENTH 
CIRCUIT. , 
Claims of Heubner patents. for print- 

ing process were held invalid and in- 

fringed in spite of the defendant’s urged 
narrow construction based on the prior 
art. ‘ 

Appeal from the District Court for the 
Northern District of Illinois, Eastern 
Division. + ie 

Before Alschuler, Evans an nder- 
son, Circuit Judges. The full text of the 
opinion of bac court, 
Alschuler, follows: ae 
is 1. The litigation in the District Court 
jnvolved claims of various patents to 
Huebner, as follows: _ 

First. No. 902584, November 3, 
Claims 2 and 3. _ s 

Second. No. 954290, April 5, 
Claims 1, 2 and 3. 

Third. No. 954291, 
Claims 1, 3 and 10. ss 

Fourth. No. a 
Claims 16, 17 and 18. 

Fifth. No. 1377249, 
Claims 19 and 54. 

Sixth. No. 1291897, January 
Claim 12. : 

Seventh. No. 1413406, April 
Claims 10 and 11. } 

Eighth. No. 1452078, April 
Claims 1,18 and 19. a 

The decree found validity and infringe- 
ment of the said claims of the first, sec- 
ond, third, fourth and sixth of said 
patents, and awarded accounting as to 
them, and injunction as to all but the 
first, which had expired prior to date of 
decree. It found invalid the enumerated 


DIRECTOPLATE 


1908. 
1910. 
April 5, 1910. 
October 10, 1916. 


May 19, 1921. 


21, 1919. 


17, 1923. 


rendered by Judge | 
| vices in which it is mounted, to be pivot- | 


for replacement, and at the same 
the plate for printing and to swing it 
back for replacement, and at the same 
time to give access to the negative -for 
changing it. While appellants’ sensitized 
plate is not moved through attachment to 
any movable element, access to it is ob- 
tained by the removal of the instrument- 
alities wherein the negative is mounted. 
Indeed, the rails upon which the negative 


' frame is supported are themselves in 





| pivotal movement for the assembly seems | 
but a colorable distinction for the pur- | 


| backward and downward. 


turn supported by a frame which is 
pivotally mounted and, after removal of 
rails and negative therefrom, must be 
swung upward for changing the sensi- 
tized plate. In this respect appellants’ 


| machine indicates but a reversal of parts. 


In the one the sensitized plate is moved 

from the negative, and in the other the 

negative is moved from the plate. 
Considerable has been said on the con- 


| tention that appellants’ negative is not 


swung upward upon the frame which 


carries it, in the same way that in the | 


patented machine the plate is swung 
It seems to us 
that but a comparatively slight rear- 
rangement of the machine would enable 


the negative and the rails and other de- 


ally swung upward with this pivotally 


mounted frame, instead of being removed | 


to effect this separation of the parts; 
and that the failure to provide this 


pose of thereby avoiding infringement. 
The carrier of appellants’ printing 


| negative is adjustable, directly or indi- 


18, 1922. : 


rectly upon rectangular travel lines, to | 


stand opposite any desired part of the 
sensitized plate, substantially as in this 
patent. 


Claims Fairly Readable 
Upon Appellant’s Machine 


We are satisfied that the claims of this | 


patent here in issue are fairly readable 


; upon appellants’ machine. 
8. No. 954291 shows a device of gen- | 
; eral similarity to the Huebner machine 


just considered. It is also upright, and 
the sensitized plate held stationary in a 
frame, the positioning of the negative 


| being effected wholly by up-and-down 


j said fifth, seventh and eighth | ‘idewise Nn | of 
claims of said , ; wherein it is directly or indirectly held. 
Claim 1, which is typical of the firs: wo ; 


atents. 
F The appeal is from so much of the de- 
cree as involves the patents as to which 
injunction against appellants 
awarded, being the second, third, fourth 
and sixth. ; 

The validity of these four patents is 
not disputed, the undertaking being to 
escape the claims counted on through 
their contended non-reading on the al- 
leged infringing devices, or their limita- 
tion to specific forms which the patents 
show. s 

The first three of these have to do with 


was ' 


machines for producing photographic im- | 


pressions upon sensitized surfaces, such 
as metal plates, and the last with appa- 
ratus for positioning negatives on plate 
holders for such machines. 


and sidewise movements of the 


in issue (1 and 8) is: 


“1, The combination of a stationary | 


frame provided with a holder for a 
print-receiving part having a sensitized 





| claim, f 1 f 
may be said to be adjustable in two ways: | 


Infringed 


Inventions Are Used 


In Multi-Color Work 


Machines Eliminate Several 
Steps Entailed in Old 


Hand Process. 
lants’ machine responds to the first three 
of these elements, but does it have the 
fourth—an adjustable back support? Its 
back support, or the equivalent thereof, 
must be found, if at all, in the slatted 
metal bed upon which the sensitized 
plate normally rests. These slats are so 
arranged that they may be contracted to- 
gether or spread apart to accommodate 
different sizes of the sensitized plates. 
But this is evidently not the adjustability 
contemplated: by this element of the 
The back support of the patent 
it 


One whereby moves to correspond 


with the movements of the negative plate | 


holder, so that wherever the latter is 
positioned with reference to the sensi- 
tized plate, the back support will be di- 
rectly opposite on the other side of the 
sensitized plate; and, second, adjustabil- 


ity whereby through the turning of a | 


screw the back support may be moved 


forward to increase the pressure between | 
the sensitized plate and the negative, or | 


drawn back to modify or release the 
contact. 

Whether one or the other, or both, of 
these elements of adjustability of the 
back support are within the purview of 
the claim is not material, since both are 


entirely absent from appellants’ machine. | 
While the sensitized plate is stretched | 


thereon over an_ intervening 
with reference to making the pressure 
contact. When once the slatted bed is 


in position, with the sensitized plate 


| clamped thereon, the bed remains rigidly 


immovable, without suggestion of ad- 
justability. Indeed, appellants’ means 
for securing contact and pressure are 
such that the bed has no function in their 
application or release. The vacuum 


| formed between the sensitized plate and 


parts | 


surface, a carrier for a photographic | 


printing plate adapted to receive said 


plate on its face side and having means | 
for illuminating said plate, means for | 


adjusting said carrier in said 
toward and from said sensitized surface 
and pressing the printing plate against 


frame | 


said surface, and means for adjusting | 
said carrier in said frame in a plane } 


parallel with said sensitized surface 


| when said printing plate has been with- 


The first and ; 


second of the patents first above enumer- ! 
ated were applied for on same date, | 


February 19, 1907; and the second and 


third, though applied for respectively | 


February 19 and December 27, 1907, 
were both granted April 5, 1910. 
The inventions here in issue are of 


importance mainly in the mass produc- 


| yond the hand process. 
No. 902584, November 8, 1908, although | OPPOS : <8? 
| printing plate in close proximity. 


tion of multi-color work from flat print- | 


ing surfaces. While multi-color 
has been done successfully for genera- 
tions, the preparation of the surfaces 
suitable for the printing press has been 


work | 


a hand operation, involving a series of | 


steps, detailed description of which by 


the layman would involve more or less | 


risk of inaccuracy, and is not essential 
to the disposition of the appeal. 


Machines Eliminated 
Steps in Hand Process 


That Huebner made substantial ad- 
vances in this art is quite manifest. His 
machines eliminated several of the steps 
entailed in the long practiced hand pro- 
cess, and made possible the production 
of the printing plates by a direct trang- 
fer of the design from the glass negative 
photographically, thus reducing the pos- 
sibilities of inaccuracy that attended the 


drawn 
forth.” 


therefrom, substantially as set 


This patent was granted on the same | 


date of the patent last discussed, and at 
a time when the production of printing 


paratus was not greatly developed be- | 


applied for the same date as No. 954290, 
makes no_ reference to 


tens, as applicable to all these patents, 
will be hereinafter considered. 


It is insisted that appellants escape | 


infringement of claim 1 because their 
illuminating means are not within the 
carrier which holds the negative, and 
the :means for 


| toward and from the sensitized surface 


and pressing the printing plate against 


the surface are radically different from | 


| those shown in this patent. 


| as well be outside the box. 


the illuminating means appear 


Huebner’s patent | 


ike: photographic | 
printing. The place in the art of Mer- | 


adjusting the carrier | 


within the box which functions also as | 


the carrier of the negative, such arrange- 


ment is not essential to the patent con- | 


cept nor to the claim. 


The lights could | 
Detaching | 


| them from the carrier and placing them, | 
while so detached, in position where they | 


hand transfer method, and permitting a | 


more economical reproduction and dis- 
tribution on the plate of the many de- 
signs—which might be all of one picture 
or of different pictures—that were com- 
posed on one plate. 

2. No. 954290, in its iSustrations and 
description, shows a device in which the 


| from the claim in this respect. 


supply the illumination for making the 


print, would not patentably distinguish | 


If, in- 


; Stead of attaching the lamp to some part 


of the frame which carries the negative, 


| it is, as in appellants’ machine, suspended 
; above the negative, and manually moved 


' so that 


sensitized plate, when in position for | 


printing from the negative, is vertical, 


in order to change the plate. The glass 
negative is at the inward end of an 
extensible box or hood, in which is also 
contained the light for printing upon the 
sensitized plate the image on the nega- 
tive. At the opposite end of the hood 
is a framework with a screw for project- 
ing the negative toward and from the 
sensitized plate. The box or hood 


| claim. 


it will be over the negative 
wherever over the sensitized plate it is 


positioned, infringement is not thereby | 
| avoided. 

being mounted on a plate holder made to } 
swing pivotally downward and backward ! 


Respecting the means for adjusting the 


carrier holding the negative, toward and | 
from the sensitized surface, and secur- | 
: ing the necessary pressure for printing, 


it is not so clear that appellants’ struc- 
ture responds to that element of the 
While appellants no doubt show 


means for accomplishing this end, mis- | 


givings may arise out of the radical dif- 


| ference of these means from those of the 


is | 


mounted on a carrier so that the whole | 


may be moved up and down and side- 
ways, at right angles, and the negative 
thus brought opposite any part of the 
sensitized plate, in position for printing 


; the best results. 


the image thereon; and by relocation of | 


the box or hood this may be repeated 
until the entire sensitized plate is 
covered, either by the same image or 
different ones, by using different nega- 
tives; whereupon the sensitized plate is 
removed for use upon the press, and 
another plate inserted, and other nega- 
tives employed for repetition of the pro- 
cess. Through suitable scaling the posi- 


tion upon the plate of each image is de- ! 


termined, so that in the multi-color 


product the images from the different ; 


plates of the same picture will be in 
register. 

Typical claim 1 is: ; 

“1. The combination of a stationary 
frame, a holder for the sensitized sur- 
face attached thereto and movable 
therein toward and from the printing 
position, a carrier for a photographic 
plate which is adjustably mounted in 
said frame and movable therein over said 
surface when in the printing position, 
and means for adjusting said carrier to 
stand opposite any desired portion of said 
surface, substantially as set forth.” 


Vertical Arrangement 
On Parts Not Shown 


Appellants’ machine does not show this 
vertical arrangement of the printing 
parts, but its sensitized plate, when in 
osition, reposes horizontally upon a bed. 
he sensitized surface is not attached to 
a movable holder, as in the patent. The 
function of the sensitized plate holder 
of the patent is to hold the plate 
for printing and to swing it back 


patent. 
ated screws for advancing and withdraw- 


The latter show manually oper- | 


ing the parts into and out of contact and | 


pressure. Strong pressure between plate 
and negative is admittedly essential to 
Appellants’ means are 
described with somewhat more of detail 
in discussing the next patent in issue. It 
is, in brief, a sealing, by soft rubber 
strips, of the space between the negative 


; and so much of the sensitized plate with 





| 


which it is to contact, and the exhaustion 
of the air between, whereby plate and 
negative are brought into the necessary 
relation and the required pyessure ap- 
plied between the members, of from 10 
to 15 pounds per square inch, the con- 
tact of the parts ceasing on release of 
the vacuum. This vacuum pressure de- 
vice appears in patent to Koppe, No. 
1596962, November 21, i921, and is in- 
corporated into hi. “mach? e for making 
offset press plates,” for which he was 
granted patent No. 1510007, September 
30, 1924, 

Although the vacuum pressure method 
may indicate a decided advance over 
Huebner’s described pressure means, it 
is our judgment that the place in the 
art of this Huebner patent forbids the 


| conclusion of non-infringement because 


of the very different means for pressure 
found in the Koppe machine. 


Does Not Respond 
To Element of Claim 


Claim 10 is for “a combination of a 
stationary “rame having clamping de- 
vices for holding a sensitized plate, one 
of said devices being movable away from 
the other for stretchin- the plate, an 
adjustable plate carrier, and an adjust- 
able back support, substantially as set 
forth.” 

It cannot well be doubted that appel- 


the negative tends: rather to draw the | 
plate away from the bed, and in appel- | 
lants’ machine there is no occasion for an | 
adjustable back support, in the sense in | 
| which the machine of the patent shows it. | 
As appellants’ machine does not re- ; 
| spond to this element of claim 10, non- 


infringement of the claim follows: 
Revoluble Turret 


Is Feature of Patent 

4. No. 1201048 shows a radical reor- 
ganization of Huebner’s 
printing apparatus, 


which, while 


be mounted, the faces to be successively 


| presented to the surface of the sensi- 
tized plate by first retracting the turret | 


and then revolving it to present the de- 
sired negative, and then again moving 


plates by the photographie printing ap- | it toward the sensitized plate, which has 


behind it a substantial movable backing 


part for receiving the pressure from the | 
opposite side, to bring the negative and ; 
The ; 


patent has various other novel features 
reserved by its 71 claims, only 3 of which, 
16, 17 and 18, embody such as are claimed 
to be infringed by appellants’ machine. 
Typical claim 16 is: 
“16. In a photographie printing ap- 


| paratus, the combination of a support 


for a sensitized part, a support for a 
photographic printing plate, means for 


| illimunating said printing plate, means 
| for moving said printing plate support | 
toward and from the sensitized part, and | 


eae a | additional means for movi sai rint- 
While in the structure of the patent | etree Pama gh iran 


to be | 


ing plate support a predetermined limited 


plate.” 
The alleged infringement is in appel- 
lants’ additional means for moving the 


negative or printing plate support a pre- | 


determined limited distance toward and 
from the sensitized plate. In claim 17 


is is describe s * a4 © = mane i 3 
this is described as “additional means to | D. C., S. D. N. ¥., Doc. EB 44/55, The 


| sick Mfg. Co. v. A. W. Rosen Co. 


withdraw the printing plate from and 
return it into contact with the sensitized 
surface,” and in claim 18 as “an eccen- 


tric for operating said printing plate | 


support to move the printing plate a 
fixed distance toward and from the sen- 
sitized part.” 

Without undertaking to describe in de- 


tail appellees’ means for accomplishing | 


this purpose, it is sufficient to say that 


it is by cams whereby the negative is | 
pressed into close contact with the plate | 


| Federation 


and withdrawn a predetermined distance 
from such contact, the means for the 
larger and more rapid approach and 
separation of the parts being a coarse 
screw or cog mechanism. 

To the extent that Huebner’s prior pat- 
ents, applied for seven years before this 
one, were basic in their nature, they 
acquired a standing in the art quite dif- 
ferent from subsequent patents involving 
detail improvements. Generally speak- 
ing these latter, in the view of the prior 
art, would be limited substantially to 
what they show in the way of improve- 
ment. If it were desirable to provide 
a coarser throw for projecting the neg- 
ative-holding parts more rapidly toward 
and from the sensitized plate, and an- 
other mechanism for further movement 
for a predetermined distance and for 
pressure, there are various ways by 
which this might be done, and any par- 
ticular contrivance for doing it which 
shows invention over what had before 
been employed may be the subject of a 
patent. But this does not mean that 
by such patent there is preempted every 
contrivance for affecting such end, how- 
ever it may differ from the one described. 

To be continued in the issue of 

March 23. 


| Additional Judge Favored 


| 


For Southern Florida 


A favorable report to the Senate Com- 
mittee on the Judiciary was ordered on 
March 21 by a subcommittee which had 
under consideration the bill (S. 1275), 
to provide an additional Federal judge 
for the Southern District of Florida. 
Senator Fletcher (Dem.), of Florida is 
the author of the bill. 

Senator Robinson (Rep.), of Indiana, 
chairman of the subcommittee, said that 
its members were unanimous in favor 
of enactment of the bill and were con- 
vinced that the extended coastline of 
Florida has brought about conditions 
which make an additional judge neces- 
sary in the interests of proper law en- 
forcement, 





rubber | 


| 
| 
| 1199550, 1499867, Same, Hair waving ap- | 
| 
| 
blanket, the bed itself is not adjusted | | 
| 
| 
| 
1 


; 137922 


photographic | . 
em- | 
bodying the general features of his for- | 
mer patents, shows as a distinguishing | 
feature a revoluble turret having four | 
separate faces whereupon negatives may | 


distance toward and from the sensitized | a Seer, 


j Oil Products Co, v. Skelly Oil Co, 
| locutory 
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Patents 


Index and Digest 
Of Latest Federal Court Decisions 


OURTS: United States Courts: Jurisdiction: Suits Against Receivers.— 


Suits were begun in a State court 


by a district court of the United States, to recover damages alleged to have 
been sustained by plaintiffs in a collision at a public crossing, between de- 
fendants’ trains and an automobile, which the plaintiff in one case was driv- 
ing and in which plaintiff in the other case was a passenger, defendants in each 
The suits were removed to a Federal 
In each suit the amount sought to be recovered does not exceed $3,000. 
Held: Suits were removable, under Section 33 of the Judicial Code, as amended 
because each is against officers of a court of the United 
States, for or on account of an act done under color of their duties as such of- 
ficers.—Motions to remand denied.—Meyers v. Byram et al., ete. 
Court, Western District.of Washington). Yearly Index Page 186, Col. 6 (Vol- 


suit being charged 'with negligence. 
court. 


9 
532, 


in 1916, 39 Stat. 


ume III). 


, Patents 


+ 


ATENTS: Infringement: Printing Machines—Claims 2 


902584; claims 1, 2 


ume III). 


ee 


Patent Suits Filed 


(Notices under sec. 4921, R. S. as amended February 18, 1922.) 


947670, 1042951, J. Nielson, Rotary en- 
gine, filed Nov. 23, 1926, D. C., N. D. Ill, 
EK. Div., Doc. 6600, The Viking Pump Co. | 
v. The Creamery Package Mfg. Co. 

949272, P. E. Herrmann, Process of hair 


waving, 959527, 1001029, 1168000, 1194841, | 


paratus, -531936, Same, Electrical attach- 
ment plug, D. C., S. D. N. Y¥., Doe. E 42/20, 
Pp. E. Herrmann, et al. v. The Le Mur Co. 
Dismissed, Nov. 2, 1927. 

959527, 1001029. (See 949272.) 

1018502, Just & Hanaman, Incandescent 
body for electric lamps, 1180159, I Lang- 
Incandescent electric lamp, D. C., 
Calif. (San Francisco). Doc. 1977, 
General Electric Co. v. J. R. O’Donnell 
et al. Held valid as to all claims (notice 
dated Feb. 3, 1928. | 

1088504, O. P. Smith, Lure conveyor, 
, 1410842, Same, Dog racing amuse- | 
ment, 1507439, Same, Starting cage for ! 
racing dogs, 1507440, Same, Housing for 
conveyor cars and tracks, 1591569, Same, | 
Electric ear, C. C. A., 8th Cir. (St. Louis). 
Doe. 7914, Ramona Kennel Club, Inc., et 
al. ve. H. M. Smith. Dismissed, Jan. 17, 
1928. 

1042951. (See 947670.) \ 

1148870, Stansell & Oland, Automatic 
railway skid, 1487467, Oland & Main, Au- 
tomatie skid placer, filed Jan. 19, 1928, 
D. C., N. D. I, E. Div., Doc. 7799, Elec- 
tro Pneumatic Skid Co. vy. Union Switch | 
& Signal Co. 

1199550, 1168000, 1194841. 

1180159. (See 1018502.) 

1197164, A. Wallace, Grain door opener, | 
1268580, FE. H. Kidder, Same, filed Feb. 6, | 
1928, D. C., N. D. Iowa (Cedar Rapids), | 
Doc. E 109, Link Belt Co. v. The Quaker ! 
Oats Co. 

| 
| 
{ 
| 


muir, 
N. D. 


| 
| 
(See 949272.) 


1239580, F. T. Farmer, Wheel, 1545829, 
Pp. E. Herschel, Jr., Same, appeal filed Jan. 
17, 1928, C. C. A., Tt Cir., Doc. 4001, R. 
Herschel Mfg. Co. v. Great States Corp. | 

1244216, 1244217, I. Langmuir, Electron | 
discharge apparatus and method of prepa- | 
ration, 1529597, Same, Electron emitting | 
device and method of preparation, D. C., } 
Dela. (Wilmington), Doc. E 598, General 
Electric Co. v. De Forest Radio Co. Dis- | 
missed as to patents 1244216 and 1529597 | 
for want of equity; patent 1244217 held -| 
valid and infringed as to claims 1 and 4, | 
injunction, Jan. 16, 1928, 

1244217. (See 1244216.) 

1257498, Lanier & Driesbach, Pastry 
moulding and baking apparatus, 1302733, | 


| W. W. Turnbull, Machine for making ice }| 
; cream cones, Re. 14651, E. H. Lanier, Pas- | 
| try making apparatus, filed Feb. 6, 1928, D. | 


C., N. D. Ohio, E. Div., Doc. 2514, McLaren | 


; Consolidated Cone Corp. v. The Noss Pret- 


zel & Cone Co, 

1268580. (See 1197164.) 

1281884, M. J. Trumble, Process of con- | 
verting petroleum oils, 1525281, C. P. Dubbs, 
Method of treating hydrocarbons, 1517830, 
Carbonaceous fuel, D. C. 
Dela. (Wilmington), Doc. E 582, Universal | 
Inter- | 
decree holding patent 1281884 
valid and infringed, particularly claims 1 
to 4 incl.; injunction, Dec. 14, 1927. 

1302733. (See 1257498.) 

1307733, A. V. Gullborg, Lubricating ap- 
paratus, 1307734, Same, Lubricating means, 
Bas- | 
Patents | 
sutained, injunction granted, Feb. 9, 1928. | 
Same, D. C., N. D. Ohio, E. Div., Doc. 2374, 
The Bassick Mfg. Co. v. Mac Berkson. | 
Patents held valid, claims 3, 4 and 5 of 


Hearings Concluded | 
On In junction Powers | 





of Labor Favors 


Restriction on Courts 


[Continued from Page 1.] 


| tracts, practically result in forcing an 


employe into involuntary servitude. 
Mr. Martin also said that the use of 


| injunctions to effect, eviction of employes 


from company houses infringes upon 
the rights of the States to regulate the 
relationship between landlord and tenant. 
In addition, he said, the use of the in- 
junction power deprives the persons | 
against whom it is issued of such funda- 

mental rights as that of trial by jury, 

of being confronted by witnesses against 

him in open court, and of cross-examin- 

ing these witnesses. 

_ “Coming down to the practical side of 

ity,’ Mr. Martin said, “you will find that 

the people of West Virginia are living in 

a state of involuntary servitude.” 

_ The remedy, Mr. Martin ‘said, lies in 

independent legislation not affecting 

labor organizations specifically, rather 

than through attempted amendments of 

the Sherman Act or the Clayton Act. | 
While, he said, there is no specific pro- 

hibition in the Federal Constitution 

against class legislation by the Federal 

Government, there is a fundamental 

legal principle against such legislation 


' and any attempt to legislate specifically 


for the benefit of labor organizations 
would be in danger of being thrown out 
by the courts. 


Believes Law Is Weakened. 

Mr. Martin declared that the Clayton 
Act has been very thoroughly emasculated 
by decisions of the Supreme Court so far 
as protection against the abuse of in- 
junctions in labor disputes is concerned. 

The logical result of the extensive use 
of injunctions in labor disputes, Mr. 
Martin said, is “agreement by injunction 
rather than a government by law.” Under 
such conditions, he said, the situation 
arises in which, as it has been humor- 
ously described, the deeisions “depend on 
the length of the chancellor’s foot.” 

The underlying difficulty in the situa- | 


and 3 of patent 954290; claims 1 and 8 of patent 
954291 and claim 12 of patent 1291897 all issued to Heubner and directed to 
_a machine for printing were held valid and infringed. 
954291; claims 16, 17, and 18 of patent 1201148; claims 19 and 54 of patent 
1377249; claims 10 and 11 of patent 1413406 and claims 1, 18, and 19 of patent 
1452078 all issued to Huebner and directed to a printing machine were held 
invalid.—Directoplate Corp. et al. v. Heubner-Bleistein Patents Co. 
Court of Appeals, Seventh Circuit, 1928), Yearly Index Page 186, Col. 1 (Vol- 


| purifying water, filed Feb. 6, 1928, D. C., 


| tiled Feb. 7, 
.1242-G, W. A. Smith v. Fruit Belt Preserv- 


| Div., Doc. 5863, A. C, 


| Champion Spark Plug Co. v. 


| property that is not transferable. 


against defendant receivers, appointed 


(District 


and 8 of patent 


Claim 10 of patent 


(Circuit 


~ 


( 
) 


3077338, and claims 1, 2, 3, 4, 8, 10, 14 and 
5 of 13077384 infringed, injunction granted 
‘eb, 10, 1928, 
1807734. (See 1307733.) 
1348977, G. L. Borrowman, Water soften- 
ing compound and method of producing 
same, 1455363, A. C. Spencer, Process of 


1 
1 
} 


Ss. D. N. Y., Doc. E 44/199, The Permutit 
Co. v. Paige & Jones Chemical Co., Inc. 

1379224, 1410842. (See 1038504.) 

1416218, Lissauer & Keyes, Apparatus 
for dehumidifying air, Re. 16611, L. L. 
Lewis, Method of and apparatus for cool- 
ing and ventilating, filed Feb. 1, 1928, D. 
c., W. D. N. Y., Doc. 1236-G, Auditorium 
Ventilating Corp. v. Greater Rochester 
Properties, Inc. 

1455363. (See 1348977.) 

o (See 1609315.) 

1487467. (See 1148870.) 

1499367. (See 949272.) 

1507439, 1507440. (See 1038504.) 

1517830. (See 1281884.) 

1523848, 1556365, W. A. Smith, Machine 
for preparing food compound, 1627466; 
Same, Method of preparing food substances, 
1928, D. C., W. D. N. Y., Doc. 


(See 1281884.) 
(See 1244216.) 
(See 949272.) 

(See 1599807.) 
(See 1239580.) 

E (See 1523843.) 
1591569. (See 1038504.) 

1599807, 1539300, A. L. Christiansen, Fish 
cutting and cleaning machine, filed Feb. 2, 
1928, D. C., S. D. Calif. (Los Angeles), Doc. 
2 N-36-M, R. L. Dee v. W. S. La Londe et al. 

1609316, Schraeder & Novander, Hoisting 
and conveying apparatus, 1486275, A. N. 
Becker, Storage and handling for motor 
vehicles, filed Jan. 24, 1928, D. C., N. D. IIL, 


| E. Div., Doc. 7806, F, J. Schraeder, Jr., v. 


Riverside-Plaza Corp., et al. 

1627466. (See 1523843.) 

Re. 14651. (See 1257498.) 

Re, 16611. (See 1416218.) 

te. 16817, J. H. Smith, Reaming and coun- 
terboring tool, filed Feb. 10, 1928, D. C., E. 
D. Mich., S. Div., Doc. 2449, Eclipse Inter- 
changeable Counterbore Co. v. The Gairing 
Tool Co. 

Des. 68354, Des. 68355, Des. 68356, A. 
Swanfeldt, Textile fabric, tiled Feb. 29, 1927, 
D. C., S. D. Calif. (Los Angeles), Doc. E 


| N-3-M, A. Swanfeldt v. C. F. Waldman. 


Des. 685355. Des. 68356. (See Des. 68354.) 

Des. 69569(a), Des. 72596, R. G. Cowan, 
Flower holder, Des. 72638, W. A, Sinz, Same, 
filed Feb. 10, 1928, D. C., S. D. N. Y., Doc. 
E 44/222, Cowan Pottery Studio, Ine.,: v. 
L. D. Bloch & Co. 

Des. 69569(b). (See Des. 72638(a).) 

Des, 72596. (See Des. 69569(a).) 

Des. 72638(a), W. A. Sinz, Flower holder, 
Des., 69569, R. G. Cowan, Same, filed Feb. 
8, 1928, D. C., N. D, Qhio, E. Div., Doe. 


| 2516, Cowan Pottery Studio, Inc. v. The 


Stearn Co. 
Des. 72638(b). (See Des. 69569(a).) 
_T. M. 85073, T. M. 115160, Champion Igni- 
tion Co., Spark plug porcelain, spark plugs, 
etc., filed April 22, 1926, D. C.. N. D. Iil., E. 
Spark Plug Co. v. 
J. Jersky et al. Same, filed Oct. D4, 1925, 
D. C., N. D. Ill, E. Div., Doc. 5255, A. C. 
Spark Plug Co. v. Warshawsky & Co. 
. M, 92950, T. M. 107050, Champion 
Spark Plug Co., Spark plug, filed Mar. 17, 
1926, D. C., N. D. Ill, E. Div., Doc. 5697, 
H. J. Kelly, 
(See T. M. 92950.) 
(See T. M. 85073.) 


T. M. 107050, 
T. M. 115160. 


which holds the employer to have 
a property right in the income or bene- 
fits to be derived from labor, Mr. Mar- 
tin declared. 

Mr. Martin said he could see no better 
way of correcting the situation of which 
he complained than by enactment of the 
Shipstead bill with an amendment which 
would make the bill prohibit the issu- 
ing of injunctions except when there is 
no remedy at law for the protection of 
property that is “tangible or trans- 
ferable.” In it soriginal form the bill 
= “tangible and transferable” prop- 
erty. 

Senator Walsh (Dem.), of Montana, 
declared he found it difficult to conceive 
Mr. 
Martin replied that a distinction could be 
drawn in this respect if the interpreta- 
tion of the Supreme Court of the United 
States is accepted. 


Transfer of Good Will Cited. 


Senator Walsh contended that a man 
can transfer the good will when he sells 
his business. 

Mr. Martin asserted that what is really 

transferred is the business itself and the 
transfer of good will amounts to a nega- 
tive contract whereby the seller agrees 
for a limited time not to compete with 
the buyer. 
_ Mr. Martin asserted that the broaden- 
Ing scope of injunctions since about 1890 
has been based upon a new concept of 
property built up by court decisions. 

Senator Walsh interjected the remark 
that the so-called right to move property 
in interstate commerce is not a right at 
all and therefore could not be considered 
a property right. Congress could, at any 
time, he said, take away the privilege 
of moving property in interstate com- 
merce. 

Mr. Martin argued that the purpose of 
the Shipstead bill is to end the condi- 
tion in which the courts have held in 
effect that an employer has a property 
right in the continued labor of his em- 
ployes, A man’s right to work, he de- 
clared is not a property right and can 
not be transferred. To hold otherwise, 
he said, results in involuntary servitude 
and to restrain a union man from talking 
with a non-union employe about the lat- 
ter’s employment infringes upon the Con- 


erty” 


tion is “an erroneous concept of prop- | stiutional right of free speech, 


ll 
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| Federal Jurisdiction Sustained in Suits 
Against Receivers Named by District Court 


Motion to Remand to State Tribunal Is Denied in Action 
For Damages in Crossing Collision. 


Watter MEYERS, PLAINTIFF, V. H. E. 
Byram, Mark W. Potter AND EDWARD 
J. BRUNDAGE, AS RECEIVERS OF CHI- 
CAGO, MILWAUKEE & St, PAUL RAIL- 
way Company. No. 11912. EArt W. 
RIGHT, PLAINTIFF, V. SAME. No. 11914. 
District COURT FOR THE WESTERN 
DISTRICT OF WASHINGTON, NORTHERN 
DIVISION. 


These suits were begun in a State 
court against the defendant receivers who 
were appointed by a district court of 
the United States. Recovery was sought 
for damages alleged to have been sus- 
tained by the plaintiffs in a collision at a 
public crossing, between defendants’ 
trains and an automobile, which the 
plaintiff in one case was driving and 
in which the plaintiff in the other case 
was a passenger. In each suit defend- 
ants were charged with negligence. 

The suits were removed to a Federal 
court. In each suit the amount sought 
to be recovered does not exceed $3,000. 


Court Finds Suits 
Were Removable 


The court held herein that the suits 
were removable, under section 33 of the 
Judicial Code, as amended in 1916, 39 
Stat. 532, because each is against offi- 
cers of a court of the United States, for 
or on account of an act done under color 
of their duties as such officers. 
to remand were accordingly denied. 

William J. Conniff, of Port Angeles, 
and Griffin & Griffin, of Seattle, at- 
torneys for plaintiffs. 
and F. L. Plummer, of Seattle, attorneys 
for defendants. 


Judge Cushman delivered the opinion 
of the court. The full text follows: 

These two suits were begun in the State 
court against the defendant receivers, 
appointed by a District Court of the 
United States. In each case the plain- 


have been sustained by him in a col- 
lision at a public crossing, between one 
of defendants’ trains and an automobile, 
which the plaintiff in one case was driv- 
ing; in the other case the plaintiff is 


automobile. 
charged with negligence causing the col- 
lision. The suits were removed to this 
court, and the plaintiff in each case now 
moves to remand. 


Plaintiffs cite: Slover v. Chicago, Mil- 


(2d) 609; Cableman v. Peoria D. & E. 
Ry. Co., 179 U. S. 835; American Brake 
Shoe & Foundry Co. v. Pere Marquette 
Ry. Co., 263 Fed. 237; Knapp v. Byram, 
et al., 21 Fed. (2d) 226; Maryland v. 
Soper, 270 U. S. 8; Delpit v. U. S. Ship- 


Fed. (2d.) 60. 

Defendant cite: Matazarro v. Heustis, 
255 Fed. 882; Barnette v. Wells Fargo 
Nat’l Bank, 270 U. S., 438; Berens, Jr., 
v. Byram, Potter & Brundage, Receiv- 
ers, C. M. & St. P. Ry., (Opinion May 27, 
1927, U. S. Dist. Court for Dist. of So. 
Dakota; Judge Elliott, Dist. Judge); 


Newell v. Byram, Receiver, 18 Fed. (2d) 
657; Am. Loco. Co. v. 
(2d) 656; Chicago Union Bank v. Bank, 
186 U. S., 236; R. R. Co. v. Soutter, 2 


ard, 322. 


Amounts in Issue 
Are Less Than $3,000 


In each suit the amount sought to be 
recovered does not exceed $3,000. The sole 
question presented to the Court 
whether the suits are removable, under 


in 1916, 39 Stat. at Large, 532, Comp. 
officers of a court of the United States, 


color of their office or in the perform- 
ance of their duties as such officers. 
Before the enactment of this statute it 


man v. Peoria, etc., Ry. Co., 179 U. S., 


receiver is appointed by a Federal court 
does not authorize removal; that it does 
not create a Federal question, and that 
from Sec. 3 of the Act of 1887 and 1888, 
24 Stat. at Large, 554; 25 Stat. at Large, 
436, Judicial Code, Sec. 66, Comp. Stat. 
Sec. 1048, providing that such a receiver 
may be sued in respect of any act or 


ness connected with such property “with- 


court an intention can not reasonably be 
imputed to Congress to permit the re- 
moval of such a case, that to allow re- 
moval would be inconsistent with the 
general policy of the Act. To the latter 
point the court cited its earlier decision: 
Texas & Pacific Railway v. Johnson, 151 
U. S. 81; at 103. 

In Gableman v. Railway, supra, ‘it was 
further held that the court appointing 
the receiver would also have jurisdiction 
of such a suit because of its ancillary na- 
ture. The effect of the decision was that 
the plaintiff had a choice between the 


receiver. The modification of the com- 
mon law rule recognizing the preferred 
jurisdiction of the court appointing the 


courts enabling the one to hear and de- 
termine, as far as possible, all matters 
affecting the estate being administered 
by its receiver, by the statute of 1887 
and 1888, was itself repealed by the 1916 
amendment of Sec. 33. 

By the use of the words, “officer of a 
court,” in the amendment, Congress 
showed an intention to include a re- 
ceiver appointed by the court. That he 
is such an officer, has been many times 
decided. Matarazzo v. Hustis, 256 Fed. 
888 and 889 and cases therein cited, in- 
cluding Bausman v. Dixon, 173 U. S., 
113-114, and Gebleman v. Railway, 
supra. The words of Sec. 33 as amended, 
“in the performance of his duties as such 
officer,” are as broad and cover all that 
is included in Sec. 3 of the Act of 1887 
and 1888 by the words: “In respect of any 
ac or transaction of his in carrying on 
the business connected with such prop- 
erty.” 

Removal herein is authorized by Sec. 
83 as amended. Matarazzo v. Hustis, 
supra; American Locomotive Co. et al., 
v. Histed, 18 Fed. (2d) 856, and Betts 
v. Risher, 213 Fed. 581. 


One of Decisions 
Supports Plaintiffs 


Plaintiffs cite in support of the mo- 
tions to remand Slover v. Chicago, Mil- 
waukee & St. Paul Ry. Co., 16 Fed. (2d) 
809. This decision undoubtedly supports 
| their contention, The court in that case, 


Motions | 


George W. Korte | 


| Insufficient 


tiff sues to recover damages alleged to | 





alleged to have been a passenger in the | 
In each suit defendants are | 


waukee & St. Paul Ry. Co., et al., 16 Fed. | 


ping Board Emergency Flect Corp., 19 ; 


Betts v. Bisher, Receiver, 213 Fed. 581; | 


Histed, 18 Fed. | 


Wallace, 510; Booth v. Clark, 17 How- | 


is, | 
Sec. 33 of the Judicial Code as amended | 
Stat., Sec. 1015, because each is against | 


for or on account of an act done under | 


was held by the Supreme Court in Gable- | 


335, that the mere fact that a defendant | 


transaction of his carrying on the busi- | 


out the previous leave” of the appointing |, 





State court and the court appointing the | 


receiver as a matter of comity between ! 


because of the use of the words in Sec, 
33 as amended: “for or on account of 
any act done under color of his office or 
in the performance of his duties as such 
officer,” reached the following con- 
clusion: 

“Tt is true that a receiver is an officer 
of the court, and in a proper case would 
be entitled to seek the protection of a 
trial in a Federal court, but such cases 
would only be where his official status is 
involved. This section is designed to 
protect the officer a’ much, and would 
not enable a receiver to remove a suit 


; from a State court which does not in- 


volve his official act, but which arises 


| from the operation or management of the 


property entrusted to his care. * * * In 
the instant case, the integrity of the 
receivers is not involved; neither is any 
act of theirs under color of their office 


! challenged.” 


The foregoing reasoning does _ not 
agree with the decision of the Circuit 
Court of Appeals in this Circuit, in Betts 
v. Bisher, 213 Fed. 581-2. The effect of 
the holding in Slover v. Railway and its 
receivers, supra, is that no right wae, 
granted by the amendment of Sec. 35 
that had not already been recognizg| 
as existing before such amendment, by 
the court in Gableman v. Railway, supra, 
and in Bausman v. Dixon, supra. The 
District Court in that case cites in sup- 
port of its ruling Maryland v. Soper 270 
U. S., 9, and Gableman v. Railway, supra. 
As pointed out aboye, the latter case 
was decided before the amendment of 
1916. In the case of Maryland v. Soper, 
supra, the court did not rule upon 
proven facts, but upon a petition held 
because not candid and 
specific. An amendment of the petition 
was permitted, page 388. Further the 
court said: 


“In respect of the removal of State 


| prosecutions there should be a more lib- 


eral use of mandamus than in the re- 
moval of civil cases, * * *, In the case be- 
fore us and in all State prosecutions re- 
moved under Sec. 33, the jurisdiction of 
the courts of a State to try offenses 
against its own laws and in violation of 
its own peace and dignity, is wrested 
from it by the order of an inferior Fed- 
eral court.” Page 29. g 

It is obvious that the necessity for the 
early framing of the issue in Maryland v. 


| Soper, supra, as to whether the Federal 


[Continued on Page 9, Column. 1.] 


e m 2 
going on’, 


“Before I began re- 
ceiving The United 
States Daily I knew 
more or less of what 
was happening in 
Washington, but it 
was haphazard and 
scattered. Now I get 
the facts, without 
bias, from this useful 
daily report on the 
state of the nation. I 
am constantly rec- 
ommending it to my 
friends, because I 
realize that such is 
the soundest way to 
spread the good 
news that your serv-\» 
ice is genuinely 


helpful.” 


From time to time 
we will publish state- 
ments like the above, 
giving the names of 
the members of our 
group who have 
made them. The 
above is a superim- 
posed paraphrase of 
all of them. 


You remember the 
old sign that was so 
common years ago, 
“Tf you like our serv- 
ice, tell your friends; 
if not, tell us.” 
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Bills and Resolutions 


Introduced 


Following is a 
House of Confress and classified 
of the United States 

of the measure, the member 
committee to which _ it 


Title 7—Agriculture 
S. 3738. Mr. Dill, to provide for the pur- 
® chase or contracts for purchase and the 
preparation and distribution of explosives 
to settlers and farmers for clearing and 
reclaiming stump and timber land areas, 
and for other purposes; Agriculture and 
Forestry. 


Title 12—Banks and Banking 


H. R. 12288. Mr. Campbell, Pa., (by re- 
quest), to provide legal-tender money 
Without interest secured by community 
noninterest-bearing 25-year bonds for pub- 
lic improvements, market bonds, employ- 
ment of unemployed, building homes for, 
and financing through community banks 
organized under State laws, its citizens, 
farmers, merchants, manufacturers, part- 
nerships, corporations, trusts, or trustees, 
and for community needs of the United 
States; Banking and Currency. 


Title 22—Foreign Relations 


and Intercourse 

H. J. Res. 247. Mr. Burton, Ohio, to 
authorize the Secretary of the Treasury to 
cooperate with the other relief creditor 
governments in making it possible for 
Austria to float a loan in order to ob- 
tain funds for the furtherance of its re- 
construction program, and to conclude an 
agreement for the settlement of the in- 
debtedness of Austria to the United States; 
Ways and Means. 


Title 28—Judicial Code and 


Judiciary 

S. 3726. Mr. Gillett, to amend section 52 
of the Judicial Code of the United States; 
Judiciary. 

H. R. 12287. Mr. Graham, Pa., to amend 
the act entitled “An act in reference to 
writs of error,’ approved January 31, 1928; 
Judiciary. 


Title 33—Navigation and Navi- 


gable Waters 

S. 3724. Mr. Copeland (by request), pro- 
viding against future floods on the Missis- 
sippi and other rivers and for their unin- 
terrupted navigation by _ restoration of 
natural channels through dredging and 
reclamation operations making available 
thereby vast quantities of valuable God- 
given fertilizer, and for other purposes; 
Commerce. 

H. R. 12289. Mr. Bacharach, N. J., to 
provide Federal cooperation with the 
States in devising means to protect val- 
uable shore lands from damaging erosions, 
and for other purposes; Rivers 
Harbors. 

Title 34—Navy 

S. 3731. Mr. Shortridge, to amend section 
30 of the Act entitled “An Act providing 
for sundry matters affecting the naval serv- 
ice, and for other purposes,” approved 
March 4, 1925; Naval Affairs. 


Tithe 39—The Postal Service 


H. R. 12291. Mr. Swing, Calif., author- 
izing the use of the air mail service by 
Members of Congress and officials of the 
United States Government for official cor- 
respondence requiring expeditious trans- 
mission; Accounts. 


Title 40—Public Buildings, 


Property and Works 

H. R. 12290. Mr. Fish, N. Y., to desig- 
nate a building site fot thé National Con- 
servatory of Music ‘of America, and for 
other purposes; Public Buildings and 
Grounds. 


e 


list of public bills and_ resolutions 


in force December 6, 


and | 


in Congress 


introduced in the 
similarly to the “Code of Laws 
1926.” The number 
the title and 

are given 


introducing it, 
was” referred 


Tithe 49——Transportation 


S. 3723. Mr. Bruce, to amend and reenact 
subdivision (a) of section 209 of the Trans- 


portation Act, 1920; Interstate Commerce. 


Changes in Status of Bills 


Title 5—Executive Depart- 
| ments and Government Of- 
ficers and Employes 


H. R. 45. To eliminate the renewal of 
oath of office of Government employes un- 
der certain conditions. Reported to House 
March 21, 


Title 10—Army 


S. 2948. To amend 
March 4, 1928, so as to better provide for 
| care and treatment of members of civilian 
| components of the Army who suffer per- 
sonal injury in line of duty. Passed Senate 
March 2. Reported to House March 21, 


Title 22—Foreign Relations 


and Intercourse 

S. J. Res. 97. Authorizing the President 
to appoint three delegates to the Twenty- 
third International Congress of American- 
ists, and making an appropriation for the 
expenses of such Congress. Reported to 
Senate March 22. 


Title 25—Indians 


H. R. 11351. To exempt American 
Indians born in Canada of tribes formerly 
settled in the United States from the op- 
eration of the immigration act of 1924. 
Reported to House March 21. 


| Title 26—Internal Revenue 

S. 3178. To provide an additional method 
for collecting taxes in the District of Co- 
lumbia, and for other purposes. Reported 
to Senate March 22. 

S. J. Res. 28. Consenting that certain 
States may sue the United States, and pro- 
viding for trial on the merits in any suit 
brought hereunder by a State to recover 
direct taxes alleged to have been illegally 

| collected by the United States during the 
years 1866, 1867 and 1868, and vesting the 
right in each State to sue in its own name, 
Reported to Senate March 22. 


Title 28—Judicial Code and 


Judiciary 

H. R. 11994. To abolish bailiffs and criers 
in the United States Courts and to provide 
| for the performance of their duties by 

United States marshals and their deputies. 

Reported to House March 21. 


Title 31—Money and Finance 
H. R. 12286. Making appropriations for 
the Navy. Reported to House March 21. 


| Title 39—Postal Service 


section 6, act o 


H. R. 89. To declare the future policy 
the Post Office Establishment of the 


of 
United States. Reported to House March 21. 


| Title 43—Public Lands 


H. R. 11990. To authorize the leasing of 
public lands for aviation. Reported to 
House March 21. 


Title 48—Territories and In- 


. 
sular Possessions 
If. R. 328. To relieve the Territory of 
Alaska from the necessity of filing bonds 
| or security in legal proceedings in which 
such Territory is interested. Passed House 
March 14. Reported to Senate March 22. 





’ Repayment for Building 


Of Boulder Dam Planned | 


[Continued from Page 7.] 

cate that this would be used upon a 55 
per cent load factor, calling for the in- 
stallation at the dam of plants with an 
installed capacity of 1,000,000 horse- 
power. This equipment will be installed 
in units of approximately 100,000 horse- 
power. 

Units can, of course, be installed as 
the market calls for the power. 

Furthermore, some of the power will 
be available while the dam is in course 
of construction. Thus the release of this 
large amount of power will not come in 
one block but only gradually as it can be 
absorbed by the market. 

There were many indications in the 
testimony adduced before the Committee 
that there would be considerable com- 
petition to secure this very desirable 
power. The Committee has so framed 
the legislation to guard as fully as might 
be against this asset, created by Federal 

@ initiative, being monopolized by any one 
agency. The bill contemplates that the 
power will be fairly and equitably dis- 
tributed amongst the various agencies 
applying therefor, thus insuring the 
widest and fairest possible distribution 
of the benefits. 

The full text of Part VIIT of the 
report will be printed in the issue 

of March 24 


«4 


Austrian Loan Favored 
As Aid to Reconstruction 


[Continued from Page 7.] 
prove, legislation be sought from Con- 
gress authorizing the Secretary of the 
Treasury, in his discretion, to subordi- 
nate, for a period not exceeding 30 years 
from January 1, 1929, the lien of the 
United States on Austria’s assets and rev- 
enues to the extent necessary to permit 
the flotation of the loan now proposed. 
subject, of course, to satisfactory notifi- 
cation that the other governments and 
the Reparation Commission agree to take 
similar action; and authorizing the Sec- 
@ retary of the Treasury, with the approval 

of the President, to conclude an agree- 
ment for the settlement of the indebted- 
ness of Austria to the United States upon 
terms and conditions no less favorable 
than the terms and conditions granted 
by Austria to any of the other relief 
creditor governments. 


9 


Federal Jurisdiction Upheld 
In Suit Against Receivers 


{Continued from Page 8.] 
officer shot a person, alone through 
malice, or that the act was done under 

¥ color of his office, find no analogy in a 
case such as the present. 

In Knapp v. Byram et al., 21 Fed. (2d) 
226, the question considered was a differ- 
ent one from that now before this Court. 
That case arose under the Employer’s 
Liability Act, as amended in 1910, 36 
Stat. at Large, 291; Comp. Stat. Sec. 
8662; and Sec. 28 of the Judicial Code, 
Comp. Stat. Sec. 1010, which expressly 
prohibit the removal of a case arising 
under that Act. The District Court of 
South Dakota, in Berens, Jr., v. Byram 
et al., Receivers 
a different conclusion than did the court 
in Knapp v.° Byram, supra. 

The motion to remand will be denied. 

-» March 8, 1928, 


+ 


| 
' 
1 
| 


(unreported), reached | ar 


; Whitehill 
| New England during the coming summer 
| and, if so, he would pay Vermont a visit. 


| Contracts to Carry Mail 
Abroad Are Not Authorized 


[Continued from Page 1.] 
| the terms of which are set forth in at- 
tached papers. 

“It appears that the Colombian Gov- 
ernment has assigned this feature of its 
service to the company named and, in 
view of the advantage gained by the 
users thereof over the ordinary channels 
of communication in Colombia, it is de- 
sirable that every facility for its use be 
accorded to the citizens of the United 
States to the same extent as is accorded 
to the citizens of other countries. This 
ean be done through an arrangement 
| such as herein referred to whereby the 
; necessary postage stamps for prepay- 
; ment of the air mail fee can be obtained 

as readily as the stamps to cover the 

ordinary postage instead of through pri- 
vate sources in five or six cities as at 
| present, 
“Before taking any action in the mat- 
ter, I shall appreciate being advised 
whether in your opinion the Postmaster 

General may enter into such contract or 
| arrangement under existing Statutes.” 

Section 398, Revised Statutes, author- 
izing the Postmaster General, by and 
with the advice and consent of the Presi- 
dent, to make postal treaties and con- 
ventions with foreign countries, and 
| other laws authorizing him to contract 
and pay for mail service between the 
United States, its territories and pos- 
sessions, and foreign countries, do not 
authorize him to contract in a foreign 
country with private individuals and cor- 
| porations for the transportation within 
a foreign country of mail originating 
in the United States. 

Sections 1401 to 1413, Postal Laws and 
Regulations, 1924, in which are set forth 
the laws relating to the transportation 
of foreign mails contain no provisions 
indicating any authority in the Post- 
| master General to enter into a contract 
or arrangement for the transportation 
of mail of the United States within a 
foreign country afier said mail has 
reached a port in such foreign country. 
You cite no statutory provision author- 
izing such contracts and in the absence 
of such provision it must be held that 
the proposed contract or arrangement 
with the “Correo Acro Scadta” for the 
transportation of mail of the United 
| States from Barranquilla to interior 
points of Colombia is not authorized. 


President Asked to Tour 
Flood District in Vermont 








President Coolidge was invited on 
March 22 by the Vermont delegation in 
Congress to make a tour of that State 
to inspect what has been accomplished 
in the way of rehabilitation in the areas 
flooded last fall. 

In the group that called on the Presi- 
dent at the White House were Harry 
C. Whitehill, Collector of Customs at 
St. Albans, Vt., who personally repre- 
sented the Governor of Vermont, John 
E. Weeks, in presenting the invitation 
to the President; Senators Dale and 
Greene and Representatives Gibson and 
Brigham. 

The President was told, Mr. Brigham 
said, that a careful estimate revealed 
that the loss to Vermont on account of 
the flood amounted to more than $30,- 
U0U.000, or S86 for every man, woman, 
{ child in the State. 

‘Tho President told the delegation, Mr. 
said. that he hoped to visit 
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| Topical Survey of the Government 


HIS vast oganization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


7 people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. 
schoois, colleges, business and profes- 
sions here and abroad. 


Such a survey will be useful to 


—CALVIN COOLIDGE. 
President of the United States, 
1923— 


Fundamental Constants Employed as Basis 
Of Sciences Measured by Bureau of Standards 


Topic 29—Practices and Standards 


Forty-Second Article—Fundamental Constants of Physics and Chemistry. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
Groups of articles have been published 

ane topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Acronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation and Publica- 
tions and Records. The present group deals 


sions. 
under the 


with Practices and Standards. 


Chief of the Chemistry Division, Chairman 


E. W. Washburn, 


Chairman, Chief of the Chemistry Division. 


HE fundamental constants of physics and chem- 
istry are the building stones which form the 
basis for the development of physical science 

Under its organic act the 

Bureau of Standards is charged with the duty of de- 

During the earlier years 

of its existence, it was possible to devote the time of 

a considerable proportion of the staff to work of this 


and technology. 


terminating these constants. 


kind. 


As the work of the Bureau has developed, the in- 
crease in routine work, testing, etc., has unfortunately 
absorbed more and more of the time formerly avail- 
able for fundamental research and at present only a 
very small proportion of the time of the staff can be 


devoted to this subject. 


THE fundamental constants of physics and chem- 

istry can be divided into two groups: (a) The gen- 
eral constants of nature, and (b) the constants of ma- 
The general constants of nature being inde- 
pendent of any specific material are of universal ap- 
They are few in number but are difficult to 


terials. 


plication. . 
measure with the desired accuracy. 


cal problems. 
the Bureau. 


The constants 


emits. 


density of the earth and in astronomical and geophysi- 
A redetermination is now in progress at 


The gravitational attraction of the earth. This con- 
stant is involved in all work depending upon precise 
measurements of force. 
reau is a secondary one which was brought to the Bu- 
reau in 1910 from Potsdam, German, by the. United 
States Coast and Geodetic Survey. 
termination at the Bureau should be made. 


Lengths of standard light waves in the visible, in- 
frayed, and ultraviolet regions of the spectrum. 


The absolute zero of temperature—At present 
known only to about 0.1 degree. 


The present value at the Bu- 


A primary de- 


* * * 


in the formula for computing the 
temperature of an ideal body from the light which it 
These constants not only form the basis of the 
temperature scale above the melting points of copper 
and gold, but also enter into nearly every calculation 
dealing with radiation. 

The mechanical equivalent of heat. 
is useful not only in heat measurements but also in all 
other branches of science where energy needs to be 
measured. The present accepted value rests largely on 
work done about 40 years ago. 

The atomic weights of the elements. 
weights of most of the elements are known with suf- 


This constant 


The atomic 


ficient accuracy for all present demands of science or 


state of purity. 


The atomic and electronic constants. 
(a) the charge of an electron; (b) the mass of an elec- 
tron; (c) the electrochemical equivalent; and (d) the 
radiation constant h. 

The velocity of light. 

The ratio between the electronic and the electro- 


magnetic systems. 
The properties of 


materials are numerous but the accuracy requirements 


are in general less. 


The General Constants of Nature, are as follows: 


The Newtonian constant of gravitation. 
stant is required in determining the mass and average 


technology. However, there are a few elements for 
which this is not the case, as for example the platinum 
metals, of which the Bureau of Standards possesses 
probably the only existing complete stock in a high 


**k 8 


These are: 


The velocity of the earth through the ether. 


In the next article, to be published in the 


This con- 


issue of March 24, the Bureau of Standards’ 
Committee, E. W. Washburn, 
Chemistry Division of the Bureau, Chairman, 
will discuss physical constants of materials. 


Chief of the 
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Army Orders 


Maj. Allen W. Gullion, Judge Adv. Gen. 
Dept., from stud. Command and General 
Staff School, Fort Leavenworth, Kans., to 
inst. General Service Schools, same station. 

Maj. William H. Cureton, F. A., from 
duty at Command and General Staff 
School, Fort Leavenworth, Kans., to inst. 
General Service Schools, same station. 

Capt. James B. Muir, jr., 68rd C. A,, 
from duty at Fort Winfield Scott, Calif., 
to 6th C. A., Fort Baker, Calif. 

Capt. Herman F. Rathjen, Cav., from 
stud. Command and General Staff School, 
Fort Leavenworth, Kans., to duty with 
309th Cav., Asheville, N. C. 

Maj. Richard C. Burleson, F. A., from 
duty as representative of historical sec- 
tion, Army War College, Paris, France, to 
Second Div., Fort Sam Houston, Tex, 

Maj. Francis E. Gessner, M. C., from 
duty at Fort Winfield Scott, Calif., to 
Letterman Gen. Hosp., Presidio of San 
Francisco, Calif. 

First Lieut. Charles A. McDowell, M. C., 
from duty at Letterman General Hospital, 
Presidio of San Francisco, Calif., to Fort 
Winfield Scott, Calif. 

Capt. Paul E. Leiber, Inf., from stud. 
Command and General Staff School, Fort 
Leavenworth, Kans., to office of Chief of 
Infantry. 

First Lieut. Barney Mck. Giles, A. C., 
from duty at Wright Field, Ohio, to March 
Field, Calif. 

Maj. Jenner Y. Chisum, A. C., from duty 
at A. C. procurement dist., San Francisco, 
Calif., to Wright Field, Ohio. 

Second Lieut. Fiorre J. Stagliano, C. A. 
C., det. in Ord. Dept.; rel. from assig. to 
9th C. A., Fort Banks, Mass., to stud. Ord. 
School, Watertown, Mass. 

Second Lieut. Joseph B. Daugherty, Inf., 
det. in Air Corps; rel. from assig. to 11th 
Inf., Fort Benjamin Harrison, Ind., to 
training at A. C. Primary Flying School, 
Brooks Field, Tex. 

Maj. Archie W. Barry, A. C., from duty 
at Scott Field, Ill, to duty as Air Corps 
procurement planning representative for 
San Francisco, Calif., district. 

Second Lieut. Charles Leroy Slentz, C. 
. CG. Res., to training at Signal School, 
Fort Monmouth, N. J. 

Maj. Louis A. Falligant, Inf., from stud. 
Command and General Staff School, Fort 
Leavenworth, Kans., to head. staff, Inf. 
School, Fort Benning, Ga. 

Capt. Howard J. Liston, Inf., from stud. 
Inf., School, Fort Benning, Ga., to head. 
staff, same station. 

Capt. Howard J. Listen, Inf., from stud. 
Univ. of Pa., Philadelphia. Pa., to inst. Inf. 
School, Fort Benning, Ga. 

Following-named Inf. officers rel. from 
duty as stud. Command and General Staff 
School, Fort Leavenworth, Kans., to inst. 
Inf. School, Fort Benning, Ga.: 

Maj. William F. Freehoff; Capt. John 
E. Copeland; Capt. Emil W. Leard. 

Following-named Inf. officer rel. from 
duty as stud. Inf. School, Fort Benning, 
Ga., to 24th Inf., same station: 

Capt. Walter E. Seamon; 
mond G. Sherman. 

Capt. Frank L. McCoy, Inf., from inst. 
Inf. School, Fort Benning, Ga, to 24th 
Inf.. same station. 

Capt. William R. Bent, Inf., from stud. 
Inf. School, Fort Benning, Ga., to duty 
with Inf. School detachment, same station. 

Kirst Lieut. Ira W. Black, 24th Inf., from 
present duties to Inf. School detachment, 
Fort Benning, Ga. 

First Lieut. Ward E. Becker, Ord. Dept., 
from office of Chief of Ordnance, to head. 
Ninth Corps Area. 

Mastr. Sgt. Wilbur C. Feakins, 
Dept., retired at Fort Banks, Mass. 

First Sgt. John W. Lennon, det. en- 
listed men’s list, retired at Pa. State Col- 
lege, Pa. 

Mastr. Sgt. 
Squad. A. C., 

Following-named 


> 


Capt. Ray- 


Ord. 


Curtis Beatty, 41st School 
retired at Kelly Field, Tex. 
Inf. officers rel. from 
duty at station indicated to stud. Inf. 
School, Fort Benning, Ga.: 

First Lieut. David N. Hauseman, Ord, 


Dept., from stud. Ord. School, Watertown 
Arsenal, Mass., to Birmingham dist. ord- 

First Lieut. John J. Dubbelde, jr.. 34th 
Inf., Fort Eustis, Va. 

First Lieut. John H, Evans, 17th Inf., 
Fort Omaha, Nebr, 
nance office, Ala. 

_Following-named C. A. C. officers as- 
signed as stud. C. A. School. Fort Mon- 
roe, Va.: 

Capt. Charles FE. Atkinson: Capt. Ells- 
worth Yound; First Lieut. Paul W. Cole; 
First Lieut. Henry H. Duval; First Lieut. 
Paul A, Harris; First Lieut. Paul C. Howe; 
Second Lieut. Raymond Stone, jr.; Sec- 
ond Lieut. Guy H. Stubbs. 

First Lieut. Harold T. Turnbull, C. A. C., 
to stud. C. A. School, Fort Monroe, Va. 

Following-named C., A. C. officers as- 
signed as stud. C. A. School, Fort Mon- 
roe, Va. 

Maj. Clarence B. Lindner; Maj. William 
C. Washington; Capt. William R. Stewart. 

Following-named F. A. officers rel. from 
duty as stud. I. A. School, Fort Sill, Okla., 
to F. A. 2nd Div., Fort Sam Houston, Tex.: 

Capt. Charles H. Brammell; Capt. Henry 
A. Schwartz; Capt. Woodrow W. Wood- 
bridge; First Lieut. Escalus E, Elliott; 
First Lieut. Paul R. M. Miller, 

Capt. Thomas M. Jervey, Ord. Dept., 
from Aberdeen Proving Ground, Md., to 
Kelly Field, Tex. 

Capt. Thomas C. Brown, Inf., from 2nd 
Tank Co., Fort Sam Houston, Tex., to stud. 
Inf. School. Fort Benning, Ga. 

Capt. Arnold W. Ellis, Q. M. C., from 
office of Chief of Militia Bureau, to inst. 
Q. M. C., South Carolina Nat. Guard, Co- 
lumbia, S. C. 

Capt. Rosswell E. Hardy, Ord. Dept., 
from Buffalo dist. Ord. Office, Watervliet 
Arsenal, N. Y., to Thrid Corps Area. 

Second Lieut. Justin Gregory Doyle, Inf. 
Res., on duty at Inf. School, Fort Benning, 
Ga., promotion to first lieutenant an- 
nounced. 

Capt. Paul F. Huber, Q. M. C., amended 
order of Feb. 27 rel. him from present 
duty at Fort Riley, etc., revoked. 

Capt. Irwin W. Guth, Q. M. C., from 
Fort Bliss, Tex., to assistant commandant 
School for Bakers and Cooks and com- 
manding officer 2nd Bakery Co.. rel. Capt. 
Alston B. Ames, Q. M. C., to assistant com- 
mandant School for Bakers and Cooks, 
Fort Leonard Wood, Md. 

Capt. Charles I. Johnson, C. W. S., rel. 
from additional duty as member of Chem- 
ical Warfare Board. 

Capt. Thomas R. Parker, C. A. C., from 
stud. C. A. School, Fort Monroe, Va., to 
Hawaiian Dept. 

Capt. Vennard Wilson, Ord. Dept., from 
office of Chief of Ordnance, to 1st Cav. Div., 
Fort Bliss, Tex. 

Capt. Elbert L. Ford. Ord. Dept., from 
stud. Ord. School, Watertown Arsenal, 
Mass., to office of Chief of Ordnance. 

First Lieut, Harrison’ Shaler, Ord. Dept., 
from Raritan Arsenal. N. J., to New York 
district Ordnance office. 

Maj. Thomas C. Bourke, F. A. Res., from 
det. with War Dept. Gen. Staff, and duty 
in office Assistant Chief of Staff, to pro- 
ceed home. 

Brig. Gen. Abraham G. Lott, det. as 
member of court of inquiry appointed to 
meet at head. Fourth Corps Area, Vice Col. 
Thomas E. Merrill, F. A., relieved. 

Capt. David A. Watt, Adj. Gen. Dept., to 
duty in office of the Adjutant General. 

Capt. Hermon F. Safford. Ord. Dept., 
from office of Chief of Ordnance, to Frank- 
ford Arsenal, Philadelphia, Pa, 

Following-named Inf. officers 
to station indicated: 

Capt. Paxton S. Campbell, to 2nd Inf., 
Fort Sheridan, Ill. 

Capt. James P. Gammon, to 11th 
Fort Benjamin Harrison. Ind. 

Maj. George W. Graham, Ord. Dept., 
from office of Chief of Ordnance, to execu- 
tive assistant to chief Buffalo district ord- 
nance office. 

Capt. Joe H. St. John, M. C., from Army 
Medical School, to member of Med. Dept. 
research board, Philippine Dept. 

Lieut. Col. Edward B. Vedder, M. C.. to 
duty at Army Medical School, Washing- 
ton; 2. ©, 

Following-named Signal 
rel. from duty as stud. Yale University, 


assigned 


Inf., 


Corps officers ; 


Navy Orders 


: Announced March 21, 

Capt. Samuel W. Bryant, det. command 
U..8. 8, Detroit; to staff Naval War Col- 
lege, Newport, R. I, 

Lieut. Comdr. Gerald F. Bogan, det. com- 
mand V. F. Sqd. 1B, (U. S. 8S. Langley), 
Aircraft Sqds., Batle Fit.; to Nav. Air Sta., 
Pensacola. Fla. 

Lieut. Comdr. Thomas Shine, det. U. S. 
S. Wyoming; to Off. in Chg., Navy Retg. 
Sta., Baltimore, Md. 

Lieut. Arthur T. Brill, det. U. S. §. Lex- 
ington; to continue treat. Nav. Hosp., 
Boston. 

Lieut. James V. Carney, det. V. F, Sqd. 
1B (U. S. S. Langley) Aircraft Sqds., Bat- 
tle Fit.; to Nav. Air Sta., Pensacola, Fla. 

Lieut. Joseph J. Clark, det. V. 0. Sqd. 2B 
(U. 8. S. Pennsylvania), Aircraft Sqds., 
Battle Fit.; to Nav. Air Sta., Anacos- 
tia, D. C. 

Lieut. George H. Dana, det. Nav. Trne. 
Sta, Hampton Rds. Va.; to command 
U. S. S. R-8. 

Lieut. John G. Farrell, det. Nav. Air Sta. 
Pensacola, Fla.; to V. O. Sqd. 2B, (U. S. 
e Pennsylvania), Aircraft Sqds., Battle 

“It, 

Lieut. Harold F. Fick, det. Nav. Air Sta., 
Pensacola, Fla.; to V. O. Sqd. 2B, (U.S. S. 
Tennessee), Aircraft Sqds.. Battle Fit, 

Lieut. Edwin, G. Fullinwider, det. com- 
mand U. 8S. S. R-12; to Nav. Powder Fac- 
tory, Indianapolis, Md. 

Lieut. George R. Gregory, det. Nav. Air 
Sta. Pensacola, Fla.; to V. O. Sqd. 38. 
U. 8S, S. Memphis), Aircraft Sqds., Sete. 
Fit. 

Lieut. Robert IF, Hickey, det. V. FP. Sqa. 
6B, Aircraft Sqds., Battle Flt.; to Nav. Air 
Sta., Pensacola, Fla. 

Lieut. James D. Lowry, jr., det. Nav. 
Air Sta., Pensacola, Fla.; to V. 0. Sqd. 3S, 
* 8S. S. Raleigh), Aircraft Sqds. Sctg. 
Fit, 

Lieut. 
mand U. 
emy. 

Lieut. Adrian O. Rule, jr., det. Nav. Air 
Sta, Pensacola, Fla; to V. T. Sqd. 1B, 
Aircraft Sqds.. Battle Fit. 

Lieut. (j. g.) Harold D. Krick, det. U. S. 
S. New Mexico; to Naval Academy. 

Lieut. (j. g.) Clarke H. Lewis, det. V. F. 
Sqd. 1B, (U. S. S. Langley), Aircraft Sqds., 
— Fit.; to Nav, Air Sta., Pensacola, 
"la, 

Lieut. (j. g.) Henry F. MacComsey, det. 
V. F. Sad. 6B. Aircraft Sqds., Batle FIt.; 
to Nav. Air Sta., Pensacola, Fla. 

Lieut. (j. &.) Albert K. Morehouse, det. 
V. F. Sad. 1B, (U.S. S. Langley), Aircraft 
Sqds.. Battle Flt.; to Nav. Air Sta, Pensa- 
cola, Fla. 

Lieut. (j. g.) Herbert E. Regan, det. V. 
F. Sqd. 1B, (U. S. S. Langley), Aircraft 
Sads., Battle Fit.; to Nav. Air Sta, Pensa- 
cola, Fla. ' 

Ens. Brenton H. Field, 


, 


Edward I. McQuiston, det. com- 
S. S. R-8; to U. S. Naval Acad- 


det. Rec. Ship, 


; San Francisco, Calif.. to resignation April 


30, 1928. 

Ens. Wallace W. Fuller, det. U. S. S. 
Lexington; to U. S. S. Florida. 

Ens. Eugene 8. Lee, det. U. S. S. Ten- 
nessee; to resignation accepted May 31, 
1928. 

Ens. James H. Rodgers, det. U. 
New Mexico; to Naval Academy. 

Ens. Eugene D. Sullivan, det. 
Academy; to U. 8S. S. Wyoming. 

Ens, Clarence G. Summers, 3d, det. 
fice Pac. Coast Commun., 
to U. 8. 8S. Idaho. 

Ens. Samuel M. Tucker. det. U. 8S. 
Utah; to Sub. Base, New London, Conn. 

Ens. John A. Winfrey, det. Nav. Torp. 
Sta, Newport, R. 1; to Subm. Base, New 
London, Conn. 


s. 8S. 


Naval 


of- 
San Francisco; 


Ss. 


New Haven, 
moh, N. J. 

Second Lieut. Charles B. Brown; Second 
Lieut. Mlmer B. Garland: Second Lieut. 
James W. Green, jr.; Second Lieut. Alvin 
L. Pachynski; Second Lieut. William P- 
Pence, 


Conn., to duty at Fort Mon- 
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(University of Southern California, Stud- 
ies. 2d ser, mo 4,) 66 p, ilhas. Los 
Angeles, University of Southern Califor- 
nia, 1927. 28-5605 
Hubble, Edwin Powell, ... The mebulous 
envelope around Nova Aquilae no. 3, 
by ...and John Charles Dunean... 
(Contributions from the Moumt Wilson 
observatory. no. 335. 5 P. Chicago, 
1927, 25-879 
International eucharistic congress. 28th, 
Chicago, 1926. The story of the twenty- 
eighth International eucharistic congress 
held at Chicago, Tllinois, United States of 
America, from June 20-24, 19265 compiled 
by the Reverend ©. F, Donovan; the offi- 
cial record published by the Committce 
in charge at Chicago of the xxviii Inter- 
national eucharistic congress. 529 p., 
illus, Chicago, 1927. 28-5682 
Lewis, Mary Hammett, An advemttare with 
children, 250 p. N. Y.,, Macmillazan, 1928. 
| 28-5004 
Masucci, Anthony “Nicholas, Stock control; 
the finger on your business pulse. 36 p. 
Rochester, N. Y., Hickey-Freerman co. 
928. 28-5610 
Maxfield, Kathryn Erroll. The blimd child 
and his reading, a handbook for teachers 
of primary Braille reading, bw Kathryn 
F2. Maxfield, supervised by Robert BP. 
Irwin, M. A., director, Bureau Of xresearch 
and education, American foundation for 
the blind. 215 p. N.Y. Amerticean foun- 
dation for the blind, 1928. 28-5612 
Presbyterian church in the U. S. Synodical 
of Oklahoma. Oklahoma trails; 2 history 
of the work of the Synod of Oklahoma 
of the Presbyterian church in the United 
States, Prepared under the direction of 
the Synodical of Oklahoma, Mrs. Luther 
Fountain, president ... compiled and 
edited by Mrs. G. T. Ralls, 200 p., illus. 
Atoka, Okla., Atoka press, 1927. 28-5266 
Ramsey, Rolla Roy. Experimemtal radio. 
3d ed. 229 p., illus. Bloomington, Ind., 
R. R. Ramsey, 1928, 28-5027 
Rice, Samuel W. The book of reconcilia- 
} tion. Rev. 24d ed. 380 p. Youmegstown, 
©., Rice & associates, 1927. 28-5259 
Richardson, Caroline Francis. English 
preachers and preaching, 1640-1670, by 
Caroline Francis Richardson. 359 p. N. 
| Y., Macmillan, 1928, 28-4890 
Rickaby, John. The ecclesiastical year; 
contemplations on the deeper meaning 
and relation of its seasons and feasts, 
by John Rickaby, S. J., witham @ntroduc- 
tion by John C. Reville... CIM y book- 
caso” series.) 326 p. N. Y., J. FY. Wag- 
ner, 1927. 28-4889 
Robertson, David Allan, Americara univer- 
sities and colleges, edited by ... 
the American council on education. 
N. Y., Scribner, 1928, 
St. Hill, Mrs. Katharine, The book 
hand, a complete grammar of Palmistry 
for the study of hands on A scientific 
basis. 339 p., illus. Londom, Rider & 
co., 1927. 28-5575 
Snipes, Joseph Franklin. Fifty ‘years in 
psychic research; a remarkable record 
of phenomenal facts, by Joseph I. 
Snipes. 583 p. Boston, Mass., Chapple 
publishing co., 1927. 28-5568 
Wells, Webster. Modern high school alge- 
bra, Rev. By . .. and Walter W. Hart. 
451 p.,, illus. Boston, Heath, 1928. 
28-5653 
Wilkinson, Henry Bertram, Idle Thours, by 
Henry B. Wilkinson. 86 p. N. Y., F. H. 
Hitchcock, 1927. 28-5706 
Wilson, Guy Mitchell. How to measure, rev. 
and enl, by Guy M. Wilson and Kremer 
J. Hoke. 597 p., illus, N. Y., Macmillan, 
1928. 28-5785 
Yale daily news.’ Fifty years of Yale news, 
a symposium on Yale development to 
commemorate the fiftieth anmiwersary of 
the founding of the Yale daily news, 
January 28, 1928. 140 p.,, illus. New 
Haven, Conn., Yale daily news, 1928. 
28-5879 
Zirbes, Laura. Teachers’ guide to Keystone 
primary set. (Keystone viswad instruc- 
tion series.) 221 p. Meadville, Pa., Key- 
stone view co., 1927. 28-5880 


Collier's new encyclopedia; a self-revising 

reference Work with loose-leaf features 
. profusely illustrated, color frontis- 
+ Anniversary 
I~. Collier & 


28-5276 


pieces, ninety-six maps. . | 
ed. 10 v., illus. N, Y., P. 

son, 1928. | 
Columbia university. Teachers college. ... 
The placement of home economics con- 
tent in junior and senior higgh schools, 
directed by Amnie Robertson Dyer... 
(Home economics curriculum study. 1) 
112 p. New York city, Teachers college, 
Columbia university, 1927. 28-5374 | 
Conference on provision of instruction for 
children and young people im the aims | 
and objects of the League of mations, Lon- | 
Report of the proceedings of 
a Conference held at the Caxton hall, 
Westminster, on Wednesday, 8th June, 
1927, on the provision of instruction for 
children and young people im the aims 
and objects of the League of nations. 
7p. London, H. M. Stationery off, 92 


don, 1927. 


Engelsman, Ralph G, Making sales contacts. 
(Harper’s life insurance library, ed. by 
J. A. Stevenson and G. M. Lovelace.) 106 
p., illus. N. Y., Harper, 1928. 28-5794 

Etheridge, William Carlyle. Field crops. 606 
p., illus. Boston, Ginn, 1928. 98-5771 

French, Joseph Lewis, ed. The jolly Roger; 
pirate story for boys, compiled & edited 
by... 263 p., illus. Springfield, Mass., 
Milton Bradley co. 1928. (28-5791 

Froom, Le Roy Edwin, Civilization’s last 
stand, and other studies on the funda- 
mental issues of the hour, by Le Roy | 
Edwin Froom ... 126 p., illus, Moun- 
tain View, Calif., Pacific press building 
association, 1928. ' ; 28-5811 

Garner, James Wilford. Political science and 
government, by James Wilford Garner 
... Sp. N.Y, American book ¢0., | 
1928. _ 28 9s 

Griswold, Frank Gray. A salmon river, 23 
p. N. ¥., Dutton, 1928. 28-5770 

Hayward, Grace. Some girl; a comedy in 
three acts, by Grace Hayward. (French’s 
standard library edition.) 107 p. N. Y,, S. 
French, 1928. : 28-4708 

Halbleib, Augustus J, The autobiography of 
a fallen “Christ.” 143 p. Richmond, 
Va, The Haltina publishing co., 1927. 





8-810 
Heckman, Helen Elizabeth. My life trans- 
formed. 202 p. N. Yo» Macmillan, 
1928. wa 92 
Hicks, Frederick Charles. Human jettison; 
a sea tale from the law. 414 p. Saint 
Paul, West publishing company, 1 es 
28-di40 

Hill, Lester Sanders. Properties of certain 
aggregate functions. (Thesis _(Ph, D)— 
Yale university, 1926. Reprinted from 
American journal of mathematics, vol. 
xlix, no. 3, July, 1927.) p. ae 
Baltimore, 1927. 28-5782 
Homerus. . The Odyssey of Homer, 
translated i 





nto English prose by Robert 
H, Hiller. (Winn cones —" 
ilz ». Winston, 7. 

462 p. Phila., John ( o2.5698 

Rice, Alvah Hovey, his life 

267 p. Phila., Judson press, 
1928. 28-5686 

Hugel, Friedrich, freiherr von. -.. Selected 
letters, 1896-1924, edited with a memoir 
by Bernard Holland. 377 p- m, Ya E. P. 
Dutton & co., 1928. 28-5688 

Hutchinson, Veronica S., ed. Fireside 
stories, selected and edited by Veronica 
S. Hutchinson, with drawings by Lois 
Lenski. 150 p., illus. N. Y., Minton, Balch 
& co., 1927. 27-27698 

Hubbard, Samuel Dana. A treatise on dis- 
eases of the hair and scalp, by .. «3 
illustrated with 77 engravings and 4 col- 
ored plates. 500 p., illus. IJ*hila., Lea & 
Febiger, 1928. 

Holbrook, Harold Lyman. ..~ - 
high school, by ...and A. 
iwegor. (Guideposts for 
school years. Book 1.) 
Boston, Allyn and Bacon, 


Hovey, George 
and letters. 


' 

28-5622 | 
Our junior 
Laura Me- 
junior high 
211 »., illus. 

1928, 
28-5599 

Hull, Osman Ransom. .. . School housing | 

and survey of the Santa Monica city } 

schools, by . . and Willard S. Ford. 

i 


Government Books 
and Publications 


Documents described under thes heading 
are obtainable at prices staeted from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D, C. The Library of Congress 
card numbers are given. 

3634 ; 

Mortality Statistics, 1925, Twemt-sixth an- 
nual report. Part1. Summary and rates 
tables and general tables for the death 
registration area in continental United 
States, with supplemental statistics for 
Hawaii and by the Virgin Islands. Issued 
by the Bureau of the Census. FErice, $2.00. 
(Buckham. ) (6-35268 ) 

Costs of Producing Sugar Beets. Part III— 
Nebraska. Report on the Farrmers’ Costs 
of Producing Sugar Beets in Nebraska, 
1921, 1922 amd 1928. (Revisecd Edition.) 
Issued by the United States Tariff Com- 
mission. Price, 15 cents. (25-26969) 

Clover Anthrancnose Caused by Colleto- 
trichum Trifolii. By John Monteith, Jr., 
Associate Pathologist, Office o£ Vegetable 
and Forage Diseases, Bureaw of Plant In- 
dustry. Technical Bulletin MNro. 28 De- 
partment of Agriculture. Price, 15 cents. 

Agr. 28-287 

Light List: Great Lakes, United States and 
Canada, 1928. Corrected to March 1.) Is- 
sued by the Lighthouse Service, Depart- 
ment of Commerce. Price, 30 cents. 

(12-29082) 

Practical Aids to Domestic Commerce. 
Pamphlet issued and distributed by Bu- 
reau of Foreign and Domestic Commerce. 
Free. 

Circular and General Information Regard: 
ing Lafayette National Park, Maine, is- 
sued by the National Park Service, De- 
partment of the Interior, E*ree at the 
Service. (21.26871) 
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For Your Convenzence 


Subscription 
Blank 


BOt6. cic ste ease 
To THE Uwirep STATES DAILY, 
22d and M Streets N. W., 
Washington, D. C- 

For the enclosed remittance 
of $10 please enter may Ssub- 
scription to The United States 
Daily for one year. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws 7s neces- 
sary, therefore, in many “instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: ; 
A-21668. Wehicles — Automobile dam- 

aged in New England flood relief work— 
Repairs. Repairs necessitated by damage, 
the result of wear and tear under hazard- 
ous conditions, sustained by the automo- 
bile of an employe of the Engineer De- 
partment of the Army while used by him 
in authorized travel to and within the 
New England flood area for the purpose 
of rendering assistance where needed, are 
not payable wnder the rivers and harbors 
act of June 5, 1920, 41 Stat. 1015. The 
matter is a proper one for submission to 
‘ongress for an appropriation. ; 

: AL21989. Vehicles — Seizures = Garage 
rent—Prohibition enforcement—U. 8. Mar- 
shal. Where the written proposal and 
acceptance for garage rental provides for 
a monthly rate, without mention as to 
fractional months, there is no authority 
to pay more for a fractional month than 
the proportional rate per month. 

A-21999. Bids — Irregularities—Amount 
of Bid Bond. Under Standard Govern- 
ment Instructions to Bidders the Govern- 
ment reserves the right to waive informal- 
ities whenever such waiver is in the in- 
terest of the United States, and the failure 
of a bidder to submit a bid bond or cer- 
tified check in the required amount is an 
irregularity which may be explained and 
upon proper facts be waived as where it Is 
shown that the bidder was not informed 
of the amount of bid bond required and 
after inquiry submitted a certified check 
for 5 per cent of the amou nt of his bid 
which was the lowest received. 

‘A-14295. Judgments—Internal Revenue— 
Interest. While section 1117(b) of the Act 
of February 26, 1926, 44 Stat. 120, author- 
ized the allowance of interest to date of 
rendition of judgment or to date of entry of 
final judgment in event such judgment 1s 
reviewed by an appellate court, said section 
does not authorize the payment of interest 
for the period between the date of judgment 
and the date writ of certiorari granted was 
dismissed om motion of petitioner. 

A-21290. Officers and em ployes—Reduc- 
tions in compensation—Preference right to 
ex-soldiers and sailors. Section 4 ofthe Act 
of August 23, 1912, as amended by the Act 
of February 28, 1916, 39 Stat. 15, granting 
to honorably discharged soldiers and sailors. 
preference rights in the event of reduction 
in the force of employes under an executive 
department, is expressly limited in its scope 
to the District of Columbia, and may not 
form the basis for a claim by an exsoldier 
employed in the field service under an ex- 
ecutive department for the amount of com- 
pensation lost because of a reduction in his 
salary rate necessitated by reason of re- 
duced appropriations due to curtailment of 
the work of the department. 

A-21705. Contracts—Purchases in the 
open market instead of from the General 
Schedule of Supplies—Recorder of Deeds, 
District of Columbia. The Office of Re- 
corder of Deeds is an office of the Govern- 
ment of the District of Columbia and sec- 
tion 6 of the Act of March 2, 1927, 44 Stat. 
1333, requires the purchase of material, sup- 
plies and equipment for that office to be 
made in accordance with the regulations 
and schedules of the General Supply Com- 
mittee when such supplies, etc., are included 
in such schedule, 
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The Weekly Index 


Is published in every Monday issue. The page 
is the Yearly Index Number 


which is consecutive from March 4 of each year. 


reference used 


PAGE TEN 


Library Annex 
To House Works 


(Of Shakespeare 


Henry C. Folger Will Erect 
Building Adjacent to Li- 
brary of Congress in 

Washington. 
Plans of Henry C. Folger, 
York, to erect on land 
jacent to the proposed 


Library of Congress a E 
his collection of Shakesperiana, 


Congress. 5 
The building is to 


East Capitol Street. 


of the present Library structure. 
Great Shakesperiana Collection. 


The full text of the announcement fol- j 


lows: 


A prospect of extraordinary interest | 


to scholars and to connoisseurs has just 


been disclosed in connection with a bill 
recently reported by the House Commit- 


of New 
immediately ad- 
extension of the 
building to house 
de- 
“ri as “one of the finest in existence,’ 
—> dedicate the building and collec- | 
tion to the American people, Was an- 
nounced March 22 by the Library of | 


c= 
INDEX 


{ 


‘l! Nary bill. 


be located on the | |) 

If of square 760, fronting on | || 
ee Cle .- This area in the | | 
square was eliminated from a bill just | 
introduced in Congress proposing the 
acquisition of the remainder of square 
760 and all of square 761, to the rear. of 
the Library, to be used for extension 


| 
| 
! 





tee on the Library: The bill (H. R. 9355) | 
for the acquisition of the two squares | 


(760 and 761) to the rear of the Library, 
with a view to the erection thereon of 
a structure auxiliary to the present build- 


ng. g 
Ti is, that a considerable portion of the 
land originally included in the Bill—in 


fact, the entire northern half of Square | 


760, fronting on East Capitol Street and 


known as Grant Row—has been acquired | 


by the owner of one of the finest ex- 
isting collections of Shakespeariana, with 
the jntention of constructing thereon a 
suitable building, placing in its his col- 
lection, and endowing it with an ample 


| 


fund for its maintenance and further de- | 


velopment; the whole dedicated to the 


public. 


In reporting out the Bill, therefore, 
the Committee recommends that this | 
tract be omitted from the area proposed 
to be acquired for the Government, the 


| 
| 
| 
| 
| 
| 
| 


report explaining the omission by the | 


statement that the tract “is to be de- 


veloped in a project that will not merely | 
not interfere with the utilization of the | 
Ywsidue of the two squares for library | 
uses, but be fully consistent with it, and | 


indeed prove cooperative with the larger 


purposes of the Library as an institu- | 


tion.” 


No further particulars accompany the 


revorts, but they are now released by the | 


Librarian, Mr. Putnam. 
20,0000 Volumes in Library. 
The collection itself—the 


and held rather privately, has a world- 


fame for its editions, and its numerous 
variant copies, of the works of Shake- | 


speare himself, and of his Elizabethan 
contemporaries. 


No catalogue of it has been before: 


the public; but from time to time its 
treasures have been disclosed through 
some “census” of the existing Shake- 
speare rarities (quartos or first folios), 
or note of some extraordinary acquisi- 
tion: as, of a copy of the first “collected” 
edition, preceding the first folio. Some 


years ago it was estimated to contain 
about 20,000 volumes; and in the quality | 


of its items it is not surpassed even 
by the British Museum. 

The building that Mr. Folger proposes 
for it will, he assures the Committee, be 
in full harmony with the monumental 
character of the group with which it 
will be associated. 
seen from Capitol Square, it will prove 
a fitting vista through the gap formed 
by the Library of Congress on the south 
side of East Capitol Street, and the 
proposed Supreme Court building on the 
north. 

His further assurance of an ample en- 
dowment for its maintenance 


perfects the project in its general out- 
lines. 


In the completeness of its provisions | 
within | 


—as well as in the distinction, 
its field, of the subject matter involved— 
it has had no parallel in Washington 
since the establishment of the Freer 
Gallery. And the selection of Washing- 
ton for it—as ‘“‘the ideal place’’—and 
this proximity to the Library of Con- 
gress as “the ideal site’—carries extra- 
ordinary promise of what the National 
Capital and Capitol Hill may become as 
a center for cultural studies. 


Control Not Important. 


Asked whether the Folger Library 
would be under the general jurisdiction 


of the Library of Congress, as the Freer | 


Gallery is of the Smithsonian, Mr. Put- 
mam stated that Mr. Folger had not in- 
dicated such an intention. He added 
that the matter (of jurisdiction) was, 
however, relatively immaterial. 

“What is of prime importance,” he re- 
marked, “is that this collection will, in 
its service to scholarship and to culture, 
be linked with the service of the National 
Library. Also, that the sort of material 
that it includes (the expensive rarities) 
is the sort that the Library of Congress 
could not possibly acquire out of the pub- 
lic funds. ' 

“As an example, therefore, of the co- 
operation of individual citizens which 
may amplify and complement what the 
Government itself has developed here in 
the promotion of scholarship, it should 
exercise a far-reaching influence.”’ 

As to the effect of Mr. Folger’s project 
upon the plans for the Library of Con- 

ress itself, Mr. Putnam pointed out that 

e immediate effect was to reduce the 

roposed acquisition by one-fourth, leay- 
ing, however, a residue (Square 761 and 
one-half of Square 760) as large as the 
area covered by the present library 
building. 

It reduces also by $180,000 the amount 
proposed to be appropriated, leaving this 
as $600,000, instead of the $780,000 orig- 
imally proposed. It will also simplify and 
economize the treatment of the proposed 
auxiliary library structure—the frontage 
on East Capitol Street being taken care 
of ina dignified way by the facade of the 
building to be erected by Mr. Folger. 

In brief, Mr. Folger's project fits so 


result of 
years of patient effort and costly. ex- | 
penditure—though developed very quietly | || 


This implies that, as | 


| 


| 
| 


| 
| 
| 


{ 


and the} ]} 
further development of the collection, | || 


| 
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WASHINGTON, FRIDAY, MARCH 23, 1928 


he Anited States Dail 


each 





Summary of All News Contained in Today’s Issue 
Indexed by Groups and Classifications 


| e l 

| Agriculture 
Department of Agriculture warns 
| against heavy increases in planting in 
report on intentions to plant. 

Page 1, Col. 5 
| Prohibition on interstate shipment 
| of tick-infested cattle effective after 
May 1. 
Page 10, Col. 6 
| House Committee on Agriculture 
| approves inclusion in farm relief bill 
| of the insurance provisions of the Mc- 


Page 1, Col. 7 


Parts VI and VII of House Com- 

mittee’s report on Boulder Dam bill. 

Page 7, Col. 1 

Department of Agriculture reviews 
market for farm products. 


Bureau of Customs orders classifica- 
tion of bean and soya bean flour for 


duty at 20 per cent, eliminating di- | 


Page 5, Col. 2 | 


vergent classifications. 


Southern railways apply to I. C. C. 
for extension of time on putting into 
effect revised rates on peaches. 

Page 6, Col. 4 


Banking-Finance 


Continuation of full text of letter of 
Secretary of Treasury asking subordi- 
nation of American loan to Austria to 


proposed new loan. 
Page 7, Col. 5 


Consolidated statement of resources 
and liabilities of the 12 Federal Re- 
serve Banks, 

Page 7, Col. 2 

Daily statement of the receipts and 
expenditures of the United States 
Treasury. 

Page 7 

Foreign Exchange Rates in New 
York. 

Page 7 

German borrowings of capital 
crease. 

Page 7, Col. 2 

Resolution to ask resignation of Mr. 
Mellon is debated in Senate. 

Page 1, Col. 6 


See Railroads. 


Books-Publications 


Circuit Court of Appeals, 7th Cir., | 


affirms decree of lower court finding 
Huebner patents for printing process 


valid and infringed, except as to one | 


patent and one claim of another. (Di- 
rectoplate Corporation et al. v. Hueb- 
ner-Bleistein Patent Co.) 


Page 8, Col. 1 
Coal 


Coal operator tells President Coolidge 
that bituminous industry agrees that 
cooperative marketing would help solve 
its problems; use of Federal injunctions 
to evict miners discussed before Senate 
Committee, Page 1, Col. 2 


Congress 


Committee meetings of the Senate 
and the House for March 23, 
Page 3 
Congress hour by hour. 
Page 3 
Changes in the status of bills. 
Page 9 
Bills and resolutions in Congress. 
Page 9 
Extracts from the proceedings of 
Céngress will be found under related 
headings elsewhere in this summary. 


Construction 


Officials of Navy oppose proposed 
bridges north of Hunters Point in San 
Francisco Harbor, at hearing before 
House Committee. 

Page 2, Col. 4 


Cotton 


Record of loans by War Finance Cor- 
poration to Anderson, Clayton & Co., 
cotton brokers, presented to refute 
statement that total was $70,000,000, at 
hearing before Senate Committee. 

Page 1, Col. 1 


Page 5, Col. 5 | 


in- 


Court Decisions 


District Court, Western District of 
Washington, sustains Federal jurisdic- 
tion over suit against receivers ap- 
pointed by Federal Court (Meyers v. 
Byran, etc.; Right v. Same.) 

Page 8, Col. 6 

For complete summary of all Court 
Decisions in this issue see Index and 


Law Digest on Page 8. 
Customs 


Bureau of Customs orders classifica- 
tion of bean and soya bean flour for 
duty at 20 per cent, eliminating di- 
vergent classifications. 


Education 


Library of Congress announces that 
Henry C. Folger, of New York, will 
erect building to house his 
Shakesperian collection adjacent to 
Library in Washington, D. C. 

Page 10, Col. 1 

Six negro educators selected.to serve 
as consultants in land-grant college 
survey being conducted by Bureau of 


Education. 
Page 2, Col. 5 


Foodstuffs 


Department of Agriculture plans to 
grade canned foods stored in licensed 
warehouses. 


Page 5, Col. 2 


| Foreign Affairs 


Comptroller General holds that there 
is no authority for contracts for the 
transportation of mail in foreign coun- 


tries. 
Page 1, Col. 2 


Senate ratifies International Sanitary | 
of courts. 


adopting reserva- 


Page 10, Col. 5 
Exports of camphor from Japan to 


Convention, after 


tions. 


in total value. 
Page 5, Col. 4 
Secretary of Navy declines to reveal 
views of Cabinet on proposed embargo 
on arms to belligerents, testifying be- 


mittee’s report on Boulder Dam bill. 


great | 


' 


Lake States sign agreement for pro- 
tection of water supplies. 
Page 1, Col. 4 
Secretary of the Interior asks ap- 
pointment of engineers from War De- 
partment and Federal Power Commis- | 
sion in precautionary inspection of | 


dams. 
Page 1, Col. 4 | 
Parts VI and VII of House Com- 


. Page 7, Col. 1 
President invited to tour flood area 

in Vermont. 
Page 9, Col. 2 


Insular Possessions 


Smaller yield than last season esti- 
mated for sun-grown tobacco crop of 


Porto Rico. 
Page 5, Col. 4 ; 
Representative Timberlake, of Colo- 
rado and Resident Commissioner 
Guevara discuss tariff relationships 
with the Philippine Islands regarding 


sugar. 
, Page 1, Col. 6 





I mmigration 


House Committee approves resolution 


tional origin provisions of Immigration 
Act. 


9 
o 


Page 1, Col. 
List of immigration visas issued up 


| to end of February shows that Greek 
Page 1, Col. 3 | 


| Judiciary 


; sion of transcripts of testing as 


U. S. increase in 1927 with shrinkage ! 


fore House Committee on Foreign Af- | 


| fairs. 
Page 3, Col. 5 


Department of State makes public ; 


the letters exchanged between Presi- 
dent Coolidge and President Diaz, rel- 
ative to American supervision of com- 
ing Nicaraguan elections. 
Page 2, Col. 
Continuation of full text of letter of 
Secretary of Treasury asking subordi- 
nation of American loan to Austria to 


proposed new loan. 
Page 7, Col. 5 


named to head 


9 


Cuban Ambassador 


lighthouse group. 
Page 3, Col. 1. 
Negotiations began with Denmark for 
arbitration treaty, 
Page 3, Col. 5. 


German borrowings of capital in- 
crease, 
Page 7, Col. 2 


| 
3 

| Gov't Personnel 

Daily engagements of the President 
at the Executive offices. 
\ Page $ 
| Resolution to ask resignation of Mr. 
| 
| 
| 
| 
| 


Mellon is debated in Senate. 
Page 1, Col. 6 


Gov't Topical Survey 


Fundamental Constants of Physics 
Article by E. W. 
of Standards’ 


. Page 9, Col. 3 
Inland Waterways 


_ Department of Justice announces that 
it has forwarded preliminary approval 
of the title to Cape Cod Canal to the 
Department of War. 


and Chemistry: 
Washburn, 
Committee. 


Bureau 


Page 1, Col. 1 

Channel improvements for Columbia 

and Williamette Rivers in Oregon are 

urged before House Committee on 
Rivers and Harbors. 

| Page 2, Col. 5 





neatly into the official one that if the two | 
| squares were already Government prop- | 
| erty, this northern section might well 


have been dedicated to it. 
Mr. Folger (born in New York City in 
1857) is a graduate of Amherst College 


(class of 1879), from which he has also a | 


master’s degree in arts, and an Honorary 


Doctorate of Letters, conferred in 1914. | 


During law studies at Columbia, he en- 
tered the service of the Standard Oil 
Company of New Jersey, and from 1911 
on was for some years President of the 
Standard Oil of New York. 

His outside interest—amountin : to an 
avocation—has been the study of Shakes- 


peare and of the Elizabethan drama, and | 


the collection of this library of Shakes- 


subject. 


Plans for Marketing 


Coal Are Discussed | 
| meet with the Committee and the opera- 
| tors and union representatives to discuss 


[Continued from Page 3.) 
ing to 
The affidavit was addressed to the Sen- 
ate Investigating Committee. 

Under present non-union operation 
of the northern West Virginia mines, 
the basic day wages range from $4.60 to 
$1.50, as compared with the $7.26 wage 
under the Baltimore-New York agree- 
ments, said Mr. Bittner. 

Conditions under non-union opera- 
tion have become so obnoxious that 95 
per cent of the business and professional 
men of the northern coal districts of 
West Virginia have signed a petition 
sent to the Secretary of Labor, James 
J. Davis, to urge the return of the 
United Mine Workers organization, ac- 
cording to the witness. He declared 
that many of the mine explosions that 
have occurred during the four years of 
the strike may be traced directly to 
negligence on the part of the coal com- 
panies. Tipple fires that have been 
blamed upon the striking miners, he 
said, should be investigated by a study 
of insurance records, for most of the 
fires occurred on old, rotted tipples, he 
declared. 


“control” them while in office. | 


| Pittsburgh Chamber of Commerce. 





The chairman of the Pittsburgh Coal 
Co., W. G. Warden, was recalled to the 


| witness stand at the conclusion of Mr. 


Bittner’s statement. He produced, as 
requested in his subpoena, the minutes 
of his board of directors which the Com- 
mittee agreed to consider in. executive 
session. 

He was questioned regarding the al- 
leged promotion of the company union 
idea through E. S. McCullough, of the 
He 
said his company had paid $18,000 to the 
Pittsburgh Chamber of Commerce, and 
produced the checks, 

Mr. Warden was also asked to pro- 
duce correspondence between himself and 


peariana. He has contributed many mon- ! the president of the Pennsylvania Rail- 


| ographs to the critical literature of the 


road, W. W. Atterbury, regarding giving 
Capt. John G. Search, chief of the rail- 


| road’s police, a leave of absence in order 
| to organize the company’s coal and iron 


police detail. 
Mr. Warden was asked by Senator 
Wheeler whether he would be willing to 


the coal industry. 

“No,” Mr. Warden replied. 
not -meet—we’re running open 
We’ve got nothing to discuss.” 

Senator Wheeler repeated his ques- 
tion, pointing out the public importance 
of the coal industry. 

“The general public, in my _ opinion, 
does not have to be looked after—it is 
getting its coal at less than cost, and all 
they want of it,” he replied. 

Mr. Warden then read a short pre- 
pared statement, ‘which follows in full 
text: 

“The policy of the Pittsburgh Coal 
Company is to continue to operate its 
mines efficiently on an open-shop basis 
in the firm belief that under the pres- 
ent laws and economic conditions there 
is no other course that will give men 
the opportunity for steady work at the 
best wage rate*possible or that offers 
opportunity or profit to its stockholders. 
I cannot as yet see any solution of the 
coal problem other than individual effi- 
ciency.” . 

“Survival of the fittest?” asked Sen- 
ator Gooding. 


“We will 
shop. 





| 
| 
| 


| 


| 
| 


| 


| 


| 
| 
| 
| 


1 


{ 
to defer for one year operation of na- | 
| 
| 


quota is only one for fiscal year now 


exhausted. 
Page 10, Col. 7 


Bill introduced in House for admis- 
evi- 
dence in courts on showing that wit- 
ness is dead or beyond reach of process 


Page 3, Col. 1. 

Senate Committee orders favorable 
report on bill for additional Federal 
judge for Southern District of Florida. 
Page 8, Col. 3 | 

Senate Committee concludes hearings 
on bill to restrict injunction powers of 


courts, 
Page 1, Col. 4 


Labor 


Senate Committee concludes hearings 
on bill to restrict injunction powers of 


courts, 
Page 1, Col. 4 


Manufacturers 


Circuit Court of Appeals, 7th Cir., 
affirms decree of lower court finding | 
Huebner patents for printing process | 
valid and infringed, except as to one | 
patent and one claim of another. (Di- 
rectoplate Corporation et al. v. Hueb- 

| 
| 





ner-Bleistein Patent Co.) 
Page 8, Col. 1 


National Defense 


_Secretary of Navy declines to reveal 
views of Cabinet on proposed embargo 
on arms to belligerents, testifying be- 
= House Committee on Foreign Af- 
airs. 

; Page 3, Col. 5 
_ Resolution introduced in House for 
investigation of alleged “pacifist” or- 
ganizations, 
Page 1, Col. 5 
Orders issued to the personnel of 
the Department of the Navy. 
: Page 9 | 
Orders issued to the personnel of | 
the Department of War. 
Page 9 

Long Island Sound harbor defenses } 
designated as scene of joint Army- | 
Navy battle practice. 

: Page 3, Col. 7. | 
Oil 

Senator Nye announces that sub- | 
committee probably will not be sent to 
secure testimony of former Secretary 
Fall in Teapot Dome investigation fol- 
lowing telegram that Mr. Fall is dis- 
inclined to testify in advance of court | 
trial. 

Page 3, Col. 4. 

Reports dealing with proposal to cite 

three witnesses for contempt for hay- | 


“Miss Hurst told you that we ought to 
build a new house,” said Mr. Warden, 
“That’s what we’re doing.” 

_“Congress may want your help as the 
directing genius of the greatest coal com- 
pany in the world,” said Senator Wheeler. 
The witness made no comment. 

“It was the hope of the committee,” 
said Senator Gooding, “that we would 
have your help in working out a solu- 
tion. Your attitude comes as a shock to 
this committee.” 

Senators Gooding and Wheeler asked 
Mr. Warden to reconsider his statement. 
He was asked whether it would not 


meet with the Committee to help it | 


frame legislation. He said he would 
meet the Committee alone, but under no 


circumstances if the the union were rep- | 


resented. He did not want this con- 
strued as a defiance of the Committee 
or the Senate, he said, but he was 


company was on an open shop basis to 


stay and would not treat with the union, | 


Again Senator Gooding expressed dis- 
appointment with Mr. Warden’s atti- 
tude. 

Senator Watson (Rep.), of Indiana, an- 


nounced orally March 22 that he had been | 


instructed by the Senate Committee on 
Interstate Commerce to reply to the 
letter from Governor John S. Fisher, 
of Pennsylvania, relating to his proposed 
appearance before the Senate Committee 
during its investigation of conditions in 
the bituminous coal fields of Pennsyl- 
vania, West Virginia and Ohio. 

Senator Watson, chairman of the Com- 
mittee, said he was certain Governor 
Fisher would agree to come before the 
Committee to present “constructive 
views” for remedying the coal situation. 

Governor Fisher, in his letter, had 
asked whether other coal State gover- 
nors would be called and whether he was 
to be held accountable to the United 
States Senate. 

The nature of the reply to be framed 
was not made known by Senator Wat- 
son. He said, however, that he saw no 
reason why Governor Fisher should not 
agree to come before the Senate Com- 


mittee “when the business of the State | 
He said he did not think it | ceases between countries. 


permits.” 





to answer questions of 


ing refused | 
Special Campaign Expenditures Com- 
mittee filed with Senate. 


Page 2, Col. 7 


Patents 


Patent suits filed. 
Page 8, Col. 4 
See Special Index and Law Digest 
on Page 8. 


Postal Service 


Comptroller General holds that there 
is no authority for contracts for the 
transportation of mail in foreign coun- 
tries. 

Page 1, Col. 2 


Public Buildings 


Comptroller General sustains action 
of Acting Supervising Architect of 
Treasury in refusing to furnish plans 
for new Federal building to contractor 
who did not comply with request for 
satisfactory proof of qualifications. 


Page 1, Col. 7 
Public Lands 


President told of progress in col- 
lecting funds to buy land for national 
park in Great Smoky Mountains. 

Page 2, Col. 4 


Public Utilities 
Interstate Commerce Commission 
authorizes Northwestern Bell Tele- 


phone Company to acquire certain 
properties of the Tri-City 2 


| Company at Clinton, Ia., and Fulton, 


Page 7, Col. 3 

Parts VI and VII of House Com- 

mittee’s report on Boulder Dam bill. 

Page 7, Col. 1 

Ira C. Copley cables to Senator 

Norris denying that his chain of news- 

papers is allied with public utilities 
interests, 

9 


Page 2, Col. 1 


See Railroads and Shipping. 


Radio 


Senate ratifies International Radio- 
telegraph Convention. 
Page 1, Col. 6 


Senate debate conference report on 
Dill radio bill, delaying vote because 
of lateness of hour, 


Railroads 


Changes proposed by railroads in 
freight rates in Central, Illinois and 
Western trunk line territory are found 
to be justified only in part. 

Page 1, Col. 2 

Effective date of order in southeast- 
ern sugar investigation case is post- 


poned by I. C. C. 
Page 6, Col. 4 


Page 3, Col. 7. | 
Southern railways apply to I. C. C. 


for extension of time on putting into 


effect revised rates on peaches. 


Page 6, Col. 4 

Rate decisions handed down by the 
I. C. C. March 22, 

Page 6, Col. 4 


I. C. C. authorizes New York, Chi- 
cago & St. Louis Railroad to issue 
$3,378,500 in preferred and an equal 
amount in common stock to reimburse 
treasury for capital expendtiure or to 
meet cost requirements. 

Page 6, Col. 5 

Seaboard Air-Florida Railway applies 
for extension of time to complete line 
in Lee County, Fla. 

Page 6, Col. 4 

Atlantic Coast Line Railroad applies 
for authority to abandon spur line at 


Columbia, S. C, 
Page 6, Col. 7 
February statistics of revenues. and 
expenses of Erie Railroad. 
Page 6, Col. 1 
Rate complaints filed with the In- 
terstate Commerce Commission. 
Page 6, Col. 1 | 


Science 


Fundamental Constants of Physics 
and Chemistry: Article by E. W. 
Washburn, Bureau of Standards’ 
Committee. 

Page 9, Col. 3 


would be necessary to subpoena Gover- 
nor Fisher. 
John D. Rockefeller, Jr., Charles M. 


| Schwab, and R. B. Mellon were sched- 


uled to appear under subpoena before 
the Committee March 23. 


Treaty on Bills of Lading 
At Sea to Be Considered 


The Senate on March 22 made public 
the text of the treaty signed at Brus- 
sels on June 23, 1925, relating to bills 
of lading at sea. This is the so-called 
Hague Rules Treaty. 

A subcommittee of the Senate Com- 
mittee on Foreign Relations plans to 
hold hearings on this treaty in the near 
future, according to an announcement 
by Senator Borah (Rep.), of Idaho, 


unequivocal in his statement that his | chairman of the Committee. 


(The full text of the bill of lading 
treaty was printed in The United 
States Daily of December 27, 1927.) 


27; 


| Senate Made Reservations 


To Sanitary Convention 


99 


The Senate ratified, on March 22, the 
International Sanitary Convention, signed 
at Paris, on June 21, 1926, after adopt- 
ing certain reservations. 

The reservations provide that ratifica- 
tion of this convention does not bind the 
United States to a recognition of Gov- 
ernments which have not been recognized 
by the United States, and also reserve 
to the United States the right to deter- 
mine for itself whether a particular for- 
eign area is infected and, if so, to take 
such steps as it may deem proper for its 
own protection. 

This convention is a modification of 
the International Sanitary Convention of 
January 17, 1912. 

The Convention as modified provides 
for prompt notification by signatory 
countries to other countries of any out- 
break of specified contagious diseases 
and outlines the methods which may be 
used to prevent the spread of such dis- 


Shipping 


Senator Borah announces that a sub- 


committee of Committee on Foreign 
Relations will hold hearings on treaty 
relating to bills of lading at sea. 


Page 10, Col. 5 
Department of Justice announces that 


it has forwarded preliminary approval 
of the title to Cape Cod Canal to the 
Department of War. 


lopment of merchant marine as 


Page 1, Col. 1 


Representative Reece urges deve- 
neces- 


sary in war and beneficial in peace. 


lighthouse group. 


Sugar 


ern sugar investigation case is 
poned by I. C. C. 


in glucose content and of larger ton- 
nage. 


rado 
Guevara discuss tariff relationships 
with the Philippine Islands regarding 
{ sugar. 


Tariff 


rado 
Guevara 
with the Philippine Islands regarding 
sugar, 


Taxation 


as tenants by the entirety in the State 
of Florida are each entitled to report 
individual tax return for one-half of 
the profits from the sale of such prop- 
erty. (G. C. M. 3111.) 


nal Revenue, 
have discharge of tax lien against 
property when tax was paid although 
other liens for taxes still attached. (G. 
C. M. 3279.) 


nal Revenue, rules waiver of statute 
of limitations signed by guardian after 
word had reached majority is void. (G. 
C. M. 8190.) 


gross estate gifts of stock shown not 
to be made in contemplation of death. 
(Goldman vy. Com’r.) 


from sale of stock held in trust for 
charitable purpose 
(People’s Trust Co. etc. v. Com’r.) 


of Tax Appeals. 


Page 3, Col. 4. 
Cuban Ambassador named to head 


Page 3, Col. 1. 


Effective date of order in southeast- 
post- 


. 7 Page 6, Col. 4 
Hawaii harvesting sugar crop high 


Page 5, Col. 4 
Representative Timberlake, of Colo- 
and Resident Commissioner 


Page 1, Col. 6 


Representative Timberlake, of Colo- 
and Resident Commissioner 
discuss tariff relationships 


Page 1, Col. 6 


Husband and wife holding property 


: Page 4, Col. 1 
General Council, Bureau of Inter- 
rules taxpayer should 


Page 4, Col. 1 
General Counsel, Bureau of Inter- 


Page 4, Col. 7 
Board of Tax Appeals deducts from 


Page 4, Col. 4 
Board of Tax Appeals rules profit 


is free of tax, 


Page 4, Col. 2 
Summary of decisions of the Board 


Page 4, Col. 5 
For complete summary of all tax 





decisions in this issue see Index and 
Digest of Tax Decisions on Page 4. 


Territories 


in glucose content and of larger ton- 
nage. 


Textiles 
and textiles. 


Tobacco 


mated for sun-grown tobacco crop of 
Porto Rico. 


Water Power 


mittee’s report on Boulder Dam bill. 


} 


Hawaii harvesting sugar crop high 


Page 5, Col. 4 


Many award contracts for clothing 


Page 5, Col. 3 


Smaller yield than last season esti- 


Page 5, Col. 4 


Parts VI and VII of House Com- 





Page 7, Col. 1 


Traffic Is Prohibited 
In Tick-Infested Cattle 


All interstate shipments of cattle in- 
fested with tick fever will be prohibited 
after April 30, it was announced, March 
21, by the Department of Agriculture. 
The statement in full text follows: 

New Federal regulations governing the 
interstate movement of livestock become 
effective on and after May 1, 1928. Full 
particulars concerning them are con- 
tained in Bureau of Animal Industry Or- 





volume, 





der 309, signed by Secretary of Agri- | 


culture Jardine. 

The principal change in the new regu- 
lations, compared with those now in ef- 
fect, is in connection with the interstate 
movement of cattle from the area quar- 
antined for Texas or tick fever. 

For many years the shipment of ticky 
cattle under quarantine restrictions for 
immediate slaugther has been permitted 
by special provision in the Act of Con- 
gress of 1884. While this practice has 
long been objected to as dangerous by 
cattle owners and livestock-sanitary offi- 
cials of the tick-free areas of the United 
States, it was not until the enactment of 
the Crisp bill, in June, 1926, that this 
special provision was repealed. 

Under the provisions of the Crisp Act, 
which take effect May 1, 1928, the inter- 
state shipment of tick-infested cattle for 
slaughter or other purposes will be pro- 
hibited, and cattle of the quarantined 
area or other ticky cattle cannot be 
moved in interstate commerce until they 
are made tick free and are so certified 
by an inspector of the Bureau. 

Under the provisions of the new regu- 
lations, cattle of the quarantined area 
shipped for immediate slaughter must be 
dipped and certified as tick free in a 
manner similar to’ that now required in 
the interstate shipment of such cattle 
for purposes other than slaughter. 

The new order makes but 
changes in the regulations to prevent 
the spread of scabies in cattle and sheep, 
hog cholera, swine plague, and other 
communicable diseases of swine, and 
tuberculosis in cattle, 


| 
{ 


| from 25,000 to 250,000 letters. 


| 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes, 


PER 
COPY 


PRICE 5 CENTS 


Greek Immigrant 


Quota Only One, 


Now Exhausted 


Allotments for Northern Eu- 
ropean Nationalities Are 
Shown to Be Rapidly 
Diminishing. 


The Greek immigration quota remains 
the only one already exhausted prior to 
the expiration of the present fiscal year 
on June 30. 

The list of immigration visas, issued by 
the Department of State up to the end 
of February, shows that the larger 
quotas for the northern European coun- 
tries are also being rapidly exhausted. 

The list just published by the Depart- 
ment of State follows in full text: 

Statement showing status of immigra- 
tion quotas for the fiscal year June 30; 


y 


1928, in those countries from which re" 


ports have been received: 

Quota Balance 
100 96 
100 " 
100 100 
100 55 
124 31 
121 62 
785 166 
512 109 
100 100 
100 20 
100 100 
100 100 
100 25 
3,073 709 
228 25 
2,789 428 
100 16 
124 9 
471 100 

3,954 


855 
51,227 11,812 
and 

34,007 9,639 

100 «5 
473 
100 
100 
100 
28,567 
3,845 
100 
142 
100 
100 
344 
100 
100 
100 
100 
100 
100 
1,648 
100 
6,453 
100 
100 
100 
5,982 
508 
100 
603 


Afghanistan ... 

Albania 

Andorra 

Arabian peninsula 

Armenia 

Australia .. 

Austria .. . 

BGIGIOIN) sas vias 6's ev: 

Bhutan 

Bulgaria 

Cameroon (British).... 

Cameroon (French).... 

China 

Czechoslovakia 

Danzig, Free City of... 

Denmark .... 

Egypt 

Estonia ... 

Finland .. 

France 

Germany 

Great Britain 
Northern Island 

Greece 

Hungary .... 

Iceland 

MMTADD: ee 014.6 056 a 8:% 

BERG. 650.0% eee 

Irish Free State ... 

Italy ee js 

Japan ... . 

Latvia oe 


eereeee 


Liberia einen 
Liechtenstein anew 
Lithuania 
Luxemburg ... 
eres 
MEOLOCND “ika6.saiecsatatce 
MMONCAD o.viss cana 
NAGI: 9:60.06 
Nepal 
Netherlands 
New Zealand 
Norway 
New Guinea .. 
Palestine 
Persia 
Poland 
Portugal 
Ruanda and Urundi.... 
Rumania 
Russia, European and 
Asiatic . 
Samoa 
San Marino . 
Siam 
South Africa Union of. 
South West Africa .... 
Spain 
Sweden 
Switzerland 5 
Syria and The Lebanon. 
Tanganyika 
Togoland (British) é 
Togoland (French) .... 
TUPKOE. 9. 6<00.0:0: 
Yap 
Yugoslavia 
* Exhausted. 


eeaee 


eeeeaee 


2,248 
100 
100 
100 
100 
100 
131 

9,561 

2,081 
100 
100 
100 
100 
100 
100 
671 


Investigation Is Asked 
Into “‘Pacifist’”’ Activities 


[Continued from Page 1.] 
into certain sinister phases of the whole 
situation. I stand squarely on the rights 
of the people to petition Congress for 
redress, but I hold that it is a long cry 
from the legitimate vight to petition 
Congress to commercialized propaganda 


| machines that arrange protests against 


any and every military or naval meas- 
ure designed for our national defense, 
at so much per protest. I do not refert 
to those sincere organizations that are 
quietly and devotedlv working to pro- 
mote genuine peace—I myself am a mem- 
ber of several—but to those doubtful or- 
ganizations that merely concentrate 
against anything American and favor 
anything foreign. 

“There is a least one organization in 
Washington, within the shadow of the 
White House, that brags it has more 
than 2,500 trusted agents throughout 
the country that can, on a day’s notice, 
organize a campaign to Congress of 


commonly charged that there are or- 
ganizations participating in these cam- 
paigns that are run for profit and not 
patriotism. It is also charged that 
these organizations are dominated and 
inspired, if not actually financed, by 
foreign interests, whose purpose it is 
to render the United States defenseless. 
If these charges are not true, then they 
should be stopped, but if these charges 
are true it is an outrage. 

“In any event it is high time that Con- 
gress and people of the United States 
are given the facts. If these organiza- 
tions are composed of true, loyal, and 


y 


It i¢¥ 


patriotic citizens, they are entitled toy 


recognition, but if they are carelessly, 
deliberately or viciously misleading the 
American people in the interest of for- 
eign influences, they should be exposed. 
I, for one, as a member of Congress, de- 
mand the facts and ask Congress to get 
them.” 

Mr. Maas. was interrupted in his ad- 
dress in explanation of the resolution 
by Representative French (Rep.), of 
Moscow, Idaho, who asked if the Minne- 


minor | sota Congressman would amend, it tg 


include organizations on the other side 
of the argument who besiege Congress in 
the interest of all national defense legis- 
lation. Mr. Maas said he had great faith 
in the patriotism of those organizations,4 





